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TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter 1—Civil Service Commission

ParT 6—ExcerrioNs FroM THE
COLIPETITIVE SERVICE

In order to conform Part 6 of Title §
to the scope and style of the Code of Fed-
eral Regulations, 1949 Edition, as pre~
scribed by the Regulations of the Admine..,
istrative Committee of the Federal Reg-
ister and approved by the President ef-
fective October 12, 1948 (13 F. R. §929),
the part 1s reorganized and recodified as
set forth below.

Crvir, SErvIcE Rurr VI
GENERAL

Positions excepted from the compet!-
tive service.

Assignment of excepted employees.

Requirements of the Veterans' Prefe
erence Act,

ECHEDULE A

Positions excepted from examination.

Entire executive civil gervice,

State Department.

Treasury Department.

6.104— National 1lilitary Establishment.

Department of the Army.

Departrment of the Navy.

Department of the Alr Force.

Department of Justice,

Post Office Department.

Repartment of the Interior.

Department of Agriculture.

Department of Commerce,

Department of Labor.

Executive Office of the President.

National Security Resources Board.

Natlonal Security Councll.

Interstate Commerce Commission,

General Accounting Office.

Board of Governors, Federal Reserve
Bystem.

The Tax Court of the United States.

Reconstruction Finance Corporation.

Veterans Administration.

Federal Security Agency.

United States Maritime Commission.

Federal Power Commission,

Securities and Exchange Commlssion,

National Railroad Adjustment Board.

National Capital Park and Planning
Commission.

Federal Deposit Insurance Corpora-
tion.

Federal Trade Commission.

National Capital Housing Authority.

United States Soldiers’ Home,

Federal Works Agency.

Federal Communications Commission.

N———

Eee,

6.135
6.136
6.137
6.138
6.139
6.140
6.141
6.142
6.143
6.144
6.145
6.146

United States Tarlff Commission,

Railroad Retirement Boord, o

Clvil Aercnautics Beard, .

Natlonal Laber Reloticns Beard,

Government Printing Office. ~

Export-Import Bank of Wechington.

War Accets Administration,

Housing and Home Finance Agency.

Indian Clailms Commirsion,

Selective Service System.

Civil Eervice Commlirsion.

Commirsicn on Organization of the
Executive Branch of the Govern-

ment,
National Advicory Committee {for
Aeronautics.
Panama  Rallrgad  Company,
York,
Ectonomlo Cocperation Administra-
fon.

6.147
6.148
6.149

Ilew

ECHIDULY. B

Positions which may ba filled upon
noncompetitive examinatien,

Interior Repartment.

Housing and Home Finonce Agency.

Department of Commerce,

Department of the Army,

Navy Department,

District of Columbia Government,

Federal Trade Commicsion,

State Department,

Post Office Department,

Federal Pover Commicsion.

Department of Agriculture

National Capital Housing Authority.

Department of Justice.

Selective Eervice System.

6216 Treasury Depirtment.

6.216 Department of the Alr Force,

RroutaTions Unper Chvin Ssuvics Rure VI

6.300 Regulations for the administration
and enforcement of the Veterans'
Preference Act In connectien with
positions excepted from the com-
petitive cervice.

Avurromrry: §§6.1 to 6.300 iccued under
R. 8. 1763, cec. 2, 22 Stat. 4C3, £0 Stat, 633;
&6 U. 8. C. €31, 633, L. O, 83830, Feb, 23, 1847,
12 F. R, 1289, 3 CFR 1247 Supp,, L. O. 6373,
June 28, 1848, 13 F. R, 3C00.

Cvi. Service Ruis VI
GENERAL

§6.1 [Positions czcepted from the
compelilive service. (a) Because of
their confidential or policy-determining
character, or because it Is not practicable
to make appointments thereto through
competitive examination, the positions
named In Schedules A (8§ 6,101-6,149)
and B (§§ 6.201-6.216) shall be excepted

(Continued on p. £239)
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6201
6202
8203
6.204
6205
6.206
6207
6.208
6.200
€.210
6211
6212
6213
6214

CONTENTS

Agriculture Department
See also Commodity Credit Cor-
poration; Rural Electrification
Adminfstration,
Iotices:
Presiding officers; hearings and
desicnations.
Rules and regulations:
Administraotion; delegation of
authority ta carry out respon-
siblitles under Foreicn As-
sistance Act of 1948 .
Agricultural credit; renumker-
ing of regulations.
Price support of agriculiural

commodities; transfer of rez-
ulations

Alien Property, Office of
Notices:
Vesting orders:
Blerwirth, Heinrich Conrad,
and Harvard Trust Co.—_
Hiersemann, Karl W.
Eraus, Anton
MMax Leclerc & Cle Ltd.o—__
Steehr, Paula, and Albsrt
Stoehr. ~

Atomic Energy Comnmussion
Rules and rezulations:
Redesignation of title and dis-
continuance of codification
organization and pracedure__

Civil Service Commuission
Rules and regulations:

Appeals of preference eligibles
under Veterans’ Preference
Act of 1944; time limitation__

Competitive service, exceptions_

Commodity Credit Corporalion
Rules and regulations:
Redesignation of chapiers and
parts
Customs Bureau
Rules and regulations:
Customs and navigation laws,
enforcement; forfeiture and
notice of selzure and sale____

Economic Cooperation Admin-
istration
Rules and regulations:
Guaranties under Economic Co-
operation Act of 1948; desig-
nation of Export-Import Bank-
of Washington as agent for
the Administrator_ o __
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CONTENTS—Continued

Federal Housing Admimistration
Rules and regulations:
Insurance: eligibility requre-
ments of morfgage covering
one to four family dwell-
ings:
Mutual mortgage; fee to ac-
company application..-_.
War housing; fee to accom-
pany application

Federal Power Commission
Notices:
Hearings, etc..
Michigan-Wisconsm Pipe Line
Co. et al
Nantahala Power and Light
Co.
Rules and regulations:
Redesignation and discontinu-
ance of codification of certain
parts and sectionSeac—ce—-
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8275
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8280
8282
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CONTENTS—Continved

Federal Trade Commission
Rules and regulations:
Cease and desist order; Laurie
and Co., Inc

Home Loan Bank Board
Rules and regulations:
Federal Savings and Loan In-
surance Corporation.___..___
Federal Savings and Loan Sys-
tem
General regulations; Federal
Home Loan Bank System.__..

Home Owners’ Loan Corpora-
tion

Housing and Home Finance
Agency
Rules and regulations:
Federally owned war housing,
disposition

Interngl Revenue Bureau

‘Rules and regulations:

Excess profits tax, taxable years
.,after Dec. 31, 1941, extension
“of time for assessment of, de-

ferred

Land Management Bureau
Notices:
Alaska; opening of public lands
and filing of plats of surveys..
Rules and regulations:
Alaska; revocation, partial, of

Library of Congress
Rules and regulations:

Revision of chapteraoeooc_-
Railroad Retirement Board
Notices:

Unemployment insurance. ac-

count, railroad____~______

Reconstiruction Finance Corpo-
ration

Rules and regulations:
Revision of chabter:

Business enterprises, loans;
and participations i such
loans

Federal National Mortgage
Association

Municipalities and other pub-
lic agencies; financing of
projects

Railroads and recewvers or
trustees thereof; loans._-.

Rural Electrification Adminis-
fration

Rules and regulations:
Redesignation of chapter______

State Department
Rules and regulations:

Delegation of authority to For-
eigen Liqudation Commis-
sioner and Deputy Foreign
Liqudation Commissioner*
designation of deputies and
other officerS - —eeemammanta

Treasury Depariment
See also Bureau of Customs; In-
ternal Revenue Bureau.
T.ules and regulations:
Committee on Practice, organi-
zetion and functions; infor-

mation, requests and submit-
tals.
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CODIFICATION GUIDE

A numerical list of the parts of theo Code
of Federal Regtilations affected by documents
published in this issue. FProposed rules, as

opposed to final actions, are ildentificd as
such.

Title 5—Administrative Person- Fopo
nel
Chap;:er I—Civil Service Commis-
ston:
Part 6—Exceptions from the
competitive service aamcuaaa
Part 22—Appeals of preference
eligibles under the Veteran’s
Preference Act of 1944_.__..

Title 6—Agnicultural Credit
Renumbering of chapler§....... -
Chapter II—Rural Electrifica-
tion Administration, De-
partment of Agriculture:
Reorganization ... JOR
Chapter IV — Production and
Marketing Administration
and Commodity Credit Cor-
poration, Department of
Agriculture:
Redesignation of chapters and
parts.

Title 7—Agriculture
Subtitle A—Office of the Secre
tary*
Part 9—Price support of agri-
cultural commodities ..ua-a

Title 1T1—Atomic Energy
Transfer 10 Tille 10..cuamccame=
Chapter I—Atomic Energy Com-
mission:
Part 1—Organization
Part 2—ProcedureS.caoaaeo ——

Title 13—Business Credit
Chapter I—Reconstruction Fl-
nance Corporation:

82317

8248

8248

8248

8248

8250

8260

8250
8250

8260

Title 16~Commeraal Practices
Chapter I—Federal Trade Com-

mission:
Parf 3—Digest of cease and de-
sist orders.

Title 18—Conservation of Power

Chapter I—Federal Power Com-
mission:

Reorganization of Subchapter A

Title 19—Customs Duties
Chapter I—Bureau of Customs,
Department of the Treasury*
Part 23—Enforcement of cus«
_ toms and navigation laws......

Title 22—Foreign Relations
Chapter IIT--Economic Coopera«-
tion Administration:
Part 1114—Guaranties under
the Economic Cooperation
Act of 1948

Title 24—Housing and Housing
Credit
Redesignation and reorganization
of title
Subtitle A—Office of the Adminis-
trator, Housing and Home Fi-
nance Agency*
Part 1--Disposition of Federally
owned war housing . o ceauauaa
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8200
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Title 24—Housing and Housing
Credit—Continued
Chapter I—Home I;oan Bank
Board, BHousing and Home
Finance Agency*
Rewvwsion of Subchapters A and B
Part 100-—Functional organi-
zation and aunthority.— -

Part 101—Operations eeouoo

Part 105-——Availability and
character of records.—eee—-

Part 106—Bonds and deben-
tures

Part 107—Hearings_ ceoeeamen
Part 108—Promulgation of reg-
ulations and amendments...
Part 121—Definitions.—ecee-
Part 122—Orgamzation of the
banks
Part 123—Members of banks..
Part 124—Operations of the
banks
Part 125—Advances e
Subchapter C; redesignalion o
former Chapter Il e
Subchapter D; redesignation of
jormer Chapter III e .
Subchapter E; redesignation of
former Chapter IV e
Part 184—Methods, procedures
and forms
Chapter II—Federal Housing Ad-
mimsfration, Housing and
Home Finance Agency*
Part 221—Mutual Mortgage In~
surance; eligibility requre-
. ments of mortgage covering
one to four family dwellings.
Dart 276—War housing insur-
ance; eligibility requrements
of mortgage covering one to
four family dwellings__._....
Title 26—Internal Revenue
Chapter I—Bureau of Internal
Revenue, Department of the
Treasury*
Part 35-—Excess profits tax;
taxable years beginning affer

December 31, 1941 ______ __.
Title 31—Money and Finance:
Treasury

Subtitle A—Office of the Secretary
of the Treasury*

Part 12—Orgamzation and
functions of the Committee
on Practice

Title 32-—National Defense

Chapter XXIV—Department of
State, Disposal of Surplus
Property-

Part 8501—Delegation of au-
thority to the Foreign Liqui-
dation Commuissioner and the
Deputy Foreign Liquidation
Comrussioner.

Title 43—Public Lands: Internior

Chapter T—Bureau of Land Man-
agement, Department of the
Interior:

Appendix—Public 1and orders:
225 (revoked in part by PLO

537)
537

Title 44—Public Property and
Worlks

Chapter IIT—Ljbrary of Congress:
Rewnston of chaptera—mamema-n
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from the competitive service. The Com-
mission may, upon the request of &n
agency, determine that simflar positions
also should be excepted from the com-
petitive service. Upon publication in the
FEDERAL REGISTER of its determination ex-
cepting such positions from the competi-
tive service, appointment therea{ter may
be made to such positions in the same
manner as under Schedules A and B.
At the end of each fiseal year the Com=
mission shall submit to the President for
review a list of the positions which it has
excepted from the competitive service
under this section during such year.

(b) Appointments to positions in
Schedule A may be made without exami-
nation by the Commission.

(c) Appointments to positions in
Schedule B shall be subject to such non-
competitive examination as the Commis-
sion may prescribe.

(d) Appointment under either Sched-
ule A or B shall not confer a competitive
status. Final decislon as to whether the
duties of g particular positfon are such
that appointment to it §5 authorized un-
der Schedule A or B shall rest with the
Commission. ‘The Commission, with the
concurrence of the agency concerned,
may revoke in whole or in part any para-
graph of Schedule A or B: Provided,
That such revocation shall be published
in the FEperAL REGISTER.

(e) An appointing ofiicer in his diccre-
tion may fill any position in Schedule A
or B or any position excepted from the
competitive service by statute In the
same manner as competitive positions
are filled,

(f) Whenever any position in Sched-
ule A or B or any position excepted from
the competitive service by statute Is oc-
cupied by a person having o competitive
status, such person shall not be entitled
to the protection against separation pro-
vided by this section and the Civil Serv-
ice rules and regulations: Provided, That
the Commissfon shall designate such
positions in Schedules A and B as are
not of a primarily confidential or policy-
determining character, and whenever
any position so designated is occuplfed by
a person having o competitive status,
however he may have been appointed to
such positfon, he shall be separated
therefrom only in accordance with the
provisions of this section and the Civil
Service rules and regulations,

Nore: In accordance with this paragraph,
the Commisslon has deslgnated the pocitions
in Echedules A and B which are not of o pri-
marlly confidential or policy-detcrmining
character by Inserting bhefore the appropriate
provision the letters “NC/PD.”

§6.2 Assignment of eczceptcd em-
ployees. Any person appointed without
competitive examination to o position in
Schedule A or B, or to a position ex-
cepted from the competitive service by
statute, shall not be assigned to the work
of a position in the competitive service

without prior approval of the Commis-
sion. -

§ 6.3 Requiremenls of the Velerans'
Preference Act. The regulations Issued
by the Commission pursuant to section
11 of the Veterans' Preference Act shall

§239

apply to positions Hsted in Schedule A
and B and positions excepted from the
competitive service by statute.

SCHEDULE &

£6.100 Positions excepled from er-
amination. ‘The positions endimerafed
in §36.101 to 6.149 are those ezcented
from the competitive service to which ap-
pointments may ba made without exami-
natlion by the Commission, and con-
stitute Schedule A.

Norz: In accordance with §6.1 (f) the
Comumlcslon has designated the pozitions in
Ehedule A vwhich are not of a primarily
confidential or policy-determining charzcter
by incerting before the appropriate proviz=on
the letters “INC/PD.”

86.101 Entire executive citil service.
(2) NC/PD. Positions of Charplzain and
Chaplain’s Assistant.

(b) NC/PD. Cooks, escept at fixed
lacations, such as, hespitals, quarantine
stations, and penal institutions.

(c) Positions to which appomtments
are made by the President withaout con~
firmation by the Senate.

(d) NC/PD. Attorneys.

(e) NC/PD. Law clerk-trainee posi-
tlons. Appolntments under this para-
graph shall be confined to graduates of
recognizad law schools or persons having
equivalent experience and shall be for
perlods not to exceed nine months pend-
ing admission to the bar. XNo person
shall be given more than one appoint-
ment under this paragraph.

(f) NC/PD. Chinese, Japanese, and
Hindu Interprefers.

(g) NC/PD. Any position in which
the appointee will receive compensation
aggregating not more than $800 per an-
num, the duties of which are part-time
or intermittent, but such appointments
shall not be for job employment. In
Washington, D. C., such aprointments
shall ba subject to the prior approval of
the Commisston. All such employment
shall be reported on the regular reports
of personnel action; and in addition, un-
less payment {s at per annum rate of
$800 or less, the total service rendered
and its distribution shall be shown on
reports submitted at the end of each
calendar year; if separation cceurs prior
to the closze of a calendar year, report
should be submitted at the time of sepa-
ration. Additional employment of the
appointee by another agency, under suni-
lar conditions, shall be subject to the
prior approval of the Commission.

(h) NC/PD. Any position in a foreign
country,-or beyond the continental limits
of the United States, when in the opin-~
fon of the Commission, appomniment
throusch competitive exammnation is im-
practicable, except as provided in para-
graphs ) and (§) of this section, and
except: All positions in Hawail; posi-
tions in the Immigration and INatural-
ization Service, Department of Justice,
in Canada and Mexico; positions in the
Bureau of Customs, Treasury Depart-
ment, in foreign countries, in Puerto
Rico and in the Virgin Iclands.

1) NC/PD. Posltions on the Isth-
mus of Panama, except: Accountant,
architect, architectural designer, book-
keeper, calculatfng machine operator,
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chemist, clerk (paying more than $150 in
U. 8. cwrency per month) dietician,
draftsman, employee counselor, medical
technician, personnel aide, personnel as-
sistant, pharmacist, physician, play-
ground director, statistician, stenogra-
pher, storekeeper, surgeon, frained nurse,
typist, and harbor personnel of the Quar-
termaster Corps, War Department.

() NC/PD. Positions in Alaska,
when, in the opinion of the Commission,
appointment through competitive exam-~
ination is impracticable. Persons for-
merly appointed under this paragraph
may be reinstated to positions in Alaska,
with the approval of the Commission.

(k) NC/PD. Temporary, part-time,
or intermittent employments of mechan-
ics, skilled laborers, and tradesmen on
construction or repair work in places
where there is no local board of exam-
iners of the Civil Service Commission
for the employing establishment, when,
in the opinion of the Commission, ap-
pointment through competitive exami-
nation is impracticable. Seasonal em-
ployments of a recurring nature are not
guthorized under this paragraph,

(1) Any position directly concerned
with the protection of the life and safety
of the President and the members of his
family.

(m) Positions without compensation
provided such appointments meet the re-
quirements of applicable laws relating
to compensation.

(n) NC/PD. Professional, scientific,
and technical experts for temporary,
part-time or intermittent employment
for consuitation purposes.

(0) NC/PD. TUnskilled™ laborers ab
any city, locality or establishment where
the Labor Regulations were not in effect
on July 1, 1941, The Commission, with
the concurrence of the department or
agency concerned, may include within
the competitive civil service unskilled
Iaborer positions at any such city, local-
ity, or establishment.

(p) NC/PD. Any local physician,
surgeon, or dentist employed under con-
tract or on a part-time or fee basis, when,
in the opinion of the Commussion, ap-
pointment through compefitive exami-
nation is impracticable.

§6.102 .State Department—(a) Gen-
eral. (1) NC/PD. All positions under
international commissions, congresses,
conferences, and boards, except the In-
ternational Joint Commission; the In-
ternational Boundary Commission,
United States and Mexico; and the In-
ternational Boundary Commssion,
United States, Alaska, and.Canada,

(2) One private secretary or confiden-
tial assistant to the Under Secretary of
State, the Counselor, the Assistant Sec-
retaries of State, the Legal Advisers, and
other officials of the Department holding
the rank of Assistant Secretary of State.

(3) NC/PD. Student assistants whose
salaries shall not aggregate more than
$925 a year. Only bona fide students at
high schools or colleges of recognized
standing shall be eligible for appointment
under this subparagraph. Employment
under this subparagraph shall not ex-
ceed 180 working days in any one calen-
dar year.
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(b) Office of the Secretary. (1) Five
special assistanfs to the Secretary of
State.

(2) Two private secretaries or confi-
dential assistants to the Secretary of
State.

(3) One chauffeur for the Secretary
of State.

(¢) Office of the Special Assistant, Re-
search and Intelligence. (1) Not to ex-
ceed 50 highly confidential professional
and technical positions.

(d) Forewgn Service Buildings Office.
(1) NC/PD. Chuef and Assistant Chief,

(e) International Boundary Commis-
sion, United States and Mexzico. (1)
NC/PD. Gage readers- employed part-
time or intermittently at isolated locali-
ties when, in the opinion of the Com-
mission, appointment through competi-
tive examination is impracticable.

(f) International Boundary Commais-
ston, United States, Alaska and Canada.
(1) NC/PD. Temporary fleld employees
such as instrument men, foremen, re-
corders, packers, cooks, and axemen, for
not to exceed 180 working days a year.

§6.103 Treasury Department—(a)
General. (1) NC/PD. Student assist~
ants whose individual salarles shall not
aggregate more than $925 g year. Only
bona fide undergraduate or graduate
students at colleges or universities of
recognized standing shall be eligible for
appomtment under this subparagraph.
Appommtments under this subparagraph
shall not exceed 90 working days in any
one calendar year.

(b) Office of the Secretary. (1) Two
private secretaries or confidential assist~
ants to the Secretary of the Treasury,
and one to each Assistant Secretary of
the Treasury.

(2) Five assistants to the Secretary
of the Treasury.

(3) Two chauffeurs for the Secretary
of the Treasury. "

(c) Office of the Under Secretary. (1)
One private secretary or confidential as-
sistant to the Under Secretary of the
Treasury.

(2) One assistant to the Under Sec-
retary of the Treasury.

(d) Bureau of Narcotics. (1) Special
employees in the field service. Appoint-
ments under this subparagraph shall be
limited to persons whose services are re-
quired because of mdividual knowledge
of violations of the law, and such ap-
pointments shall be continued only so
Iong as the personal knowledge possessed
by the appointee of such violation makes
his services necessary. This exemption
from competition 1s for special and un-
usual cases only and report shall be made
to the Commission by letter as soon as
the appointment is made.

(e) Bureau of Internal Revenue. (1)
Special employees for temporary detec-
tive work in the field service under the
appropriation for detecting and bringing
to trial and punishment persons violat-
ing the internal revenue laws. Appoint-
ments under this subparagraph shall be
limited to persons whose services are re-
quired because of individual knowledge
of violations of the law, and such ap-
pointments shall be continued only so

.long as the personal knowledge possessed

by the appointee of such violation mokes
his services necessary. This exemption
from competition s for special and un-
usual cases only and report shall be made
to the Commission by letter as soon as
the appomntment is made,

(f) Bureau of Customs. (1) NC/PD.
Positions in foreign countries designated
as “interpreter-transiator” and “special
employees,” when filled by appointment
of persons who are not ctitizens of the
United States; and positions in foreign
countries of messenger and janitor.,

(g) Coast Guard. (1) NC/PD, Lamp-
lighters.

(h) Comptroller of the Currency. (1)
NC/PD. Receivers of insolvent national
banks and other financial institutions
appointed by the Comptroller of the Cur«
rency with salaries payable from the
funds of insolvent institutions, and the
employees of such receivers.

(2) NC/PD. TUntil December 31, 1948,
positions of Chief National Bank ExX-
aminer, Assistant Chief National Banlt
Examiner, District Chief National Bank
Examiner, National Bank Examiner, and
Assistant National Bank Examiner whose
salaries are pald from assessments
against national banks and other finan-
clal institutions.

) United States Savings Bonds Divi-
sion. (1) NC/PD. Until December 31,
1948, positions of State Director and
Deputy State Director.

(2) NC/PD. Radio Director, Diréctor
of Lahor Organizations, Information and
Editorial Specialist (Labor Represento-
tive) Information and Editorial Special-
ist (Head, Railroad Unit), Information
and Editorial Specialist (Director of
Negro Groups)

§6.104 National IMilitary Establishi
ment—(a) Office of the Secretary of
Defense. (1) Two private secretaries oy
confidential assistants to the Secretary
of Defense.

(2) Two chauffeurs for the Secretary
of Defense.

(3) Five special advisers to the Secs
retary of Defense; and until December
31, 1952, seven additional positions of
special adviser to the Secretary of De-
fense.

(4) Ten positions of Manager or Sec-
retary of Committees, Speclal Programs
Divisfon. Appointments under this sub«
paragraph shall not exceed two years.

(5) Thirty positions as Chiefs and
Deputy Chiefs of divisions, branches, and
sections, or as Special Advisers and As«
sistants in the Office of Clvil Defense
Planning. Appointments under this sub-
paragraph shall not exceed one year.

(b) Research and Development Board.
(1) Thirteen Executive Directors, elevent
Deputy Directors, eight Scientific War-
fare Advisers, two Chiefs of Branches,
one Head of Section.

(¢) BMunitions Board. (1) One posi-
tion of Vice Chairman or Deputy Chalr~
man.

§ 6.105 Department of the Army-—(a)
General. (1) Positions the duties of
which are of a quasi-military nature and
involve the security of secret or cotifi-
dential matter, when in the opinfon of
the Commission, appointment throush



Thursday, December 23, 1948

competitive examination is impracti-
cable,

(2) NC/PD. Caretakers of aban-
doned military reservations or of aban-
doned or unoccupled military posts when
the positions are filled by retired non-
commussioned officers or enlisted men.

(3) NC/PD. During the emergency
declared by the President to exist on
May 27, 1941, all positions in the De-
partment of the Army on the Isthmus of
Panama.

(4) NC/PD. TUnskilled laborers and
munitions handlers engaged i handling
Ordnance matenel, including ammuni-
tion, where temporary or intermittent
em»nloyment 1s necessary.

(5) NC/PD. Messenger boys em-
ployed on the Alaska Communications
Eystem.

(6) NC/PD. Internes (medical and
dental) 1n Army hospitals.

(7) NC/PD. Student occupational
therapist positions 1n Army general hos-
pitals. Appomntments to these positions
will not extend beyond the traming pe-
riod applicable to each individual case,
which is.a mmmum of three months
traming and & maximum of twelve
months training, depending upon the in-
dividual’s previous climical training.

(b) Office of the Secretary. (1) Two
private secretaries or confidential assist-
ants to each of the following: The Sec-
retary of the Army and the Chief of
Staff, United States Army. One private
secretary or confidential assistant to
each Assistant Secretary of the Army.

(2) One chauffeur for the Secretary of
the Army.

(c) Transportation Corps. (1) NC/
PD. Longshoremen and stevedores em-
ployed at ports of embarkation in the
United States; and all positions on ves-
sels operated by the Transportation
Corps.

(d) Office of the President, JMississippi
River Commssion. (1) NC/PD. Student
assistant positions concerned with scien-
tific engineering nvestigations when
filled by the appomtment of students in
attendance at colleges and universities
of recognized standing: Provided, That
substantial contributions to the investi-
gations are made by such colleges or
universities 1n money, services, advice, or
matenials, or 1n the use of buildings,
lahoratories, equpment, facilities, or
otherwise. Such employment may be
continued under this authority only so

~Jong as the appointee is a bhona fide
student in a particular college or uni-
versity and recewves academic credit
toward a degree for the work he is per-
forming: And provided, That appoint-
ments to such positions will not ex-
ceed fifteen 1 number at any particular
time, and will be for a period not to
exceed nine months.,

(e) Engineer Department. (1) NC/PD.
Land appraisers employed on a tempo-
rary or mndefinite basis for specific proj-
ects where knowledge of local values or
conditions or other specialized qualifi-
cations not possessed by appraisers regu-
larly employed by the Department are
required for successful results.

(f) U. S. iilitary Academy, West Pomnt,
New York. (1) NC/PD. Civilian profes-
sors, instructors, teachers (except teach-
ers at the Children’s School), hostesses,
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chapel organist and the cholrmaster,
librarian when filled by an officer of the
Regular Army retired from active service,
and military secretary to the Superin-
tendent when filled by a Military Acad-
emy graduate retired as o regular com-
missioned ofilcer for disability.

(g) Special Services Division., (1)
NC/PD. During the emergency declared
by the President to exist on IMay 27, 1941,
positions in the Army Motion Picture
Service and positions of hostess and
librarian, assigned to Army posts.

(h) National War College, Washing-
ton, D. C. (1) NC/PD. Civilian Direc-
tors of Studies employed for not to ex-
ceed six months in any twelve-month
perfod.

(1) Joint Bra-il-United States Defense
Commission. (1) NC/PD. One position
of clerk-stenographer-translator or civil-
ian aide requiring a knowledge of Eng-
lish, Portuguese, and Spanish.

§6.106 Department of the Navy—(a)
General, (1) Posltions the dutles of
which are of a quasi-naval character and
involve the security of secret or confl-
dential matter, when, in the opinion of
the Commission, appointment throuch
competitive examination Iis Imprac-
ticable.

(2) NC/PD. Technical or profezsional
‘vonsultants or advisors, at entrance rate
of P-5 or its equivalent and above, em-
ployed for not to exceed six months a
year.

(3) NC/PD, Caretakers or guards
employed at closed or decommicsioned
facilities of the Navy Department. Ap-
pointments under this subparasraph
shall not extend beyond six months, ex-
cept with the prior approval of the Com-
mssion.

« (4) Alien scientists employed under
the program for utilization of alien sclen-
tists approved under pertinent State,
War, and Navy Coordinating Committee
Directives.

(6) XC/PD. Student trainees In
naval shipyards, whose salarles shall not
aggregate more than $500 a year. Only
bona fide students engaged in the study
of naval architecture shall be eligible for
appointment under this subparagraph.
Employment under this subparasraph
shall not exceed 90 working days a year.

(6) NC/PD. Sclentific and profes-
sional positions when filled by bona fide
members of the faculty of an accredited
college or unjversity not to exceed 120
days in the period of one Year in any in-
dividual case and the total number of
appointments not to exceed 100 at any
one time.

(7) NC/PD. Sclentificassistants
whose salarfes shall not aggregate more
than $925 a year. Only bona fide stu-
dents pursuing sclentific courses at col-
leges or universities shall be eligible for
appointment under this subparasraph.
Employment under this subparagraph
shall not exceed 180 working days in any
one year.

(8) NC/PD. Professional and sub-
professional positions in the field of re-
search when filled by graduate students
at accredited colleges or universities pro-
vided that such research work i to be
used by the student as g basls for se-
curing certain academic credit toward
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& graduate dezree. The total employ-
ment in any one case shall nof exceed
one Year and such employment may be
continued under this provision omy so
long es these conditions are met. The
total number of positions to be filled un-
der this provision may not exceed 163 at
any one time.

(b) Ofjice of the Secretary. (1) Ttro
private secretaries or confidential as-
sistants to the Secretary of the Iiavy,
one to each Assistant Szcretary of the
Navy and one to the Under Szcretzry of
the Navy,

(2) One chauffeur for the Sceretary
of the Navy.

(c) United States Naval Academy.
(1) NC/PD. Professors, instructors, and
teachers iIn the Unifed States ITaveal
Academy and in the United States IWaval
Posteraduate School.

(d) United Stetes Naral Home. (1)
NC/FD. Positions of orderly when filled
by the appointment of beneficiaries of
the Home.

8 6.107 Department of the Air Force—
(2) Office of the Secretary. (1) Two
private secretaries or confidential assist-
ants to the Seeretary of the Air Foree,
one to the Under Secrefary of the Air
Force, and one fo each Assistant Secre-
tary of the Air Force.

(2) One Special or Confidential Assist~
ant fo the Under Szcretary of the Air
Force and two to each Assistant Scere-
tary of the Air Force.

(b) Ofiice of the Inspector General.
(1) Until December 31, 1849, mn order
to provide civilian personnel complemen~
tary to military personnel, 20 Srecial
Agent positions in the Office of Special
Investizations, Office of the Inspcector
General, Headquarters, and 15 Special
Agent positlons in district offices of the
Offlce of Special Investigations, U. S.
Alr Force, In grades CAF-11 or hugher.

(¢) Afr Force Institute of Technclogy,
VWright-Patterson Air Force Base, Day-
ton, Ohio. (1) NC/PD. Civilian deans
and professors.

§6.108 Dzpartment of Justice—(a)
General. (1) One private secretary or
confidential assistant to each of the fol-
Jowing: Assistant to the Attorney Gen-
eral, Solicitor General, Assistant Solici-
tor General, and each Assistant Attorney
General.

(2) NC/PD. Decputy United States
2darshals paid on a fee basis.

(3) NC/PD. Positions of temrorary
deputy marshals in lieu of bailiff 1n the
Gnited States courts when employed on
an intermittent basis.

{b) Ofiice of the Attorney General.
(1) Two private secretaries or confiden-
tial assistants to the Attorney General

(2) One chauffeur for the Attornsy
General.

(3) Eight positions in the immediate
office of the Attorney General in addi-
tlon fo those excepted under subpara-
graph (1) of this paragraph.

(¢) Bureau of Prisons. (1) Director
and three assistant directors.

(2) The Commissioner of Indusines,
Faderal Prison Industries, Inc.

(d) Board of Parole. (1) Members of
the Board.

(e) Federal Bureau of Investigation.
(1) All positions.
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(£) Immigration and Naturalization
Service, (1) One private secretary to
the Commissioner.

(2) Three Deputy Commissioners.

§ 6.109 Post Office Department—(a)
General, (1) One private secretary or
confidential assistant to the head of each
bureau (or office) in the Post Office De-
partment in Washington, D. C.,, who is
appointed by the President,

(2) NC/PD. Clerks in fourth class
post offices.

(3) NC/PD. Substitute rural carriers.

(4) NC/PD. Special delivery messen-
gers in second, third, and fourth class
post ofiices.

(5) NC/PD. Unskilled laborers em-
ployed as janitors and cleaners in small
postal units in leased quarters at a com-
pensation less than $1,700 per annum,

(6) NC/PD. Fourth class postmasters
in the Hawalian Islands.

(h) Ofiice of the Postmaster General.
(1) Two private secretaries or confiden~
tial assistants to the Postmaster General
and one to each Assistant Postmaster
Genersal,

(2) One chauffeur for the Postmaster
General,

(3) Four special assistants to the Post-
master General.

(4) One private secretary to the Exec-
utive Assistant to the Postmaster Gen-
eral.

(¢) Office of the Solicitor (1) The
Solicitor.

(2) One private secretary or confiden-
tial assistant to the. Solicitor,

§ 6,110 Department of the Interior—
(a) General. (1) NC/PD. Engineers,
geologists, economists, architects and ap-
praisers in @ consulting or advisory
capacity for temporary, part-time or in-
termittent employment. Employments
under this subparagraph shall not exceed
120 worlang days a year unless prior per-
mission is given by the Commuission for
the extension of an additional 120 days.
This time limit does not apply to con-
sultants on reclamation work authorized
by the act of February 28, 1929, as
amended.

(2) One private secretary or confiden-
tial assistant to the head of each bureau
in the Interior Department who Is ap-
pointed by the President, and one each
to the Governors of Alaska, Hawalil,
Puerto Rico, and the Virgin Islands.

(3) NC/PD. Temporary, intermittent,
or seasonal positions in the field service
of the Department of the Interior, when
filled by the appointment of persons who
are certified as maintaining a permanent
and exclusive residence within, or con-
tiguous to, a fleld activity or district,
and as being dependent for livelihood
primarily upon employment- available
within the field activity of the Depart-
ment, subject to the approval of the
Commission,

(4) NC/PD. Seaman, deckhand, fire-
man, cook, mess attendant, and water
tender on vessels of the Depariment of
the Interior.

(6) NC/PD. Scientific, professional
and subprofessional positions in the field
of scientific research and investigation in
the natural gand physical sciences when
filled by the appointment of graduate
students or students pursuing scientific

“property.
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courses af aceredited colleges or univer-
sities: Provided, That substantial contri-
butions to the investigation are made
by such colleges or universities in money,
services, or materials or in the use of
buildings, 1aboratories, equipment or fa-
cilities or otherwise. Such employment
may be continued under this authority
only so long as the appointee is a bona

‘fide student at the particular college or

university and receives academic credit
toward a degree for the work which he
is performing. The total number of po-
sitions to be filled under this provision
may not, exceed 100 at any time.

(6) NC/PD. Temporary or seasonal
caretakers at temporarily closed camps
or improved areas to maintain grounds,
buildings or other structures and pre=
vent damage or theff of Government
Such appointments shall not
extend beyond six months: without the
prior approval of the Commission,

(1) NC/PD. Temporary, intermittent
or seasonal field assistants in forestry,
range management, soils, engmeering,
fishery and wildlife management, and
with surveying parties, for not to exceed
180 working days a year, whenever 1n the
opmon of the Commission appointment
through competitive exammation is im-
practicable.

(8) NC/PD. Temporary emergency
forest and range fire and blister rust con-
trol employees 1n the field service of the
Department of the Interior employed for
fire prevention or suppression or blister
rust control for'not to exceed 120 work-
ing days a year.

(9) NC/PD. Scientific and profes-
sional positions in the natural and physi-
cal sciences when filled by bona fide
members of the faculty of an accredited
college or university not to exceed 129
days in any one year in any individual
case and the total number of appointees
not to exceed 25 at any one time.

(b) Office of the Secretary. (1) Two
private secretaries or confidential as-
sistants to the Secretary of the Interior
and one to each Assistant Secretary of
the Internor.

(2) One chauffeur for the Secretary
of the Interior.

(3) One assistant to the Secretary.

(4) Six special agents in the Office of
Field Representatives to investigate
fraudulent entries and other matters of
g criminal nature.

(5) Director and Assistant Director
of the Division of Power.

(6) One private secretary or confiden~
tial assistant to the Director of the Divi-
sion of Power.

(7 Six field representatives whose _

duties are of a confidential nature.
{e) Bureou of Indian Affairs. (1)

} NC/PD. Positions in the Bureau of In-

dian Affairs, Washington, D. C,, and in
the field when filled by the appoint-
ment of Indians who are of one-fourth or
more Indian blood.

(2) NC/PD. All positions in the Neo-
pit Lumber Mills on the Menominee
Indian Reservation in Wisconsin.

(3) NC/PD. Agriculfural extension
agents and home demonstration agents
employed in field positions in the Indian
Service, the work of which is financed
jointly by the Indian Service and coop-

erating persons, organizations or gov-
ernmental agencies outside the Federal
service.

(4) NC/PD. Housekeepars in the In-
dian. Service at a gross salary not in
excess of entrance rate of grade CPC-1
or its equivalent.,

(d) Indian Arts and Crafts Board.
(1) The Executive Director,

(e) Fish. and Wildlife Service. (1)
NC/PD. Agents employed in fleld posi-
tions, the work of which is flnanced
jointly by the Interior Department and
cooperating persons or organizations
outside the Federal service.

(f) Bureau of Land Monagement, (1)
Agents employed in field positions the
work of which is financed jointly by the
Interior Department and cooperating
persons or organizations outside the Fed-
eral service.

(g) National Power Policy Committee.
(1) The General Counsel.

(h) Puerto Rico Reconstruction Ad«
ministration. (1) One Administrator
and one Head Administrative Offlcer,

() Federal Petroleum Board. (1)
Three members of the Board,

() Bonneville Power Admintstration.
(1) The Administrator.

(k) Division of Territorles and Island
Possessions. (1) The Director of the
Division.

(2) One Hawalian Homes Representa-
tive.

(3) The Administrator of St Croix,
V.1

() Program Division, (1) The Dl
rector.

§6.111 Department of Agriculiure—
(a) General. (1) (1) NC/PD. Agents
employed in field positions the work of
which is financed jointly by the Depart«
ment and cooperating persons, organiza-
tions, or governmental agencles outside
the Federal service.

(ii) NC/PD. Local Agents, except vet-
erinarians, employed teraporarily out-
side of Washington, in demonstrating in
their respective localities the necessity
of eradicating contagious or infectious
animal diseases.

(ili) NC/PD, Positions the dutles of
which require a speaking knowledre of
one of the Indian languages,

In making appointments under this
subparagraph, a full report shall be sub-
mitted immediately by the Department
to the Commission setting forth the
name, designation, and compensation of
the appointee and a statement of the
duties to which he is to be assigned and
of his qualifications for such duties, in
such detail as to indicate clearly that
the appointment is properly made under
one of the above classes. The seme pro-
cedure shall be followed in case of the
assignment of any such agent to dutles
of a different character.

(2) NC/PD. Student assistants whose
salaries shall not aggregate more than
$925 a year. Only bonsa fide students at
high schools or colleges of recopnized
standing shall be eligible for appointment
under this subparagraph. Employments
under this subparagraph sheall not exceed
180 working days a year.

(3) NC/PD. Any local veterinarian
gmployed on a fee basis or & part-timo

asis.
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{4) NC/PD. ‘Technical or profes-
sional consultants or advisers at salarles
equivalent to entrance rate of grade P-5
or higher employed for not to exceed 180
working days g year.

(5) NC/PD. ‘Temporary seasonal
field assistants 1n grades SP-1 through
SP-5 for not to exceed 120 working days
8 year.,

(6) NC/PD. Temporary, intermittent,
or seasonal clerical, crafts, protective,
and custodial positions in the field serv-
ice of the Department of Agriculture at
places other than civil service regional
headquarters, paying not to exceed en-
trance rate of CAF-4 or its equivalent, or
CPC-6 or its equvalent, whichever is ap-
plicable, for not to exceed 180 working
days a year, whenever in the opinion of
the Commussion appomtment through
competitive examination is impracti-
cable.

(7 NC/PD. Temporary or seasonal
caretakers at temporarily closed camps
or 1mmproved areas. Such appointments
shall not extend beyond a period of six
months without prior approval of the
Commussion’s regional director.

(8) NC/PD. Owner-operators of
equipment who are residents in the area
of employment for periods not to exceed
180 actual working days in any one cal-
endar year.

(9) NC/PD, Scientific and profes-
sional positions when filled by bona fide
members of the faculty of an accredited
college or university not to exceed 120
days 1n the period of one year in any
individual case and the total number of
appomntments not to exceed 25 at any
one time.

(10) NC/PD. Professional and sub-
professional positions in the field of re-
search when filled by graduate students
at accredited~colleges or universities:
Provided, That such research work is to
be used by -the student as a basis for
securing certain academc credit toward
& graduate degree. The total employ-
ment 1n any one cgse shall not exceed one
year unless extended by the Commission
and such employment may be continued
under this provision only so long as these
conditions are met. The total number of
positions to be filled under this provision
may not exceed 100 at any one time,

(11) NC/PD. Not to exceed 25 pro-
fessional, scientific, or technical posi-
tions 1n grade P-2 or higher to be filled
on an exchange basis by qualified em-~
ployees on the rolls of State govern-
ments, colleges, or umversities, for a
limited period not to exceed one year.

(b) Ofiice of the Secretary. (1) One
chauffeur for the Secretary of Agricul-
ture.

(2) Two private secretaries or confi-
dential assistants to the Secretary of
Agriculfure, one to the Under Secretary
of Agriculture, and one to each Assistant
Secretary of Agriculture.

(3) Four assistants to the Secretary.

(4) Admimstrator of Water Utiliza-
tion.

(¢) Office of the Solicilor.
Solicitor.

(d) Bureau of Agricultural Economics.
(1) NC/PD. Temporary, intermittent
_field enumerators and supervisors at sal-
aries not exceeding entrance rate of

(1) The
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CAF-5 or its equivalent, for not to exceed
180 working days & year.

(e) Farm Credit Administralion. (1)
One private secretary or confidential as-
sistant each to the Governor of the Farm
Credit Administratfon, the Land Bank
Commissioner, the Intermediate Credit
Commissioner, the Production Credit
Commissioner, and the Cooperative Bank
Commissioner.

(2) NC/PD. Positions in the Federal
Intermediate Credit Banks, the Produc-
tion Credit Corporations, the Federal
Land Banks, the Banks for Cooperatives,
and positions filled by joint officers and
employees for these institutions.

(3) NC/PD. Positions in the Regional
Agricultural Credit Corporations, joint
stock land banls receivers, and petitions
in recelverships, and national farm loan
association recelvers and conservators:

() Comwmodily Credit Corporation.
(1) Members of the Board of Directors.

(2) The President, two Vice Presidents,
and one asslistant to the President.

() Rural Electrification Administra-
tion. (1) One Deputy Administrator
and one Assistant Administrator.

(h) Forest Service. (1) NC/PD, Tem-
porary forest workers employed for not
to exceed 180 working days a year, such
employment to be with headquarters
other than in forest supervisor and re-
gional offices unless employed primarily
fgr fire prevention or suppression activ-

es.

(2) NC/PD. Temporary, intermittent
or seasonal positions when filled by the
appointment of persons who are certified
as maintaining a permanent and exclu-
sive residence within, or contiguous to,
a national forest and as belng dependent
for livelihood primarily upon employ-
ment available within the national for-
eist, subject to approval by the Commis-
sion.

(1) Production and Marketing Admin-
istration. (1) Not to exceed ten positions
of Administrator’s Fleld Representatives
at salaries equivalent to entrance rate of
CAF-14 or higher,

(2) Members of State Committees.

(3) NC/PD. Farmer fleldmen and
farmer fieldwomen to Interpret and ex-
plain and supervise farm programs.

(4) NC/PD. Temporary, intermittent,
and seasonal employees to check allot-
ments, whose aggregate employment
shall not exceed 120 working days a year.

(5) The Administrator, two Deputy
Administrators, three Assistant Adminis-
trators, assistants to the Administrator,
at salaries equivalent to entrance rate of
CATF-13 or higher, for the duration of the
war; two private secretaries to the Ad-
ministrator, and one chauffeur for the
Administrator.

(6) NC/PD. Ten experts at salarles
equivalent to entrance rate of CAF-13
or higher, for the duration of the war.

(i) Ofjice of Administrator Research
and AMarketing Act. (1) The Adminis-
trator and Assistant Administrator,

(k) Federal Crop Insurance Corpora-
tion. (1) NC/PD. Farmer fieldmen.

(2) NC/PD. Loss adjusters employed
Iocally on an intermittent basis to han-
dle adjustments in crop Josses under the
Federal Crop Insurance Act for not to
exceed 180 working days a year.
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(3) The Manager, the Assistant IMan-
azer, end two Idembars of the Board of
Directors experienced in the insurance
buslness who are not ofhervise ems-
ployed by the Government.

(1) Farmers Home Admnstraiion.
(1) The Deputy Administrator and three
Assistant Administrators.

(2) State committeemen to consider,
recommend, and advise with respzct to
the Farmers’ Home Administration
program,

(3) NC/FD. County commiftcemen to
consider, recommend, and advise with
respect to the Farmers’” Home Adminis-
tration program.

(4) NC/PD. Temporary, intermittent
and seasonal collectors at grades not
hirher than CAF-5 for not to exceed
180 workinz days a year.

86.112 Department of Commerce—
(2) General. (1) One private secretary
or confidential assistant to the head of
each bureau in the Department of Com-
merce who {s appointed by the President.

(2) NC/FD. Student assistants whese
salaries shall nobt agsrezate more than
$925 a year. Only bona fide students at
high schools or colleges of recognized
standinz shall be eligible for appomi-
ment under this subparagraph. Employ-
ment under this subparagraph shall not
exceed 180 working days in any one
calendar year.

(3) NC/PD. Caretakers and helpers
at magmetic and sefsmolozical cbserva-~
tories outside continenfal Unifed Stafes.

(4) NC/PD. Caretakers and light
attendants employed on emergency land-
ing fields and other air navigation facil-
tes.

(5) NC/PD. Agents to take and
transmit meteorolozical cbservations in
connection with alrways, whose duties
require only part of thelr time, and whose
compensation does nos exceed $135 a
month,

(b) Ofiice of the Secretary. (1) Tiio
private secretaries or confidential acsist-
ants to the Secrefary of Commerce, one
to the Under Secretary of Commerce,
one to the Solicltor of the Department of
Commerce, and one o each Assistent
Secretary of Commerce.

(2) One chauffeur for the Sccrefary
of Commerce.

(3) Six assistants fo the Secrefary.

(¢) Coast and Geodetic Surrey. (1)
C/PD. Al civilian positions on vessels
operated by the Coast and Geodetic
Survey.

(2) NC/PD. Temporary positions re-
quired in connection with the surveying
operations of the fleld service of the
Coast and Geodetic Survey as may he
authorized by the Commicsion after con~
sultation with the Depariment of Com-~
merce. Appointments to such positions
chall not exceed eight months in any one
calendar year.

(d) Ctuil Aeronautics Admimsiration.
(1) One private secrefary or confiden-
#ial assistant to the Administrator of the
Civil Aercnautics Admimstration.

(e) Bureau of the Cencus. (1) XC/-
PD. Supervisors, assistant supervisors,
and supervisor’s clerks and enumerators
in the field service for temporary, part-
time, or intermiftent employment for
not to exceed one year: Provided, That

el
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such appointments may be extended for
additional periods of nof to exceed one
year each, After December 31, 1852,
this subparagraph shall not be authority
for employment in full-time, continu-
ous positions for longer than one year.

(2) NC/PD. Employments of individ-
uals, firms, or corporations for not to ex-
ceed one year for special statistical
studies and statistical compilations, the
compensation for which is derived from
funds deposited with the United States
under the act of May 27, 1935 (49 Stat.
292) Provided, That such employments
may with the approval of the Commis-
sfon, be extended for not to exceed an ad-
ditional year.

(3) NC/PD., BSpeclal agents employed
in collecting cotton statistics.

(f) Inland Waterways Corporation.
(1) The President, Vice Presidents, and
Secretary-Treasurer.

(2) NC/PD. Al other employees ex-
cept employees of general offices at St.
Louis, Missouri; New Orleans, Louisiana;
Chicago, Illinois; Birmingham, Ala-
bama, New York, New York; Washing~
ton, D. C., and Divisfon Managers, Dis-
trict Managers, District Superintendents,
Superintendents of Maintenance and
their staffs.

(3) All members of the Advisory
Board.

(g) Weather Bureau. (1) NC/PD.
Agents employed in field positions the
work of which is financed jointly by the
Department of Commerce and cooperat-
ing persons, organizations, or govern-
mental agencies outside the Federdl
service.

In making appointments under this
subparagraph, a full report shall be sub-
mitted immediately by the Weather Bu-
reau to the Commission, setting forth
the name, designation and compensation
of the appointee and a statement of the
duties to which he 1s to be assigned and
of his qualifications for such duties in
such detail as to indicate clearly that the
appointment is properly made under this
subparagraph. The same procedure
shall be followed in case of the assign-
ment of any such agent to duties of a
different character.

(h) Bureau of Standards. (1) NC/PD.
Scientific or professional consultants or
advisors at salaries equivalent to the en-
trance rate of P-5 or hugher employed for
not to exceed 180 days a year. Appoint-
ments under this subparagraph shall be
subject to the prior approval of the Com-
mission.

(2) NC/PD. Professional and sub-
professional positions in the field of re-
search when filled by graduate students
at accredited colleges or universities:
Provided, That such research work is to
be used by the student as a basis for
securing academic credit toward a grad-
uate degree, The total employment in
any one case shall not exceed one year
and such employment may be continued
under this provision only so long as these
conditions are met. The total number
of positions to be filled under this pro-
vision may not exceed 25 af any one
time.

(3) NC/PD. Scientific and profes-
sional positions when filled by bong, fide
members of a faculty of an accredited
college or university not to exceed 120

o
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days in the period of one year in any in-
dividual case and the total number of
appointments not to exceed 15 at any one
time.

§6.113 Department of Labor—(a)
General, (1) NC/PD. Commissioners
of conclliation, in labor disputes when-
ever in the judgment of the Secretary of
Labor the interests of industrial peace so
require,

(2) One private secretary or confiden-
tial assistant to the head of each bureau
in the Department of Labor who is ap-
pointed by the President.

(b> Office of the Secretary. (1) One
private secretary or confidential assist-
ant to each of the following: The Secre-
tary of Labor, the Under Secretary of
Labor, and each Assistant Secretary of
Labor.

(2) Three special assistants to the
Secretary.

(3) One chauffeur for the Secretary of
Labor.

(4) Administrative Officer, CAF-15
(Special Assistant to the Under Secre-
tary of Labor)

(¢) Uniled States Employment Serv-
ice. (1) Chief, Minorities Group Section.

(d) Division of Labor Standards. (1)
Director.

(e) Office of International Labor Af-
fairs. (1) Four Administrative Officers.

(2) Two 1labor economists (liaison
officers)

§ 6.114 Erxecutive Office of the Prest-
dent—(a) Bureaw of the Budget. (1)
One private secretary or confidential as-
sistant each to the Director and Assistant
Director.

(b) Council of Economic Advisors.
(1) One private secretary or confidential
assistant to the Chairman of the Council,

§ 6.115 National Security Resources
Booard. (a) Six positions of special ad-
visers and research assistants to the
Chairman.

§ 6,116 National Security Council. (a)
Not to exceed 25 positions.

(b) All positions in the Central Inteili-
gence Agency.

§ 6.117 Intersiate Commerce Com-
mssion., (a) One private secretary or
confidential assistant to each commis-
sioner.

§ 6,118 General Accounting Office.
(a) One private secretary or confidentisl
assistant to the Comptroller General.

(b) Two assistants fo the Comptroller
General.

§ 6.119 Board of Governors, Federal
Reserve System. (a) NC/PD. All posi-
tions,

§ 6.120 The Tax Court of the United
States. (a) One private secretary and
two technical assistants for each Judge
of the Court.

{b) NC/PD. Until December 31, 1948,
g Clerk of the Court and a Chief Deputy
Clerk,

(c) One admmstrative assistant to
the Presiding Judge.

§ 6.121 Reconstruction Finance Cor-
poration—(a) General. (1) A Chief
Accountant of the Corporation.

(2) Chiefs of the Agency and Infor-
mation Divisions of the Corporation.

(3) Executive Directors of the follow-
ing Offices of the Corporation: Dafense
Plants, Metals Reserve, Defense Sup-
plies and Rubber Reserve,

(4) Al Directors, Trustees and Offl«
cers of the subsidiarles or affillated
corporations.

(6) NC/PD. Nob to exceed thirty-
two positions as Loan Agency Manager
and not to exceed thirty-six positions
of Assistant Loan Agency Manager,

(6) NC/PD. Inventory custodians,
watchmen, caretakers, and laborers en-
gaged In the care and preservation of
property held by the Corporation and
its subsidiaries.

{b) Office of the Board of Directors.
(1) Two private secretaries or confiden=
tial assistants to the Chairman, Board of
Directors; one private secretary and one
confidential assistant to each of the
members of the Board of Directors ex«
cept the chairman; and one assistant to
each member of the Board of Directors,

(2) Two assistants to the Board of Di-
rectors; twelve special assistants to the
Board of Directors; six special repre-
sentatives (fleld)

(3) NC/PD. Six administrative as-
sistants, and two junior administrative
assistants.

(4) Two chauffeurs for the chairman
and other members of the Board of Di-
rectors.

(¢) Office of the Secretary. (1) A
Secretary of the Corporation; one pri-
vate secretary or confldential assistant
to the Secretary* four assistant seoree
taries and one assistant to the Secretary.

(d) Office of the Treasurer (1) A
Treasurer of the Corporation: a private
secretary or confldential assistant to the
Treasurer and two assistant treasurers.

(e) Office of the Coniroller (1) A
Controller of the Corporation; one pri-
vate secretary or confidential assistant to
the Controller* one Assistant Controller;
the Chief of the Research and Economics
Division; the Chief of the Audit Division.

(f) Office of the General Counsel. (1)
A General Counsel of the Corporation:
a private secretary or confldential assist-
ant to the General Cqunsel; two special
counsel and six assistants general coun~

sel.
(g) Price Adjustment Board, (1)
(1) Until June

‘The Chief Administrative Officer.
(h) Office of Loans.

30, 1949, positions of Manager; Assist«
ant Manager* Executive Assistant to the
Manager* Chairman and four members
of the Review Committee; Chairman and
Vice Chairmah, Committee on Practices
and* Procedures; Chairman and Vice
Chairman, Marketing and Liquidation
Committee; Director and Assistant Di-
rector each of the Loan Operations and
Field Operations Division; Chief and As-
sistant Chief, each of the Public Arency
and Field Liaison Branches; Chief and
two Assistant Chiefs of the Business
Loans Branch; Chief of the Mining
Branch; Chief of the Transportation
Branch; Chief of the Financial Institu-
tions Branch; Chief Engineer and Chief
Appraiser of the Engineering and Ap-
praisal Branch; Chief, Reports Analysls
Branch; Head of the Rallroad Section;
and Head of the Air, Motor, and Marine
Section.
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§ 6.122 Veterans’ Admuustration—(a)
“General. (1) NC/PD. Positions in Vet-
erans’ Admimsiration facilities when
filled by the appomtment of members of
such facilities receiving domaciliary care
if, 1n the opimion of the Veterans’ Admin-
istration the duties can be satisfactorily
performed by such members.

(2) NC/PD. Positions at Veterans’
Administration hospitals when filled by
paraplegic patients during treatment or
convalescence.

(b) Office of the Admnisirator (1)
Five special gssistants to the Adminis-
trator.

(2) One private secretary or confiden-~
tial assistant to the Admimstrator.

(¢) Department of Medicine and Sur-
gery. (1) One pnivate secretary or.con-
fidential assistant to the Chief Medical
Director.

§6.123 Federal Security Agency—(a)
Office of the Admimstrator. (1) Two
private secretaries or confidential assist-
ants to the- Admunisirator.

(2) Assistant Administrator.

(b) National Ofiice of Vital Statistics.
(1) NC/PD. Superwisors, assistant super-
visors, and supervisors’ clerks and enu-
merators in the field service for tempo-
rary, part-time, or intermittent employ-
ment for not to exceed one year.

(c) Children’s Bureau. (1) NC/PD.
Ten-professipnal and consultative posi-
tions required in connection with the
1950 White House Conference on Chil-
dren’ and Youth. Employment under
this subparagraph shall not extend he-
yond June 30, 1951.

() Food and Drug Admwustralion.
(1) NC/PD. Professional, technical or
scientific specialists when employed in-
termittently for short periods, not to ex-
ceed a total of 60 days in any one year, as
membersof the Standards Committee for
duty 1n connection with the formulation
of definitions and standards of identity
and quality of feod products, er as con-
sultants upon problems 1n their special-
ized fields having to do with the enforce-~
me’?t of the Food, Drug, and Cosmetic
Act.

(e) St. Elizabeths Hospital. (1) NC/
PD.. Visiting physicians and organist.

(£) Freedmen’s Hospital, (1) NC/PD.,
Pupil nurses, internes, and externes
(medical and dental) student dietitians,
and resident physicians.

() Office of Special Serpices. (1) One
private secretary or confidential .assist-
ant to the Commssioner,

(h) Public Health Service. (1) NC/PD.
Special escorts to accompany patients of
the Public Health Service in accordance
with existing laws and regulations. Em-
ployment under this subparagraph shall
be only for the period of time necessary
for the escort to deliver the patient to his
destination and to return.

(2) NC/PD. Positions at Government
sanatoria when filled by patients during
treatment or convalescence.

(3) NC/PD. All positions in leprosy,
yellow fever, and psittacosis investigation
stations.

(4) NC/PD. Trainees i1n cancer re-
search.

(5) NC/FD. Positions concerned with
problems in preventive medicine financed
or participated 1n by the Federal Security
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Agency and a cooperating State, county,
municipality, incorporated organization,
or an individual, in which at least one-
half of the espense is contributed by the
cooperating agency elther In salarles,
quarters, materials, equipment, or other
necessary elements in the carrying on of
the work.

(6) NC/PD. Professional, technical, or
scientific specialists when employed on &
fee basis or part-time basls as consult-
ants in connection with problems in pre-
ventive medicine, subject to the prior ap-
proval of the Commission,

(7) NC/PD, Internes and exsternes
(medical and dental) and student nurses.

(8) NC/PD., Subprofesslonal and
Crafts, protective and custodial positions
in the fleld service of the Communicable
Disease Activities when filled on & tem-
porary or seasonal basis for not to exceed
150 working days in any one calendar
year.

(9) NC/PD. The position of psycho-
logical interne when filled by graduate
students at accredited colleges or univer-
sities provided that such student receives
academic credit toward a desree for the
work performed for the Public Health
Service, The total employment in any
one case shall not exceed one year and
such employment may be continued un-
der this provision only so0 long as these
conditions are met. The total number
of appointments under this provision
shall not exceed twenty-five at any one
time,

(10) NC/PD. The position of hospital
administration interne when filled by
students at accredited colleges or univer-
sities: Provided, That such students re-
ceive academic credits toward a deSree
for the work performed for the Public
Health Service, the total employment
in any one case not to exceed one year,
such employment to be continued under
this provision only so long as these condi-
tions are met.

§ 6.124 United States ifaritime Com-
mussion. (a) NC/PD., All positions on
Government-owned ships operated by
the U. S. Maritime Commission.

(b) Twelve positions of either Chief
of Bureau or Chief of Division, but not
including the position of Director of
Personnel.

(c) One assistant to each member of
the Commission and two assistants to
the Chairman of the Commission.

(d) Ten speclal assistants to the
United States Maritime Commission.

(e) The Secretary of the Commission.

(f) The General Counsel,

(g) One private secretary or confi-
dential assistant to each Commissioner
and to the General Counsel.

(h) The General Manager,

(1) The Financial Assistant to the
Chairman.

§6.125 Federal Power Commission.
(a) One private secretary and one confi-
dential assistant to each Commissioner.

(b) A Secretary of the Commission.

(c) NC/PD. Consultants, experts and
special counsel whose employments and
compensation are fixed by contract
within the limits of special funds appro-
priated by Congress {or this purpose.

(d) Three speclial assistants to the
Commission.
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(e) One assistant to the Chairman.
(f) A General Counsel and fhree As-
sistant General Counsels.

§ 6.126 Securities and Exchange Com~
mission. (a) One private secrefary or
conflidential assistant to each member of
the Commission.

(b) A General Counsel.

(c) Director, Division of Tradingz and
Exchanges; Director, Division of Public
Utllities; Director, Division of Corpora-
tion Finance.

(d) One Chief Accoumtant.

(e) One assistant to the Chairman.

§6.127 National Railroad Adjustment
Board. (a) One private secretary or
confidential assistant to each member of
the Board.

§6.128 National Capitel Park: and
Planning Commission. (a) NC/PD. Ar-
chitectural or engineering consulfants,
land appraisers and land purchasing offi-
cers for temporary, intermittent, or part-
time service.

86.129 Federal Deposit Insurance
Corporation. () Two special assistants,
private secretaries, or confidential as-
sistants to each membear of the Board of
Directors.

(b) NC/PD. All field positions con-
cerned with the work of liquidating the
assets of closed banks or the liquidation
of loans to banks, and all temporary field

“positions the work of which is concerned
vith paying the depositors of closed in~
sured banks,

§6.130 Federal Trade Commussion.
(a) Assistant to the Chairman and Di-
rector of Information.

(b) General Counsel.

(c) Chief Trial Counsel.

o (d) Chief, Planning and Budget Divi-
on.

(e) Director, Office of Legal Investi-
gations.

(f) Director-of Trade Practice Con-
ferences and Wool Act Admipistration.

(g) Director, Division of Stipulations.

(h) Director, Division of Accounts,
Statistics and Economic Reports.

(1) Director, 2Medical Advisory Divi-
slon.

§ 6.131 National Cepital Housing A~
thorily. (a) The Executive Officer.

§ 6.132 United States Soldiers’ Home.
(a) NC/FD. All positions.

§6.133 Federal Works Agency—(2)
General. (1) NC/PD. Agents employed
in field positions the worx of which is
financed jointly by the Federal Works
Arency and cooperating persons, organ-
jzations, or governmental agencies ouf-
slde the Federal service.

In making appointments under thus
subparagraph, a full report shall be sub-
mitted immediately by the Federal Works
Agency to the Commission, setting forth
the name, desirnation and compensation
of the appointee and a statement of the
duties to which he is to be assizned and
of his qualifications for such dufies in
such detall as to indicate clearly that the
appointment is properly made under this
subparasraph. The same progedure shall
be follovred in case of the assisnment of
any such agent o duties of a different
character,
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(b) Office of the Admumustrator (1)
Two expert assistants to the Admine
Istrator.

(c) Public Buildings Administration.
(1) The Commissioner of Public Build-
Ings,

(2) One private secretary or confiden-~
tial assistant to the Commussioner.,

(d) Public Roads Admwmistration. (1)
The Commissioner of Public Roads.

(2) One private secretary or confi-
dential assistant to the Commissioner.

(e) Bureau of Community Facilities.
(1) The Commissioner of the Bureau of
Community Facilities.

(2) One private secretary or confiden~
tial assistant to the Commissioner,

§ 6.124 Federal Commumications Com-
mission. (a)“A Secretary to the Com-
mission.

(b) One private secretary or confiden-
tial assistant to each Commissioner.

(¢) A General Counsel and three As-
sistant General Counsels.

(d) A Chief Engineer and three As-
sistant Chief Engineers.

(e) A Chief Accountant and three As-
sistant Chief Accountants.

§ 6.135 United States Tariff Commis-
sion. (a) The Secretary of the Commus-
sion and one private secretary or confi-
dential assistant to each Commissioner,

§6.136 Railroad Retirement Board..
(a) Two members of the Actuarial Ad-
visory Committee to be selected by the
Board, one from recommendations made.
by representatives of the employees, and
one from recommendations made by the
carriers.

(b) Two members of each District
Board which may be established by the
Railroad Retirement Board, one member
to be appointed from recommendations
made by the representatives of the em-
ployees, and one from recommendations
made by the carriers.

§ 6.137 Civil Aeronautics Board. (a)
A Secretary to the Board.

(b) A General Counsel and two As-
sistant General Counsels.

gc) Two permanent expert consult-
ants.

(d) NC/PD. Professional, techmcal
and scientific consultants for temporary,
part-time or intermittent employment
for periods not to exceed six months 1n
any one calendar year, but such employ-
ment may be extended for an additional
six months with the approval of the
Commission.

(e) NC/PD. Examiners employed on
g temporary, part-time, or intermittent
basis for periods not to exceed four
months in any calendar year.

(f) One confidential assistant to eachs
member of the Board.

(g) A director and two assistant direc-
tors of the Economic Bureau, Director
of the Bureau of Safety Regulation, and
Director of the Bureau of Safety Investi~
gation,

(h) One Executive Assistant to the
Chairman of the Board.

§6.138 National Labor Relations
Board. (a) One private secretary or
confidential assistant to each member of
the Board.
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(b) NC/PD. Election Clerks and Elec-
tion Examuners for temporary, part-time,
or intermittent employment in connec-
tion with elections under the Labor Man-
agement Relations Act.

§ 6.139 Government Prunting Office.
(a) One private secretary or confidential
assistant to the Public Printer,

§ 6.140 Expori-Import Bank of Wash-
wnglon. (a) Two private secretaries or
confidential assistants to the Chairman
of the Board of Directors and one to.each
member of the Board.

(b) The President, three Vice Presi-
dents, the Treasurer, the Secretary.

(c) Chiefs of the following Divisions:
Legal, Economic, Examining, Engineer-
mg, and Private Capital.

§6.141 War Assets Admimstration.
(a)/ NC/PD. Temporary fleld positions
concerned with the inspection, inventory,
pricing, sale, and shipping of surplus
property at the site of the property.

(b) NC/PD. Custodians, guards,
watchmen, laborers, and other employ-
ees engaged in the custody, care and,
preservation of plants, warehouses, ship-
yards, airfields, and'surplus facilities of a
similar nature pending disposition of
such facilities.

§ 6.142 Housing and Home Finance
Agency—(a) Office of the Admumistrator
(1) Assistant to the Administrator, As-
sistant Administrator (Program) Assis-
tant Administrator (Lanham Act Func-
tions)

(b) Home Loan Bank Board. (1) One
Assistant to the Board.

(2) One Assistanf to the Chairman of
the Board.

(3) One private secretary to the
Chairman of the Board.

(4) One General Counsel and one
Assistant to the General Counsel.

(5) One Fingncial Advisor.

(6) The Governor and three Deputy
Governors of the Federal Home Loan
Bank System.

(1) One Assistant fo the Governor of
the Federal Home Loan Bank System.

(8) One Associate General Counsel,
Federal Home Loan Bank System.

(9) One General Manager and two
Deputy General Managers, Federal Sav-
ings and Loan Insurance Corporation.

(10) One Associate General Counsel,
Federal Savings and Loan Insurance
Corporation.

(11) NC/PD. All field positions in the
Federal Savings and Loan Insurance
Corporation concerned with the work of
liquidating the assets of closed insured
institutions, or the liquidation of loans
or the handling of contributions to in-
sured institutions and the purchase of
assets therefrom, and all temporary field
positions of the Federal Savings and
Loan Insurance Corporation the work of
which 15 concerned with paying the de-
positors of closed msured institutions.

(12) One General Manager and two
Deputy General Managers, Home Own-
ers’ Loan Corporation.

(13) One Associate General Counsel,
Home Owners’ Loan Corporation.

(¢) Federal Housing Administration.
(1) One First Assistant Commissioner,
five Assistant Commissioners, one Assis-

tant to the Commissioner, five Zone
Commissioners, and one Speclal Assis«
tant to the Assistant Commissioner
(Field Operations)

(2) An Executive Secretary of the Ad-
ministration,

(3) Two private secretaries or confi-
dential assistants to the Commissioner.,

(4) One chauffeur to the Commis-
sioner.

(5) A General Counsel.

(6) One Assistant to the Commission-
er on Public Relations.

(7) NC/PD. Sixty-five Field Direc
tors (State, District, and Territorial)

(d) -Public Housing Administration,
(1) One private secretary or confidential
assistant to the Commissioner,

§ 6.143 Indian Claims Commission.
(a) One private secretary or confidentinl
assistant to each Commissioner,

§ 6.144 Selective Service System. (&)
NC/PD. State Directors.

(b) NC/PD. Deputy or Assistant State
Directors, Procurement Officers, and
Medical Officers in State Headquarters.

(c) NC/PD. Branch or Division Chiefs
in State Headquarters in charge of
Selective Service Records, when such
positions are filled by pérsons who were
serving as State Directors or Assistant
State Directors of the Office of Selective
Service Records af; the time the Selective
Service System took over the functions
of the Office of Selective Service Records.

§ 6,145 Civil Service Commisston, (n)
NC/PD. Student assistants whose sala-
ries shall not aggregate more than $9256
a year. Only bona fide students at high
schools or colleges of recognized stand-
ing shall be eligible for appointment
under this paragraph. Appointments
under this paragraph shall nof exceed
90 working days in any one, calendar
year.

(b) Positions of members of the
Loyalty Review Board and of members
of the Reglonal Loyalty Boards.

(c) Positions of members of the Fair
Employment Board of the Commission’s
Central Office and of members of such
Regional Fair Employment Boards ag
may be established.

§6.146 Commission on Organization
of the Executive Branch of the Govern=
ment. (a) Not fo exXceed 25 positions,

-§ 6.147 National Advisory Committce
for Aeronautics. (a) Six alien sclentists
having'special qualifications in the fleld
of aeronautical research where such em-
ployment is déémed by the Chairman of
the National Advisory Committes for
Aeronautics to be necessary in the publie
interest.

(b) NC/PD. Scientific and profess
sional positions when filled by bona fide
members of the faculty of an accredited
college or university not to exceed 120
days in the period of one year in any
individual case and the total number of
appointments not to exceed 25 at any
one time.

(¢) NC/PD. Scientific and profes-
sional assistants whose salaries shall not
aggregate more than $925 g year., Only
bona fide students pursuing seclentific
courses al colleges or universities shall
be eligible for appointment under this
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paragraph. Employment under this
paragraph shall not exceed 180 work-
ing days in any one year.

(d) NC/PD. Professional and sub-
professional positions in the field of re-
search when filled by graduate students
at accredited colleges or umversities pro-
-vided that such research work is to be
used by the student as a basis for secur-
ing certain academuic credit toward a
graduate degree. The total employment
mn any one case shall not exceed one
year and such employment may be con-
tinued under this provision only so long
as these conditions are met. The total
number of positions to be filled under
this provision may not exceed 50 at any
one fime.

§ 6.148 Panama Railroad Company,
New York. (a) The Vice President,
Third Vice President, the Secretary, and
the Treasurer.

(b) NC/PD. All positions on vessels
operated by the Panama Railroad Com-
pany.

(c) NC/PD. Checkers employed on
Ww. 8. €. basis,

§ 6.149 Econom:c Cooperation Admn-
wstration. (a) Not to exceed 25 positions
of a policy determuning character at sal-
aries 1n excess of $10,000 but not in ex-
cess of $15,000 per annum.

() NC/PD. Student assistants whose
salaries shall not aggregate more than
$925 a year. Only bona fide students
at high schools or colleges of recognized
standing shall be eligible for appoint-
ment under this paragraph. Employ-
ments under this paragraph shall not
exceed 90 working days a year,

SCHEDULEB -

§ 6.200 Positions which may be filled
upon noncompetitive exammnation. The
positions enumerated in §8§ 6.201 to 6.216
are those excepted from the competitive
service to which appointments may be
made after such noncompetitive exami-
nation as the Commission shall prescribe,
and constitute Schedule B.

Nozre: In accordance with §6.1 (f) the
Commission bas deslgnated the positions In
Schedule B which are not of & primarily con-
fidential or policy-determining character by
inserting before the appropriate provision the
letters “NC/PD.”

§6.201 Interior Department. (a)
NC/PD. Any competitive position at an
Indian school when filled by the wife of a
competitive employee of the school, when
because of isolation or lack of quarters,
the Commussion deems appomntment
through competitive examination im-
practicable.

(b) Twelve field representatives to act
as the immediate and confidential rep-
resentative of the Commissioner of In-
dian Affairs, subject to such evidence of
qualifications as the Commission may
prescribe after consultation with the
Comnussioner of Indian Afiairs,

§ 6.202 Housing and Home Finance
Agency—(a) Federal Housing Adminis-
tration. (1) A Techmical Director; s
Land Planning Director; a Director of
Research and Statistics.

(2) A Comptroller.

(3) NC/PD Two Land Use Planners.,
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(b) Public Housing Administration.
(1) NC/PD. Administrative or custodial
positions in the fleld service of the Pub-
lic Housing Administration relating to
the management or maintenance of Fed-
eral low-rent housing projects when, in
the opinion of the Commisslon, appoint-
ment through competitive examination
is impracticable: Prorided, That no po-
sition shall be filled under this subpara-
graph unless it Is clearly demonstrated
that the best interests of the service will
be served thereby.

§6.203 Depariment of Commerce.
(a) Not to exceed six speclalists who
may be employed in the United States
for the purpose of promoting the forelgn
gxggt domestic commerce of the United

es.

§ 6.204 Depariment of the Army. (a)
NC/PD. Positions of military storekeeper
in the Signal Service at Large when filled
by retired noncommissioned ofiicers of
the Signal Corps.

(b) Positions assipned exclusively to
gl‘;xirtx‘y Communications Intelligence ac-

€s.

§6.205 Navy Department. (a) Posl-
tions assigned exclusively to Navy Com-
munications Intelligence Activities.

(b) Any position outside the continen-
tal limits of the United States (except
the Canal Zone and Alaska) when in the
opinion of the Secretary of the Navy the
best interests of the service so require.

§6.206 District of Columbla Gorern-
ment., (a)y NC/PD. Surgeons of the
Police and Fire Departments of the Dis-
trict of Columbia.

§6.207 Federal Trade Commission.
(a) Not to exceed five speclal experts.

§6.208 State Department. (a) NC/
PD. TUntil June 30, 1950, political, eco-
nomic, financial, and other technical pro-
fessional positions (not including infor-
mational positions) at the salary level of
$4,149.60 and above, requiring speclalized
foreign relations knowledge, training, or
experience with respect to a particular
foreign areq, forelgn language, or forelgn
affairs problem.

(b) NC/PD. Untll June 30, 1950, per-
sons formerly employed abroad in the
Forelgn Service for a period of at least 4
years for service in executive and ad-
ministrative positions, or employed
abroad for at least 2 years for profes-
sional positions, at the salary level
$4,149.60 and above.

(c) NC/PD. Positions of professional
and technlical speclalists in the flelds of
health and sanitation, food supply, edu-
cation and transportation, In Grade P-5
or its equivalent, in the Institute of
Inter-American Affairs and the Inter-
American Educational Foundation, In-
corporated, when filled by the appoint-
ment of persons who have served in such
positions in the Federal service in forelgn
countries.

(d) Positions assigmed excluslvely to
Department of State Cryptographic Se-
curity Activities.

§6.209 Post Ofiice Department.
NC/PD. One postal rate espert.

§6.210 Federal Power Commission,
(2) A Chief Engineer,

@)
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(b) Fiverecional engineers.

(c) A chief and an assistant chief of
the following bureaus: Bureau of Ac-
counts, Finance and Rates, Burean of
Power.

(d) One chief of each of the following
nine divisions: Accounts, Electrical, Fi-
nance and Statistics, Gas Certificates,
Iicensed Projects, Original Cost, Projects
Cost, Rates, and River Basin.

(e) A Chief Accountant.

8 6.211 Dzpartment of Agriculfure—
(a) Commaodity Credit Corporation. (1)
NC/PD. Technical or professional con-
sultants or advisers, at salanes equivalent
to entrance rate of grade P-5 or Iugher,
for periods not to exceed 18 months.

(b) Farm Credit Admmsiration. (1)
The Deputy Governor, Deputy Commus-
sloners and Assistant Commissioners, the
Director and Assistant Direcfor of the
Regional Agricultural Credit Division,
and the Director of the Mortgage Corpo-
ration Service Section.

(2) Speclal fleld representatives who
serve as Vice Presidents of the Federal
Farm Mortgage Corporation.

8 6.212 National Capital Housing Au-
thority. (a) NC/PD. Architectural or
engineering consulfants, construction
supervisors, landscape planners, survey-
ors and related positions for temporary,
Intermittent or part-time service.

§ 6.213 Department of Justice. (a)
NC/PD. “Special experts employed on a
temporary basls for specific litigation or
other legal work in which technieal
Imowledge of particular industries, or
knowledge of other highly technical mat-
ters not possessed by regular employees
of the Department, Is required for suc-
cessful resulfs. Such temperary employ-
ment shall be only for such timz as is
required to complete the specific assign-
ment for which the original appomtment
was approved.

(b) NC/PD. Assistants fo cottage
officers, National Training School for
Boys, when filled by the appointment of
bona flde students at collezes or umver-
slties at salaries not In excess of 3720 per
annum, subject to the approval of the
Commission.

§ 6.214 Selective Service System. ()
NC/PD, Positions in the Selective Serv-
ice System when filled by persons who, as
commissioned cofficer personnel in the
armed forces have previously been
trained for or have been on active mili-
tary duty in the Selective Service pro-
gram, and canngf, for some reason bz-
yond thelr control, be brought to active
military duty in the cwrrent Selective
Service program,

§6.215 Treasury Deparitment. (2)
gryptographer, United sStates Coast
uard.

8 6.218 Department of the Air Force.
(a) Positions assirmed exclusively fo Alr
Force Communications Intelligence Ac-
tivities.

RecuraTIONS UNndErR CIVIL SERVICE
Rowe VI,

8 6.300 Regulations for the adminis-
tration and enforcement of the Veterans’
Preference Act in conneclion with pasi-
tions excepted Jrom the competitive
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service. (a) The regulations issued by
the Commission pursuant to section 11
of the Veterans' Preference Acf of 1944
for the administration and enforcement
of the provisions of that act in connec-
tion with positions excepted from the
competitive service shall be followed by
agencies with respect to positions listed
in Schedules A and B and positions ex-
cepted from the competitive service hy
statute.

CRross REFERENCE: For regulations govern-
ing appointment to positions excepted from
the competitive service, see Part 21 of this
chapter, For regulations governing appeals
of ‘preference eligibles under the Veterans'
Preference Act, see Part 22 of this chapter.

UniTED STATES CIVIL SERV-
ICE COMMISSION,

[SEAL] H. B, Mr1CHELL,
President.
[P R. Doc. 48~11181; Filed, Dec. 22, 1948;
8:47 a. m.)

PART 22—APPEALS OF PREFERENCE ELIGE-
BLES UNDER THE VETERANS’ PREFERENCE
Acr oF 194%4,

TIME LIMITATION ON APPEALS

Effective upon publication in the Fep-
ERAL REGISTER, § 22.4 is amended to read
as follows:

§22.4 Appeals to the Commussion,
time limit. The Commission will not en-
tertain an appeal for consideration or
review of any action under section 14 of
the Veterans’ Preference Act of 1944 prior
to an adverse decision making effective
the discharge, suspension for more than
thirty (30) days, furlough without pay,
or reduction in rank or compensation.
Ten (10) days after the effective date of
the adverse decision shall be considered
as g reasonable time to prepare and sub-
mit an appeal under this section: “Pro-
vided, That in & reduction in xank
(grade) resulting from an allocation of a
field position by an employing agency,
v'here there is a right to appeal the posi-
tion allocation to the agency under its es-
tablished administrative procedures, the
time limit on the appeal to the Commis-~
sion shall be either ten (10) days after
the effective date of the adverse decision
or ten (10) days.after the decision by the
agency on the administrative position al-
location appeal, at the election of the em-
ployee. The time limit may be extended
in the discretion of the Commission only
upon showing by the employee that cir-
cumstances beyond his control prevented
him from filing an appeal within the pre-
scribed ten (10) days. (Secs. 11, 14,
b8 Stat. 387; 6 U. S. C. 860, 863)

Nore: Because 1t Is felt that the additional
period-during which an appeal may be made
to the Commission, which is provided for in
the above amendment, should be immedi-
ately available to preference eligibles, the
Commission finds that good cause exists for
making the amendment effective upon pub-
Hecatfon in the FEDERAL REGISTER.

UniTed STATES CIVIL SERV-
ICE CONMISSION,

[sear] H. B, MITCBELL,
President.
[F. R, Doc. 48-11175; Flled, Dec. 22, 1948;
8:48 a. m.]

RULES AND REGULATIONS
TITLE 6—AGRICULTURAL CREDIT

RENUMBERING OF CHAPTERS I, IV, AND V

Ebprror1ar, Note: This issue contains
two documents renumbering present
Chapters II, IV and V of this title as
follows:

Old Chapter No.  New Chapter No.
h1s v
v II
-V v

In addition to the change in chapter
numbers, the new Chapter IV has been
redesignated “Production and Marketing
Administration and “Commodity Credif
Corporation, Deparfment of Agricul-
ture,” The changes are set forth in de-
tail below under the new chapter num-
bers.

Chapter Il—Rural Electrification Ad-
ministration, Department of Agn-
culture

REDESIGNATION OF CHAPTER

In order to conform to the rearrange-
ment of Title 6 (see redesignation of
Chapters IT'and V) infra, and i order to
discontinue the codification of material
submitted under section 3 (a) (1) of the
Administrative Procedure Act, as pre-
scribed by the regulations of the Admin-
istrative Committee of the Federal Regis-~
ter and approved by the President effec~
tive October 12, 1948 (13 F. R. 5929) the
following editorial changes are made,
effective upon publication in the FEDERAL
REGISTER:

1. Chapter IV is redesignated Chapter
IO—Rural Electrification Administration,
Department of Agriculture.

2. The codification of Subpart A—~Or-
ganization, of Part 400 is discontinued.
Future amendments to the statement of
organization will appear in the Notices
section of the FEDERAL REGISTER.

3. The text of Subpart B of Part 400
is designated as Part 200—Procedures,
and §8§ 400.21 te 400.24 are redesignated
§8 200.1 to 200.4, respectively.

Issued this 10th day of December,
1948.

[sEaL] CLAUDE R. WICKARD,
Admnstrator
[F. R. Doc. 48-11207; Filed, Dec, 22, 1948;
9:02 a. m.]

Chapter IV—Production and Mar-
keting Administration and Com-
modity Credit Corporation, Depart-
ment of Agriculture

REDESIGNATION OF CHAPTERS AND PARTS

For the purpose of providing a more
logical arrangement of subject matter
and a more consistent system of number-

ing, Title 6, Chapters II and V and Part
9 of Title 7, Subtitle A of the Code of ¥ed-
eral Regulations are redesignated Chap-
ter IV—Production and Marketing Ad-
ministration and Commodity Credit Cor-
poration, Department of Agriculture, and
parf numbers are assigned as follows:

SUBCHAPTER A—~GENERAL REGULATIONS AND
Poricies

Parts 400 to 499,

SUBCHAPTER B—EXPORT AND DIVERSION
Prograns
Part

502
503
508
607
510
513
516
517
518
521
524
627
633
6538
539
642
543
b46
647
648
§49
650
556
556
659
560
661
564
569
570.

Barley.

Beans, dry edible.

Corn,

Cotton.

Dairy Products,

Eggs.

Fibers.

Frults and Berrles, fresh,
Frults and Berrles, dried, and processed,
Grain Sorghums.

Honey.

Hops.

Meat Animals and Meat Products,
Naval Stores,

Nuts,

Oats.

Ollseeds,

Peanuts,

Peas, dry edible,
Potatoes, Irish,

Poultry.

Proteln Meals,

Rice.

Rye.

Seeds.

Sugar.

Sweetpotatoes,

Tobacco,

Vegetables, fresh.
Vegetables, dried and processed.
571 Wheat,

572 Wool,

SUBCHAPTER C—-L0ANS, PURCHASES, AND OTHER
OFPERATIONS
602

603
608
607
610
613
618
617
618
621
624
627
633
638
639
642
643
646
647
648
649
650
656
656
859
660
661
664
669
670
671
672

Barley,

Beans, dry edible,

Corn.

Cotton,

Dairy Products.

Eggs.

Fibers.,

Fruits and Betrles, fresh,
Frults and Berrles, dried and processed,
Grain' Sorghums,

Honey,

Hops.

Meat Animals and Meat Products,
Naval Stores.

Nuts.

Oats.

Ollseeds,

Peanuts.

Peas, dry edible.
-Potatoes, Irish.

Poultry.

Protein Meals,

Rice,

Rye.

Seeds,

Bugar.

Sweetpotatoes,

Tobacco,

Vegetables, fresh,
Vegetables, dried and processed.
Wheat.

Wool,



§249

FEDERAL REGISTER

Thursday, December 23,1948

"= 0% LLE-0D LLE 5303

1Y $O0<T PO w083
11 233Ut 3O LLT

w0 UvoTT 0ddUHLY, 8H6T—)tudang =
092340 —790

juott

-gounouuny jioddng 0d1rI 8pGI—T 10D 038
wwad

=014 jt0ddng 011 03vj0d00AY BpeI-—jtudqng
za0jviodqoosg—100

$C 000~1 089 5903
wnafory JuUsNLDA8Yy

oIUYIMI PUV TVOT PARY VIV 8ro1—ltvdang
0paIZ—G00

$T'000~1 000 8238
wwadosg quour
=215y 0302INg PUT UTOY 04X 8Her—jiudangy

IT 223duY0 3O 032

$T8 PLE~TO0C LT 5998
1T 393duto 3o YLE

$25°092~10C 893 mmom

1T 393doyD Jo pos

94N—000
§T 8601 €00 ©308 $CC 00E~102'08C £993
‘wtvalorg quowus
=0213y o70NOMI PUL UKl o1y srer—3ardang 1T 203doyd JO 922
001 —980

20 8y9-19 8¥0 £99 08 aVC-922'0Vs S0
‘mulo1g SsuyoINg ojvjed syor—avdang
oCaT0~18'810 5003
wnalory wTog 03viod aver—iavdang
$T 8LO-1C°819 ‘0008
mvloxy 3reddng oojy 03Tiod grel—airdang
81 9p5~1 850 £33
g1top 00TV 0jujeq sygI—judang

QOMI $2030304—810

$2 LYO-T LV 9003
woidold JUowWalIdy ogaamg puy
QCo'T gTod Ujooms olqwpE A1 shgr—jredang

oIqIpo AIP STII—LYD

10 959 PUB ‘LE'9%0
‘ST 09 §§ Ul popnrout oq 1A @I 94T 008 (030N
19 9¥9-19 0¥9 8008
“wuadory 078YdINg ojnusdg srer—atudang
9% 93916 899 5008
‘WBIZ0II WBOT I0[ved SINUVOI 8PoI—3avdang
22 979~1 679 9008
wead
=0Id UWBOY Joonporg sinuveg gyerl—gredang
snuseg—oro
9L £%9-19 £%9 BOOH
wBIZ0Ig JUSWOITY
oreuoMy puv uvoy usoqlog greI—irudang
9% 5916 €99 8008

Q1e 9¥2-102°9%2 5393

€81 9YC-091 8% vo3

%1 8pC-LE1 8FC 0903
o axyduup Jo 912

$22'082~102°082 ©0B

I 3dovo 30 082

GPT QL3~8CI QLT 009G

LY 9LT-ETT 9LT 8908

2CI 9LS~T0T 9LE 2008

T 193d8yD JO 9LT

92e°L98~102 L9TC S90%

1T 103d8q0 O L9%
138 TLE~L08 TLE 5998

. wsadory
Juowo0ady osByoIng poosxely 8per—jludangy
. 92 8791 £¥9 8008 m s 923 TLZ-T08 TLE 8008
weadoxd uBoTl POISKBLT 8PGI-—jrvdang 11 J03ds8y0 JO 148

SPAILIIO—ETD
SON U0}33008 PUD Jund MON SON 1032008 PUY 240d PIO
PONUIUOD—ENOLIVEZD UAHIO ANV SIGVHOUAJ SNVOT—D UZLIVHOLAR

v CYO~1E 2V0 831
‘wuad
=013 JuoMeNBY osuyoand £3vo0 gpor—lwdang
S B¥0-1 BID E00Q
uwadory uvor HLo Byor—3ixudang
8CO—L1D
PP T20~1C 180 5398
wvafoag juswanagdy
omuoing  swnydloy upwn  8ror—3xudang
S 1801 189 5239
uteaSosy uvog wnydiog uivip gygr—zvdqnsy

swmnydi08 RYIP—159
Juate
saunouuy gioddng odf1d 8101~I 810 003
wuagd

=013 3a0ddng o311y 4INLY POl BYGI—3ardang
Po570001d PUL PAUP ‘CIMIEL PUV SHNLI—~BIO
£C L00-T L0D £
woadorg uTol w0300 eyot—sudqng
U0Y300=-L09

2 0001 000 G393
‘wvalorg jJuour
«0218y 0J0UIANg PUL VeI u0d grgr—avdangy

u0eO—909

Y2 €091 £0D ©008
mualorg juowe0ady osuyod

-ImnJg puo Qo woog oqQIPT 41q 8YT—3rudang
o[qIpd &Ip ‘gUTOg—EQD

9 209-3£'T09 TO08
“wread
~01g Juowod1dy ogugamyg Aolang 8ror—3rvdang
¥ 209-1 209 ©oog
wvalorg usoy Lolrvg gyer—gzedqng

Soravg~—509

£1 8191 819 0008

(6v6r 80X
190013) wwadorg jiodym JMII PIR@—3redang
passoo0xd pUB pPoyap COLLOE PUB SINAI—FIQ
6 LIS~ LIQ 5908

(6%0T 0oX%

Teonra) wexdorg 4XodxE 41N sniyp—jredang

YgoIy SOJII0E PUB SINII—LIY

€6 L09~T2 L09 8008
(66T 180X,
1009f1) wBaoxg WOPsBINSUI wojjoo—iredang
€Y L09-T 409 8038

wuadorg g0dxy uoljop—jaedang

03900—L0g
SON Uu033008 PUD 340d MIN

082 80%-9LE 80Z  §098

360 808=105 805 S99

11 103dutD Jo 808

822 £02~-0980 €08 8933

$OS'£03~102°80% £298

1t 303dutio 30 £98

1T 3 doud Jo 18¢

L]
£¥2'002-18¢ 99C 'L323

XX andoo 3o 9%

YT EYC~102'8125 o0

I deud Jo 8iE

TCTOLE-10Z0LE “FOT

1T 33dTq0 0 01T

QET'VO2-8CTT0T "TO0R

=11 23dono 30 198

V22'302~102 $8C T30

1T a03dTy0 JO 92

0 SNOLLVUZIO UIHIO ANV ‘SASVIIOURJ SNVOTI~D Taravaoang

£1 805-1 509 ©008

A a03dsyp 30 909

6 L09-1 L0g 5098

A 103dBY0 30 L09

212 T09-10T 109 8008

A x03d8YD 3O 109

€1 608-T €09 8008

A 103dsyp Jo £09

$ON u033008 PUY 40d PIO

SWVEDOUT NOISUIA ANV LUOIRH—H WILAVHOUNT
{SMO[[0F §8 POIOQUNUAL 018 SUOJJ0as pur spred Supstxm



8250

RULES AND REGULATIONS

SuncHAPTER C—L.OANS, PURCHASES, AND OTHER OpzraTiONS—Continued

0ld part and section Nos.

504 of Chapter V.

See. 504.102

261 of Chapter II
Secs, 261.201~251.227.

Sces. 251.228-251.242

Dated: December 20, 1948,
[seAL]

New part and section Nos.
669—Vegetables, fresh

Subpart—General Vegetable Purchase Program

(Fiscal Year 1949).
Seo. 669.1.

671—Wheat

Subpart—1948 Wheat Loan Program.

Secs. 671.1-671.27.

Subpart—1948 Wheat Purchase Agreement

Program.,
Secs, 676.41—671.55.

o

F K. WOOLLEY,
Acting Adminmisirator

Production and Marketing Admwmistration.

[F. R. Doc. 48-11201; Filed, Dec. 22, 1948; 9:02 a. m.]

ELuer F KRusk,
Manager
Commodity Credit Corporation.

>

TITLE 7—AGRICULTURE
Subtitle A—Office of the Secretary
PART 1—ADMINISTRATIVE REGULATIONS

DELEGATION OF AUTHORITY TO CARRY OUT
THE RESPONSIBILITIES OF THE UNITED
STATES DEPARTMENT OF AGRICULTURE UN-
DER TITLES I AND IV OF THE FOREIGN
ASSISTANCE ACT OF 1948

The Administrator of the Production
and Marketing Administration is hereby
authorized, in behalf of this Department,
to cooperate, to the extent he deems
feasible in keeping with other estab-
lished departmental responsibilities,
with the Economic Cooperation Admin-
istration and any, other Government
agency in carrying out such activities
and duties, other than those to be per-
formed by Commodity Credit Corpora-
tion, as may be assigned to this Depart-
ment under the authority of Titles I and
IV of the Foreign Assistance Act of 1948,
Public Law 472, 80th Congress, and Ex~
ecutive Order 9943 dated April 9, 1948,
and in connection therewith to enter
into such contracts and to perform such
services as may be necessary to carry out
such activities and duties.

In carrying out the authority dele-
gated hereunder, the Administrator of
the Production and Marketing Adminis-
tration may delegate, with the power to
redelegate, any of his authority to such
employees of the Production and Mar-
keting Administration as he may deem
advisable, and will be responsible for co-
ordination of Department activities cov-
ered by this authorization.

Nothing contained herein shall affect
the authority delegated to the Admin-
istrator by the delegations entitled “De-~
termination of Domestic Market Price
under Section 112 (e) of the Foreign.
Assistance Act of 1948” (13 F. R. 276D
and “Delegation of Authority to Deter-
mine Surplus Agricultural Commodities
under Section 112 (d) of the Foreign
Assistance Act” (13 F. R, 5259)

This delegation shall be effective as of
April 9, 1948,

(R, S, 161, 5 U. 8. C. 22)

<

Done at Washington, D. C., this 15th *
day of December 1948.

[sEaL] A, J. LOVELAND,
Acting Secrelary of Agriculture.

[F. R. Doc. 48-11200; Filed, Dec. 22, 1948;
8:57 a. m.]

PART 9—PRICE SUPPCRT OF AGRICULTURAL
COLMODITIES

TRANSFER TO TITLE 6

EprTorIAL Nore: Part 9 of Tifle 7 is
transferred to Title 6 (see Chapter IV
of Title 6, supra) As so transferred it
15 assigned to Part 633 of that tifle, and
former §9.1 (13 F. R. 7631) is renum-~
bered § 633.1 under the headnote ‘“Sup-
port prices for hogs (October 1948-March
1949) ” ’

TITLE 11—ATOMIC ENERGY

Chapter I—Atomic Energy
Commuission

REDESIGNATION OF TITLE AND DiISCON=~
TINUANCE OF CODIFICATION OF Parts I
AND 2

In preparation for the publication of
the Code of Federal Regulations, 1949
Edition, as prescribed by the regulations
of the Administrative Committee of the
Pederal Register and approved by the
President effective October 12, 1948 (138
F R. 5929) the following ediforial
changes are made, effective upon publi-
cation in the FEDERAL REGISTER:

1, Title 11—Atomic Energy is renum-
bered Title 10—Atomic Energy.

2. The codification of Part 1—Organ-~
jzation, and Part 2—Procedures, of
Chapter I, is hereby discontinued. Fu-
ture amendments to these parts will ap-
pear in the Notices section of the Fep-
ERAL REGISTER,

Dated: Decengn\ber 17, 1948,

UNITED STATES ATONMIC
ENERGY COMMISSION,
CARROLL L. WILSON,
General Manager
{F. R. Doc. 48-11170; Filed, Dec. 22, 1948;
8:45 a, m.]

2

TITLE 13—BUSINESS CREDIT

Chapter I—Reconstruction Finance
Corporation

Chapter I of Title 13 s revised to read
as follows:

Part
1 Railroads and recalvers or trustees
thereof; loans.

2 Municipalities and other public apone
cles; financing of projects.

Business enterprises, loans; and pare
ticipations in such loans,

50 Federal National Mortgage Assoolation.

PART 1—RAILROADS AND RECEIVERS OR
TRUSTEES THEREOF; LiOANS

ec.
11 Introduction.
GENERAL REQUIREMENTS

Form of obligation.

Compliance with Interstate Cormmerco
Act 13 required.

Fees and commissions prohlblted.

Examinations and reports,

3

12
13

14
1.5

APPLICATION
Form of application,
LEGAL RCQUIREMENTS

Papers required with application,

Papers requlred after approval.

Papers required from recelvers or
trustees.

1.18 Additional information required,
ACENOWLEDGEMENT AND VERIFICATION OF

APPLICATION

1.20 Application by corporation, recofver or
trustee.

AvTtHORITY: §§ 1.1 to 1.20 issued under 61
Stat, 202, as amended by Pub. Law 548, 80th
Cong.

DerivaTION: Circular 2, Rev, Juno 1948,

§ 1.1 Introduction. Under the pro=
visions of the Reconstruction Finance
Corporation Act, as amended, the Corpo=-
ration is authorized to purchase the obli«
gations of and to make loans to rallroads
or receivers or trustees thereof, subject
to the following conditions:

(a) That the financial assistance ap-
plied for is not otherwise available on
reasonable terms;

(b) That =all obligations purchased
and all loans made be of such sound
value or so secured as reasonably to as-
sure retirement or repayment;

(¢) That, in the case of railroads en-
gaged in interstate commerce or receiv-
ers or trustees thereof, the purchase of
such obligations or the making of such
loans be with the approval of the Inter«
state Commerce Commission;

(d) That, in the case of railroads that
are not in receivership or trusteeship,
the Interstate Commerce Commission
certify, in connection with its approvel,
that the railroad, on the basis of present
and prospective earnings, may be oXe
pected to meet its fixed charges without
a reduction thereof through judicial re~
organization, with the exception, hovr~
ever, that such certificate 1s not required
if the purchase of obligations or loan is
for the acquisition of equipmenf or for
maintenance.

The term “obligations,” as used here-
in, Includes Equipment Trust Certifi-
cates,

1.10

1.16
116
117
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GENERAL REQUIRELIENTS

§12 Form of obligation. The form of
the obligation, the terms thereof and
the security therefor must be satisfac-
tory to RFC and the Interstate Com-
merce Commission.

§1.3 Compliance with Intersiate
Commerce Act s required.. Since the
1ssuance by railroads of evidences of in-
debtedness must be in compliance with
the provisions of section 203 of the In-
Herstate Commerce Act, the applicant
should ascertain whether an application
under such section 20z should be filed
with the Interstate Commerce Commis-
sion.

§1.4 Fees and commissions prohib-
ited. No fee or commission may be paid
by any applicant in connection with an
application for financial assistance un-
der- the provisions of the act, and any
agreement to-pay or the payment of any
such fee 1s unlawful.

§ 1.5 Ezamwmnations and reports. The
applicant must consent to such exami-
nations as the Corporation ‘may require
and must agree that reports of exami-
nations by the Interstate Commerce
Commussion, or other constituted au-
thorities, may be furnished to the Cor-
poration upon its request.

APPLICATION

§1.10 Form of application. Appli-
cations should mclude or be supported
by the ifollowmng information, repre-
sentations, etc., arranged in the follow-
ing order to facilitate consideration:

(a) The full corporate name of the
applicant, the state in which the appli-
cant was i1ncorporated, and the date of
incorporation; (if the applicationis filed
by a receiver or recetvers, or by a trustee
or trustees, the name and full title of
each, the date of appointment and
qualification of each, and the name of
the court having junisdiction should be
g1iven)

(b) The name, title, and address of
the person with whom conferences or
correspondence should be had with re-
spect to the-application;

(¢) Information as to the applicant’s
efforts to obfain the needed financing
from other sources, and as to the results
of such efforts; (the applicant should
furnish coples of correspondence from
all, and not less than three, lending in-
stitutions or security underwriters to
which application for the financing has
been made, evidencing that they have
declined the financing or specifying the
terms upon which they will undertake
the financing)

(d) The purpose of the loan or pur-
chase, the maturity thereof, the use to
which it will be applied and the date or
dates on which the applicant desires
the funds to be made available;

(e) The present status of the appli-
cant’s existing financial relations with
the United States as to:

(1) Loans made to the applicant and
the security therefor® (i) under Federal
control;_ (ii) under section 210, Trans-
portation Act, 1920; (iii) under section
203 (a) Federal Emergency Act of Pub-

FEDERAL RECISTER

He Works; and (fv) under the Recon-
struction Finance Corporation Act;

(2) Claims under section 209, Trans-
portation Act, 1920, and the security
pledged therefor;

(3) Claims on account of deficits un-
deg0 sectlon 204, Transportation Act,
1920;

(4) Any other debits or credits exist-
ing between the applicant and the
United States.

(1) Statement in detall regarding
prospective earnings or other sources
upon which applicant relles for funds to
repay the financial assistance applied
for, and proposed repayment schedule;
(full particulars concerning the pro-
posed repayment schedule should be
given, especially as to any reasons an
earlier maturity than that requested, or
a more rapid amortization, is not deemed
advisable by the applicant).

(g) The latest valuation placed by the
Interstate Commerce Commission upon
applicant’s property, scparately stated
for owned carrier and noncarrier prop-
erty, and the date as of which such valu-
ation was determined, together with the
angregate net property changes to the
latest date to which such changes have
been reported to the Bureau of Valua-
tion;

(h) Statement as to whether any sub-
sidiary, or afilliated organization of
which the applicant is a subsidiary, has
applied for or received financlal assist-
ance from the Reconstruction Finance
Corporation (if any such organization
has applied for or received financial as-
sistance from RFC, full particulars
should be given)

(1) Statement of principal commodi-
ties carried, and informatfon regarding
the ten most Iimporiant industries
served;

(i) Detailed description of the obliga-
tion to be purchased or of the security
to be offered for the loan, together with
coples of documents, and other data ap-
propriate to the security offered, includ-
ing applicant’s opinion of the value of
any collateral offered and the basis for
such opinion;

(k) Consent of applicant to such ex-
aminations as the Corporation may re-
quire for the purposes of the act and
agreement that reports of examinations
by constituted authorities may be fur-
nished by such authorities to the Corpo-
ration upon request therefor;

(1) Statement that no agreement has
been or will be made by the applcant to
pay any person, association, firm, or cor-
poration, either directly or indirectly,
any commission or fee in connection with
the financial assistance applied for and
that no such payments have been or vill
be made by the applicant;

(m) Schedules A to R, as hereinafter
described, and in the order in which
hereinafter listed.

ECHEDULE A

Miles of line ovmned; miles operated, oub-
dlvided ns to first track, other main trocks,
yard track, and sidings, and total al} tracks
operated; alco, the princlipal terming of the
road operated, State number of units of
lccomotives, freight cars, and paccenger cars,
owned and leased,
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ECHEDULE B

(a) Comparative income account for exch
of the Jast ten calendar years and for each
month of the current year, so far os availzble,
in the form precerived by tbe Interstate
Commerce Commiczion in Schedule 302-I of
annual repsort Form A for large rozds and
Echedule 1891 of annuzl repart Form C for
cmall roads, tozether vith an estimated in-
came aceount, showing the bosis therefor, for
each remaining month of the current year
and for cach month of the year subsequent
thereto.

State whether the amounts reported in-
clude revenues from actual or anticipated
Increaces in freloht rates permitted by the
Interstate Commerce Commizzion in Ex Parte
o, 1€5 or from ony actusl or anticipated in-
creaces under declsions Izsued subsequently
by the Interstate Commerce Commiszion and,
if £9, chow such amounts ceparately. If such
amounts are not included, give ectimates, by
months, on ceparafe cchedule for ewrrent
year and year cubcequent thereto. Al:zo, In
this connection, If the Interstate Commerce
Commiccion chould eancel or modify dawn-
ward its declcion in Ex Porte 1€3, or other
Iater deelslons, chovwr how this would affect
revenues after the modifications kecame
effective.

If opplicant prepares a repart to stock-
holdcrs contalning a concolidated system in-
come gecount, covering tvwo or more steam
raflvay companies, which differs from re-
turns in Schedule 300-1, coples of such re-
port should alco be furniched.

(b) Actual and estimated effect, by month,
for current year ind for one year sutcequent
thereto, of wage Increczes first made appli-
cable during the current year.

() "The total dividends declared and the
total dividends pald for each of the yems
indicated under (a) preceding, and to date in
the current year.

(d) Comparative statement of expendl-
tures for maintenance of (1) way and struc-
turcs and (2) equipment for each of the last
ten calendar years and for eack month of the
current géar, together with estimates for the
remalning months of the current year, and
the basis of cuch ectimates.

(e) For the years indleated In (a) akove,
detalls of dividend income (account 513),
income from funded cecurities (cccount 514),
income from unfunded securitizs and ac-
counts (account §15), Income from sinking
and other recerve funds {account 516}, cnd
miceellanesus income {account 519).

Norz: The data required by parczraphs
(a3, (c), (d), end (e) above must give eFect
to any restatement of the accounts which
has been made by the Interstate Commeree
Commlicsion,

. SCHIDULE C

(2) State whether any corporation or core
porations, transportation or other, haold con-
trol over the epplicant, If control is o held,
(1) the form of contrel, whether cole or joint;
(2) the name of the controlling corporation
or corporations; (3) the manner in which
control was established; (4) the extent of
contrel; (S) whether control {s direct or in-
direct; anad (6) the name of the intermediary
throuzh which control, if indirect, v7as es-
tablched.

(b) State whether any individual, szco-
clation, or corporation holds contrel, es trus-
tce or otherviice, over the cpplicant. ¥f con-
trol Is co held, (1) the name of the individual
or trustee; (2) the name of the beneficlary or
keneflelarles for whom the trust {s main-
tained; and (3) the purpozz of the trust.

ECHEDULE D

Statement of comparative general balance
cheets o5 of December 31, of each of the last
ten years, and o5 of the cloze of the latest
month for waich: figures are available. Use
the Interstate Commerce Commicsion’s an-
nual report Form A, Schedules 200-A and
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200~-L for large roads and annual report Form
O, Schedules 400-A and 400-L for smaill roads.
If applicent prepares a report to stockholders
containing & consolidated system balance
sheet, covering two or more operating steam
raflway companies, which differs from re-
turng in Schedules 200-A and 200-L, a copy
of the Information thus reported to the In-
terstate Commerce Commission should also
be furnished.
SCHEDULE E

Detalils of capital stock, Large roads should
use the Interstate Commerce Commission’s
annual report Form A, .Schedule 251. 'Small
roads should use Form C, Schedule 690.

SCHEDULE F

Details of long-term debt and contingent
assets and llabllities, Large roads should use
tho Interstate Commerce Commission’s an-
nual report Form A, Schedules 261-0M, 261-E,
110-A, 261-P, and 263. Small roads should
use Form C, Schedules 670, 695, 901, and 1702,
A st of the mortgages, pledges, or other llens
should be given, together with g brief state-
ment concerning each, indicating the prop-
erty or securities encumbered; the mortgage
limit per mile, if any; and particulars as to
priority and as to whether “open,” “closed,”
or “open-end.” If practicable, coples of all
mortgages, deeds of trust, or other similar
instruments pertinent to the loan requested
should be furnishéd; 1t will be necessary to
furnish only one copy to the Interstate Com-
merce Commission and two coples to the Cor-
poration.

SCHEDULE G

Detalls of loans and bills payable, Large
roads should use the Interstate Commerce
Commission’s annual report Form A, Sched-
ule 271, Small roads should use Form C,
Schedule 1701, Class IT and III roads should
report in detall items in excess of $10,000 and
§5,000, respectively., Information on bank
loans must lhclude name of lending banks,
amounts, date of notes, date loans initially
made, maturities, interest rate of obligations,
and security therefor,

SCHEDULE H

Detalls of speclal deposits and of loans and
bills recelvable, ‘The Interstate Commerce
Commission’s annual report Form A, Sched~
ules 224 and 225, should be used. Class IT
and IOT roads should report in detail items
in excess of $10,000 and 85,000, respectively.

SCHEDULE I

State whether or not the applicant Is under
obligation as guarantor or surety for the
performanco by any other corporation, asso-
ciation, firm, or individual of any agreement
or obligation. If so, particulars should be
given,

SCHEDULE &

Detalls of other unadjusted debits. The
Interstate Commerce Commission’s annual
report Form A for large roads, Schedule 227,
should be used.

SCHEDULE R

Datalls of other unadjusted credits. The
Interstate Commerce Commission’s annual
report Form A for large roads, Schedule 281,
should be used.

SCHEDULE L

The par value of securities of other com-
panies, owned, pledged, and unpledged, list-
ing each class of securities separately, show-
ing purposes for which such securitles are
pledged. Large roads should use Schedules
217 and 218 of the Interstate Commerce
Commission’s annual repors Form A and
small roads should use Schedules 1001 and
1002 of annual report Form C.

SCHEDULE DX

Comparative statement for the past 5 years
ended December 31 of the amount charged
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to operating exgenses under depreciation ac-
counts, separately for way and structures
and equipment, and the estimated amount of
such charges for the current year, and sub-
sequently by years during the perlod for
which the loan is desired. State whether
applicant has received or applied for author-
Ity to charge amortization depreciation and,
if go, the basis and reason for such account-
ing, also the annual rates used in each
account.
SCHEDULE N

An estimate of (a) other income, and (b)
miscellaneous deductions from income, as de-
fined and classified under Schedule 300-I
of the Interstate Commerce Commission’s
annual report Form A for large roads (Sched-
‘ule 1801 of annual report Form C for small
roads), for the term of the loan applled for,
stating under each account the basls of the
estlmate.

SCHEDULE O

Statement in detail of applicant’s prob-
able fixed charges and appropriations of in-
come and surplus for the current year ended
December 31, and subsequently by years dur-
ing the perlod for which the loan is desired.

SCHEDULE P

If a loan is requested for any construction
purpose other than ordinary additions and
betterments, copy of complete engineering
estimates of costs and time required for com~
pletion, contracts, maps, etc.,’should be fur-
nished. Show such costs separately as be-
tween amounts chargeable to operating ex-
penses and to the capltal account.

SCHEDULE Q

If an advance Is requested for flnancing
an ordinary program of additlons and better-
ments, give description and estimated cost
for all items involving gross expenditures
in excess of $10,000, with supporting detall
regarding any very large speclal items, the
sum total Involved, discussion of benefits ot
the program as a whole, and the extent to
which the program 1is under way. Separate
costs bhetween amounts chargeable to cperat-
Ing expenses and to the capital account.

SCHEDULE R

A statement for the current year of the
actual cash balance at the beginning of each
month and the actual cash receipts and dis-
bursements during each month to date, to-
gether with a carefully prepared monthly
forecast for the balance of the current year
and the year subsequent thereto, stating con-
trolling factors used in making estimates.

Norte: In connection with all comparative
statements supporting the application, sub-
stantial fluctuations should be explained.
Omit cents from all inancial and statistical
statements. One complete set of applicant’s
last ten annual reports to stockholders
should be furnished to the Interstate Com-
merce Commission and one sef to the Re-
construction Finance Corporation with
application.

LEGAL REQUIREMENTS

§ 1.15 Papers required with applica-
tion. Applicants other than receivers or
trustees are required to furnish with the

-application the following papers:

(a) Documents evidencing the legal
power and authority of the applicant to
enter into the obligations and give the
security contemplated by the application
and showing what corporate action by
stockholders, directorsfor otherwise will
be required to validly exercise such pow-
ers. These dafa will generally include
special statutes, charters, by-laws, or
certified extracts of the same, showing
the corporate powers, etc, of the appli-
cant.,

(b) Preliminary opinion of counsel
that he is familiar with the corporate
powers of the applicant, that the appli-
cant is authorized to make the applica-
tion, and that when proper corporate
action has been taken and the obliga-
tions executed, and security dellvered as
‘tontemplated by the application, such
obligations will constitute the valid and
subsisting obligations of the applicant
duly secured by a first and paramount
lien on the same, or by a llen of the rank
and priority stated in the application.
Such opinion should =also cover the
validity and 1ien of each item of the col«
lateral offered.

(c) Certifled copy of resolutions of
applicant’s board of directors or execu-
tive committee will be required showing
the authority of the officers to execute
and dellver thre application.

§ 1.16 Papers required after approval,
When and if the application s approved,
the following papers will be required for
deposit with the security*

(2) Resolutions of the board of direc-
tors or executive committee of the ap-
plicant, and-where necessary, of meetings
of the stockholders, authorizing the exe-
cution and delivery of the obligations of
the applicant delivered to the Corpora«
tion, and pledge of the security described
therein, pursuent fo and under the terms
of the application, and authorizing the
designated officers to recelve and receipt
for the proceeds of the loan or purchase,

(b) Certificate of election and present
incumbency in office of officers desig-
nated in the foregoing resolutions, such
certificate to contain specimen sigha-
tures of such officers and to be duly
acknowledged before a notary public.

(¢) Final opinion by counsel for the
applicant to the effect that he is familiar
with the corporate powers of the appli«
cant; that the applicant s authorized to
execute and deliver the notes or other
obligations evidencing the same, and to
pledge and hypothecate the securities
described in the application; that the
notes or other obligations so executed
and so delivered constitute the valld and
binding obligations of the applicant,
secured by the collateral described in the
application and indicating that the Cor-
poration will obtain a lien on such
security of the rank and priority stated
in the application. Such opinion should
also cover the priority and lien of each
item of the collateral offexed.

§ 1.17 Papers required from recetvers
or trustees. In the case of applications
by recelvers, or trustees, the application
should be accompanied by the following:

(a) Certifled copy of the order of court
authorizing the recefver to make the ap-
plication.

(b) Opinion of counsel for the re-
celver, or trustee, that such recelver, or
trustee, Is properly qualified and acting,
and that he is authorized to make the
application; that the court appointing
such receiver, or trustee, has jurisdiction
and may legally authorize execution of
the obligations and pledge of the securlty
as contemplated by the application; that
if and when proper decree or order of
the court is entered, the recefver, or trus-
tee, will be authorized to execute such
obligations or give the security contems
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plated in the application. Such opinion
should also cover the priority and Hen
of each item of the collateral offered.

(¢) If and when the application of
the recewver, or trustee, is approved by
the Corporation, the receiver, or trustee,
will be required to deposit with the Cor-
poration certified coples of the courd
orders and decrees authorizing him to
execute and deliver the obligations, and
to gwve the security under and accord-
ing to the terms of the application, to-
gether with final opimon of counsel as to
the validity of the obligation and the lien
of the corporation upon the security so
pledged. Such opimon should also cover
the priority and lien of each item of the
collateral offered.

§118 Additional {#nformation re-
guwred. Under special circumstances,
additional legal documents and informa-
tion may be required.

ACKNOWLEDGMENT AND VERIFICATION OF
APPLICATION

§1.20 Application by corporation, re-
cewer or irusiee. *(a) Where the appli-
cant is a corporation, the application
should be executed 1n the name of the
corporation by a duly authorized officer,
or officers, and the corporate seal of the
applicant should be affixed and attested.
There should be appended to the applica-
tion, a certificate, in the usual form,
signed by each officer by whom the appli-
cation is signed, setting forth his official
title and stating: (1) That he has ex-
ammned 2all of the statements contained
in the application and that they are true
and correct to the best of his knowledge
and belief; (2) that the application sub-
mitted is made with the approval and at
the direction of the Board of Directors of
{he applicant pursuant to a resolution
adopted at 2 meeting of the said Board;
and (3) that he has been authorized by
a resolution of the said Board of Direc-
tors to execute the application and the
papers requred in connection therewith.
A certified copy of such resolution, or
resolutions, should be attached to the ap-
plication.

(b) Where the application is by a re-
cewver or receiwvers, or 8 trustee or
trustees, it should be executed under seal
by the applicant or applicants. There
should be appended to the application, a
certificate, in the usual form, signed by
each irustee or recewver, setting forth
representations similar to those indicat-
ed in paragraph (a) of this section, ex-
cept that the certificate should state that
the application 1s made with the approval
and at the direction of the Court having
Junisdiction, and that the applicant or
applicants have been authorized by the
Court to execute the application and the
papers required in connection therewith.
A certified copy of the Court Order(s)
contaiming such authorizations and di-
rections should be attached to the appli-~
cation. ’

ParT 2—MUNICIPALYTIES AND OTEER PUB~
LIC AGENCIES; FINARCING OF PROJECTS
See.
2.1 Introduction.
22 Financing applied for must be unavail-
able from other sources on reasonable
terms.
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23  Arsurance of repayment 15 required.

24 Purpcse,

2.5 Typse of obligation.

2.6 When to file cpplcation.

27 Application forms and where to file ap-
plications.

28 Fees and commicslons prehibited.

29 Expences of agpplicont.

2,10 Complaonce with applicable lokor regu-
Jations 13 requlired.

2,11 ¥Funds mcde avallable in Installments
25 Work progresscs.

Avutmorrry: §§2.1 to 2.11 irsued under 61
Stat. 202, as amended by Pub, Law §48, €ith
cong.

Demvation: Circular 22, Rev. July 1848.

§2.1 Iatroduction. The Reconstruc-
tion Finance Corporation is authorized
under section 4 (a) (3) of the RFC Act,
as amended, to purchase the securities
and obligations of, or make loans to:

(a) States, municipalities, and politi~
cal subdivisions of States,

(b) Public agencles and jnstrumental-
ities of one or more States, municipali-
tles. and political subdivisions of States,
an

(c) Public corporations, boards and
commissions,

for the purpose of eiding in financing
projects autborized under Federal,
State, or municipal law.

§2.2 Financing applied for must be
unavailable from other sources on rea-
sonable terms. The Reconstruction Fi-
nance Corporation will not extend finan-
cial assistance unless the financial as-
sistance applied for is not otherwise
available on reasonable terms. Appl-
cants should make every effort to obtain
the required financing from other
sources hefore applying to RFC, and
when applying to RFC should submit full
details repgarding their negotiations to
obtain the required financial aid else-
where.

§23 Assurance of repayment 1s re-
quired. Al securities and obligations
purchased and gll loans made by RFC
shall ‘be of such sound value or s9 se-
cured as reasonably to assure retirement
or repayment.

§2.4 Purpose. Financial assistance
will be extended by RFC only for proj-
ects authorized under Federal, State, or
municipal law. No securlty or obliga-
tion will be purchased by RFC nor will
any loan be made for the payment of
ordinary governmental or nonproject
operating expenses as distintuished from
specific public projects. Typlcal proj-
ects which may be considered eligible
include .the construction, repair, or im-
provement of water or sewer systems,
bridges, tunnels, highways, hospitals,
airport facilities, drainage and irriga-
tion systems, transit systems, nport facili-
ties, public collegze dormitories, public
authority housing facilities, and other
types of public facilities.

§25 Type of obligation. The hor-
rowers’ obligations may be in the form
of revenue bonds, general oblization
bonds, notes, or other valid obligations,
provided the kind of cbligation s catis-
factory to RFC., The issuance and sale
of the obligations must be authorized
under applicable State and local law, for
the purpose of financing the proposed
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project. The terms of the obligations
must be satisfactory to RFC with ma-
turities of not in excess of 40 years, and
o satisfactory showing will be reguired
as to the sufilciency of the estimated
revenues to retire the obligations.

§2.6 When fo file application. Ap-
plications will be considered by RFC at
any stage of preparation or prozress of
the project, but it is preferable for the
applicant to submit the application be-
fore beginning work on the project and
before fixing the terms of its bond issue.
‘Thus, on prolects where RFC financing
is contemplated or desired, it is cdvisable,
{from the standpoint of the applicant, to
submit the application to RFC and to
awalt its outcome before conducting elee~
tion or other legal proceedings to fix the
amount and other terms of the propozed
bond issute. Likewise, it is inadwicable
for the applicant fo start coastruction
work or to let contracts for the project
before the application has been actually
approved by RFC.

8§27 Application forms and where to
file applications. Application forms for
use by public agencies in applying for
financlal assistance from RFC may be
obtained from the Washington office of
RFCorfromany RFCLoan Agency. The
application, when filed, chould be z2e-
companied by appropriate maps, plans,
specifications, and other data andnemo-
randa necessary for full examnation of
the proposed securities and of the proj-
ect to be financed. Three signzd copies
of each application and supporting data
should be filed, except that only one set
of plans and specifications and sumilar
engineering exhibits, and only one copy
of the applicant’s charter and similar
legal exhibits, when required, need be
{furnished. Applications should ke sent
directly to the Public Agency Eranch,
Office of L.oans, Reconstruction Finance
Corporation, Washington 25, D. C. Ap-
plications may also be submitted tbrouzh
the RFC Loan Agency serving the ferri-
tory in which the applicant.is lgcated.

828 Fees and commassions prohib-
ited., No fee or commission may be paid
by any applicant for financial assistance
under the provisions of the RFC Act cs
amended in connection with any such
application, and any agreement fo pay
or payment of any such fee or commuis-
ston is unlawful. However, the appl-
cant, subject to prior approval of RFC,
may pay actual reasgnable cosis in-~
curred including such items as compen-~
satfon for services rendered by atfor-
neys, engineers, and architects.

§29 Ezpenses of applicant. RFC
will b2 under no oblization to pay costs,
charges, or expenses incurred by the ap-
pHcant in connection with the prepara-
tion and filing of an application or fur-
nishing any information required by
RFC.,

§2.10 Compliance with applicable la~
bor regulations 1is required. Applicants
receiving finanelal assistance from RFC
for construction projects must agree to
comply with tha resulations relating to
pay for labor promulgated by the Secre-
tary of Labor under the “Rickback”
ctatute (40 U, S. C. A. sec. 276¢).
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§2.11 Funds made available in in-
stallments as work progresses. The ap-
plicant’s securities issued to finance the
project may be purchased by RFC all at
one time or 1n installments as the funds
are needed to pay the costs of the
project.

PArT 3—BUSINESS ENTERPRISES, LOANS;
AND PARTICIPATIONS IN SUCH LOANS

Sce.

3.1 Introduction.
REQUIRELIENTS FOR ALL LOANS

3.6 General,

3.6 Where to apply to RFC.

377 Preliminary information to be fur-
nished by applicants.

3.3 Eligible bhorrowers.

39 Eligible purposes.

3,10 Security requirements.

3.11 DMaturity and repayment require-
ments, 4

3.12 Interest rates.

Charges, commissions, fees.
Audits and reports.
Salaries and dividends,
Appralsals,

REQUIRELIENTS FOR LOANS IN PARTICIPATION
WITH BANKS

[
D W

3.20
3.21
3.22
3.23
3.24
3.26
3.26
3.27
3.28

General.

Deferred partleipations; definition.

Immediate participations; definitions.

Small loan participations.

Other participations.

Thterest rates.

Participation charges.

Administration of participations.

Provisions for purchase of entire loan
by either participant (RFC or Bank)

Avrngonrry: §§ 3.1 to 3.28 issued under 61
Stat. 202, as amended by Pub. Law 548, 80th
Cong.

DerrvaTion: Circular 26, June 1948,

§3.1 Introduction. The RFC is au-
thorized to make loans to business en-
terprises and to participate with banks
in such loans, to encourage small busi-
ness, to help in maintaining the eco-
nomic stability of the country and to as-
sist in promoting maximum employment
and production.

No loan or participation 1n a loan may
be approved by RFC if the financial as~
sistance applied for is otherwise avail-
able on reasonable terms.

Participations by RFC with banks are-
designed for the purpose of enabling ap-
plicants to obtain financial assistance in
instances where banks are unable to
carry the entire loan on their own ac-
count because of regulatory restrictions
or other reasons. Such participations
may he immediate, in which case the
RIFC purchases a participation at the
time the loan is made, or may be de-
ferred. In the case of deferred partici-
pations the interest derived from the en-
tire loan accrues to the bank until such
time as RFC purchases its agreed par-
ticipation. The bank pays a reasonable
participation charge during this period
to cover the obligation assumed and ex-
pense incurred by RFC in connection
with the loan.

BLQUIREMENTS FOR ALL LOANS

§3.5 General. Before applying to
RIFC, an applicant should make every
effort to obtain the loan elsewhere, If
unable to obtain the entire loan from a
bank or other source, the borrower
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should ascertain whether a bank will
make the loan if RFC agrees to purchase
g participation. Where a bank is will-
ing to make the loan with RFC partici-
pating, the bank may advise the anpli-
cant to apply to RFC on such basis, or
may itself communicate with RFC re-
garding a participation agreement.
This participation plan is outlined in
§8 3.20-3.28.

If the applicant is unable to obtain
the loan from any other source, with or
without RFC participation, RFC will
consider an application for a direct loan.

§3.6 TWhere to apply to RFC. An
applicant desining to obtain a loan from
RFC should apply to the RFC loan
sgency serving the territory in which
the applicant 1s located. RFC has loan
agencies in fharty-one cities. Applicants
for mining loans may apply to the agency
in whose territory the operation is lo-
cated or, if more convenient, to the near-
est of RFC offices located at Reno, Ne~
vada; Joplin, Missouri; Phoenix, Arni-
zona; and Fairbanks, Alaska.

§ 3.7 Prelimanary wnformation to be
furmished by applicants. Af the time an
applicant first communicates with an
RFC loan agency in regard to obtaining
g loan, he should advise the Loan Agency
as to the amount of loan applied for,
how it will be secured, the purpose of the
loan and the nature of his business. Full
information should also be furnished as
to the names of banks to which he has
applied for the loan, the reason he was
unable to obtain the financing applied
for, and whether a bank, if unable to
make the loan without RFC participa-
tion, would make the loan on condition
that RFC agree to purchase a participa-~
tion.

The loan agency will furnish the ap-
plicant an application form and any
necessary mformation. ¥or loans of not
over $100,000 a short form of application
generally may be used. A more compre-
hensive form is required in the case of
larger loans.

§ 3.8 Eligible borrowers. Any busi-
ness enterprise orgamzed or operating
under the laws of any State (including
the District of Columb:a, Alaska, Hawaii,
Puerto Rico, and the Virgin Islands) or
the United States, which is privately
owned and conducted for profit 1s eligible
to apply, for a loan from RFC. Non-
profit orgamzations, such as charitable,
religious and social agencies or societies,
or similar organizations are not eligible.

§ 3.9 Eligible purposes. RFC will
consider loans to business enterprises for
such purposes as the following:

(a) To pay labor and purchase mate-
112l requred in the business, including
merchandise for resale;

(b) To replace obsolete or worn-oub
machinery, or to purchase additional
machinery, provided it 1s shown that such

.capital expenditures are necessary for

effictzent operation and are economically
sound;

(c) To finance new business enter-
prises or to enable established business
enterprises to expand infto new fields of
endeavor, provided it can be shown that
such loans will be sound from an eco-
nomuc as well as 8 credit standpoint; that

the enterprise is sufficlently beyond the
developmental or promofioneal stagre reo-
sonably to assure profitable future op-
erations; and that, after giving effect to
the loan, the applicant will have suffi-
cient working capital to assure continu«
ous operation;

(@) To finance construction, provided
the applicant is prepared to show that in
the event actual cost exceeds estimates,
it is in position to provide sufficient funds
to complete the construction and to
assure continuous operation;

(e) To pay existing indebtedness, for
which' purpose a reasonable portion of
the loan proceeds may be used, provided
the applicant, after recelving the loan
and after payment or adjustment of debt,
will have sufficient working capital and
other assets to provide reasongble assu-
ance of continuous operation.

§3.10 Security requirements. The
RFC Act, as amended, requires that all
business loans shall be so secured as rea-
sonably to assure repayment. Collateral,
in order to be acceptable, shall be of &
character and amount which, considered
in connection with other factors, such as
the integrity and ability of the manage=
ment and prospective earnings, will af-
ford-reasonable assurance of repayment.

Security may consist of one or more
of the following: a mortgage on real es-
tate, or on plant and equipment, an
assignment of warchouse receipts for
marketable merchandise stored in satf3-
factory warehouses; a mortgage on chabe
tels; or an assignment of current recetv-
ables (accounts, notes or trade accept-
ances) The applicant may offer as ad-
ditifonal collateral any other assets of
sound value. A pledge or mortrage of
inventories generally will not be regarded
as satisfactory collateral unless stored in
a bonded or otherwise acceptable ware-
house, or unless the applicable State law
provides for creating and maintaining o
satisfactory lien upon invenfory not so
warehoused.

While the questions of security and
collateral are important in determining
whether a loan will be made, they do not
alone constitute the factors upon which
the approval or rejection of an applica~
tion is determined. RFC also attaches
great importance to such matters ag
management; the inherent soundness of
the business enterprise; its earnings rec-
ord and prospects; its long range possi-
bilities of successful operation; and
whether the granting of a loan will in-
crease employment or have other favor-
able effects upon the economic life of the
community.

§ 3.11 Maturity and repayment re«
quirements. Loans shall mature at sttieh
time as RFC may determine in ench
case and generally shall be repayable in
monthly installments. A program of
payments will be arrenged with o view
to the orderly liquidation of the debt
by the borrower, and, in so far as can be
estimated, on a basis that will enable the
borrower to make plans for the develop~
ment of future business without being
unnecessarily restricted by a repayment
schedule that would impair the borrow-
er’s working capital durlng the life of
the loan.

A}
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§3.12 Inferestrates. Interest shall be
at such rate as may be fixed from time
to time by the directors of RFC.

§3.13 Charges, commssions, Jjees.
Payment of fees or commussions for the
purpose of, or in connection with, obtain-
mg loans from R¥C or loans in which
RFC participates i1s prohibited by law.
The applicant, subject to RFC’s prior
approval, may pay actual reasonable
costs mncurred i1n connection with the
application, including such items as com-
pensation for services rendered by attor-
neys, appraisers and accountants, but in
no event mcluding any payment in the
nature of a fee or commssion.

§3.14 Adudits and reports. Special
audits usually are not required when an
applicant furmishes satisfactory sworn
financial statements. However, an aud-
it of the applicant by RFC’s auditors or
by mdependent auditors satisfactory to
RFC may be required.

Borrowers are expected to submit
signed operating and financial state-
ments quarterly or semu-annually and at
such other times as may be requred by
RIFC so long as any portion of the loan
remains unpaid.

§3.15 Salaries and dimidends. Aslong
as any portion of a loan remains out-
standing, no dividends may be paid by
any corporate borrower nor may any dis-
tribution or withdrawals -(except rea-
sonable compensation for services) bhe
made by a partnershup or individual bor-
rower without the consent of RFC, nor
may compensation for services of offi-
cers, directors or employees be paid at a
rate 1n excess of that which appears
reasonable to REFC.

§ 3.16 Apprawsals. The properties of-
fered to secure a proposed loan should
be appraised by a person competent to
perform this‘service. A signed copy of
the appraisal 1s required. Before incur-
nng the expense of an appraisal, the ap-
plicant should submit a description of
the collateral to be offered and should
make preliminary inquury as to the pos-
sibility of obtaiming a loan.

REQUIREMENTS FOR LOANS I PARTICIPATION
WITH BANKS

§ 3.20 General. RFC will participate
with banks 1n acceptable business loans
if the applicant 1s unable otherwise to
obtain the required financing upon rea-
sonable terms. The Corporation desires
the bank to carry as much of the loan as
possible, with the Corporation agreeing
to purchase only such part as the bank
and its correspondent banks for any rea-
son will not take.

Such participations are of two general
classifications, deferred participations
and immediate participations.

§3.21 Deferred participations; defi-
nition. A deferred participation Is a
participation 1n which the RFC and the
bank execute an agreement under which
RFC will purchase, upon ten days’ de-
mand by ihe bank, an agreed percentage
of the unpaid balance of the loan, pro-
vided the bank has complied in all re-
spects with the terms of the agreement.
-Such participations by RFC may not ex-
ceed 70% 1n loans of not over $100,000
and 60% in loans of more than $100,000,
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§3.22 Immediate participations; def-
inilions. Immediate particinations,
which may cover any portion of the loan
agreeable to both participants, are of
two general types:

(a) Participations in which RFC and
the banlk execute an arreement under
which RFC purchases from the bank jm-
mediately upon disbursement by the
bank, an agreed percentage of each dis-
bursement made by the bank on account
of a lean approved by both; and

(b) Participations in which RFC and
the bank execute an agreement under
which the bank purchases from RFC,
immediately upon disbursement by RFC,
an agreed percentage of each disburse-
ment made by RFC on account of a loan
approved by both.

§3.23 Small loan participation. In
connection with loans of not over $100,~
000, in which the bank desires RFC to
take a deferred participation, the appli-
cant may deal entirely with the bank and
Is not required to file an application with
RFC, The bank is required in such
cases, to file a short one-page applica-
tion with the RFC loan agency serving
the territory in which the bank is lo-
cated. The bank's application should
be accompanied by the financial and op-
erating statements of the applicant, a
report on the appraisal of the collateral
offered, and pertinent information con-
cerning the applicant and the purposze
of the loan. The form of such applica-
tions and the procedures in processing
them have becen simplified as much as

“possible in drder that they may be acted

upon with the utmost promptness.

§3.24 Other participations., In the
case of all other loans in which the bank
desires RFC to participate (. e., loans
other than those referred to in the im-
mediately preceding paragraph) the ap-
plicant is required to fill out and file with
the RFC loan agency an application on
an RFC application form, which may be
obtained from the loan agency. When
completed by the applicant the applica-
tion may be delivered by the cpplicant
direct to the loan agency or may he
forwarded by the bank to the loan
agency.

§3.256 Interest rates. 'The interest
rate borne by RFC's portion shall not
exceed the prevailing RFC interest rate
in effect at the time the loan is made.
The bank may charge interest up to but
not In excess of six per cent per annum
on it portion. In every case, however,
the borrower's promissory note, if it pro-
vides for Interest at a rate less than the
RFC prevailing interest rate in effect at
the time the loan is made, must contain
a provision that, upon the purchase by
RFC of all or any portion of such loan,
interest on the amount so purchased
shall accrue at such prevailing R¥C in-
terest rate,

§3.26 Participation charges. In the
case of all deferred participations, the
bank from which RFC has agreed to pur-
chase a portion of a lean s rcauired to
pay a participation charge to cover the
obligation assumed and expense Incurred
by RFC in connection with the loan. This
charge which is computed on the unpaid
halance of such portion outstanding is
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payable in quarterly instaliments over
the period from the disbursement of the
loan to the time at which RFC purchases
the porticipation or is released from
liabllity by the bank.

5327 Administration of participz-
tions. The participation agreement pro-
vides that the bank, so long as it 1s the
holder of the note, chall administer and
service the loan subject to the provisions
of the agreement. Under this arrange-
ment the borrower deals with the bank
in all matters and makes payments to
the banl:. RFC has the right, however,
after the purchase of its participztion, fo
take over the administration of the lnan
at any time,

§3238 Provisions for purchase of
entire loan by either particzpant (RFC or
banl). The participation zgreement
provides that either the bank or RFC
may purchase voluntarily thie other’s in-
terest in 2 lean at any time upon five
days’ written notice.

Part 50—FEprnar NATIONAL lIozTescE
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trator of Veterans’ Affairs (hereinafter
called “VA") pursuant to sec. 501, or 502,
or 505 (a) of the Servicemen’s Readjust-
ment Act, as amended (hereinafter
called the “VA Act”) This secondary
market has been established pursuant
to authority contained in Title III of
the National Housing Act, as amended
(hereinafter called the “NH Act”) by
Public Law 864, 80th Congress, approved
July 1, 1948, and by Public Law 901,
80th Congress, approved August 10,
1948. To be eligible for purchase, the
notes and security instruments must be
on standard forms approved by FNMA,
published by VA and obtainable from
VA fleld offices. All inquiries concerming
the purchase of VA loans by FNMA
should he addressed to the Agent of
FNMA in' the regional office of Recon-
struction Finance Corporation serving
the territory where the lender 1s located,
from whom forms of Purchasing and
Servicing Agreements, Commitment
Contracts, Purchase Contracts, etc., may
be obtained.

§ 50.2 Purchase price. FNMA will
pay for each eligible mortgage (see
§ 50.4) an amount equal to the unpaid
principal balance thereof, plus accrued
a;lld unpald interest, at the date of pur-
chase,

§ 50.3 Purchases and commitments.
Both immediate purchase and commit-
ment procedures are available. FNMA
makes no charge in the case of immedi-
ate purchases. If seller desires to ob-
tain o commitment from , & com=
mitment deposit will be required and a
commitment fee will be charged (see
§ 50.7) 'The commitment period i1s one
yeoar.

§ 60.4 Eligible mortgages. This section
sets forth the minimum requirements to
be met if a mortgage is to be an “Eligible
Mortgage” that may be purchased by
FNMA.

(a) Whenever mortgages are delivered
to FNLMA, seller must deliver concurrently
an executed Seller’s Certificate, Form
FINMA 39, showing information required
by FNMA pursuant to section 301 (a)
(1) of Title III of the NH Act. Unless
all the requirements of the certificate are
met, a mortgage is not an eligible mort-~
gage. The same form of certificate is
used for both VA guaranteed mortgages
and FHA insured mortgages. VA
guaranteed mortgages and FHA insured
mortgages, or any combination thereof,
which meet the requirements of para-
graphs (1), (2) (3) (4) (a) and (6) of
the certificate, may be included in item
D of the computation. With respect to
paragraph (6) of the certificate, VA has
promulgated a procedure whereby VA
will, upon request of seller, make a state-
ment of whether the housing with respect
to which the mortgage was made does or
does nof meet the construction standards
prescribed for insurance of mortgages on
the same class of housing under the NH
Act (“FHA Construction Standards)
This statement may appear on the Cer-
tificate of Reasonable Value, VA Form
4-1843, or elsewhere. Seller, in its dis-
cretion, may accept an affirmative VA
statement to support its certification to
FNMA, required by law, contained in
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paragraph (6) of the certificate; or,
through its own facilities or otherwise,
seller may have or obtain information
deemed by it sufficient to enable it to
certify with respect to paragraph (6) of
the certificate. The basis upon which
seller makes its certification with respect
to paragraph (6) of the certificate is for
seller to determine.

(b) The mortgage will bear interest
at a rate not less than four percent per
annum; will’be guaranteed by VA pur-
suant to sec. 501, or 502, or 505 (a)
of the VA Act; and will conform to the
following:

(1) As to a sec. 501 (home) or 502
(farm) mortgage, the original princi-
pal amount will not have exceeded $10,-
000 for each single-family dwelling unit
covered thereby, and the mortgage will
meet either one of the following two re-
quirements:

(i) If the improvements comprise one
single-family dwelling unit, the original
guaranty will have been at least 50 per-
cent or $4,000, whichever is less, or

(ii) If the improvements comprise two
or more single-family dwelling units, the
original principal amount of the mort-
gage will not have exceeded the original
amount of the guaranty plus 60 percent
of the official VA appraisal of reasonable
value. (Each mortgage that exceeded
$50,000 in its original principal amount
will be reviewed by FNMA upon its mer-
its to determine whether it 1s eligible for
purchase.)

(2) As to a sec. 502 (farm) mortgage,
the loan will not be nor have been wholly
or partially secured by a chattel mort-
gage, conditional sales contract, or other
similar chattel instrument; and the
mortgaged premises will include a farm
residence.

(3) As to a sec. 505 (a) second mort-
gage, the original principal amount will
not have exceeded 20 percent of the pur-
chase price or cost of fhe mortgaged
premises; the sum of its original prin-
cipal amount and the onginal principal
amount of the related FHA first mort-
gage will not have exceeded $10,000 for
each single-family dwelling unit covered
thereby: and it will be guaranteed 100
percent by VA.

(¢) When a morfgage is delivered to
FNMA. All payments will be current;
seller will have complied with the VA Act
and VA regulations and the guaranty will
be 1n full effect; the improvements will in
all respects be ready for occupancy* the
proceeds will have been fully disbursed
and no funds will remain earmarked or
in escrow- there will be no existing con-
dition affecting the mortgagor or his af-
fairs which in the opinion of seller will
cause the mortgage to become delin-
quent; and seller, within the immediately
preceding three months, will not have
advanced funds, nor have induced nor
solicited any advance of funds by
another, directly or indirectly, for the
payment of any amount required by the
Note or Security Instrument (except as
specifically provided for in paragraph
(g) of this section)

(d) Title evidence will establish that
title to the mortgaged premises is such as
to be acceptable to prudent lending in-
stitutions, informed buyers, title com-
panies, and attorneys, generally, in the

community where the mortgaged prem-
ises are situated, and that a llen of tho
required priority has attached to o feo
simple estate (or a leasehold or life
estate, as defined in the VA regulations)

(e) The mortgaged premises will be
located within a radius of 200 miles of
the principal office of seller® or of o
branch office of seller which FNMA has
determined is adequately equipped to
service Mortgages; or of an offlce of o
bona fide agent of seller if both agent
and office have been approved by FNMA,

(f) The effective date of the VA
guaranty will be subsequent to April 30,
1948, and will be not more than one year
prior to the date of delivery of the mort-
gage to FNMA. The “effective date of
the VA guaranty” means the latest date
borne by any of the following VA forms,
as amended or revised, relating to the
mortgage: VA Form 4-1899, Lodn Guar-
anty Certificate; or VA Form 4-18786, Cer=~
tification of Loan Dishursement; or VA
Form 4-1861, revised, Loan Closing
Statement, showing that full disburse-
ment has been made and that no funds
remain earmarked or in ezcrow, as filed
with VA,

(g) Each VA mortgage, unless the
security therefor is farm realty, must
provide for amortization thereof by the
payment of equal monthly instaliments
applicable to interest and principal, pay-
able on the first day of each month., If
the security is farm realty, the equal in-
stallments may be payable on any of the
following regulor periodic bases:
Monthly, quarterly, semi-annually, or
annually. Each mortgage must provide
for additional regular periodic payments
to cover ground rents, taxes, speclal as+

.sessments, and fire and other hazard in-

surance premiums. BEefore a mortgagoe
is offered for purchase, the VA gratulty
payment of four percent of the original
amount of the guaranty shall have been
recewved, or advanced, by seller, and
credited upon the loan. The documents
accompanying the delivery of the mort«
gage must identify the VA gratuity and
show clearly how it was applied. In each
case interest accruing to the day which
precedes by one regular installment
period the due date of the first full in«
stallment of principal and interest shall
have been paid by or for the account of
the mortgagor. With the concurrence
of the mortgagor, the proceeds of the VA
gratuity may be employed in whole or in
part to effect payment of such interest.
Each VA morfgage must mature not
more than 25 years from the date of the
note.

(h) If a second mortgage guaranteed
by VA under sec. 505 (a) of the act ig
offered for purchase, seller is required
to offer concurrently therewith the re-
lated FHA first mortgage (unless the
FHA first mortgage is then owned by
FNMA) Both mortgares must be el
ble for purchase.

§50.5 Eligible sellers. Unless specif-
jcally excluded by FNMA, a lender within
any of the following three classifieations
is an “Eligible Seller” and may offer eli-
gible mortzages to FITMA for purchase:

(a) Any lender that is clossified by
VA as a “supervised lender” under sec,
500 (d) of the VA Act, iancluding any



Thursday, December 23,1948

National bank, State bank, private bank,
building and loan association, insurance
company, credit umion, or mortgage and
loan company, that is subject to exami-
nation and supervision by an agency of
the United States or of any State or Ter-
ritory, including the District of Co-
Tumhia.

(b) Any lender that 1s approved by
FNMA for the sale of FHA insured mort-
gages to FTNMA.

(c) Any lender that, as deterrmned by
FNIMA, 1s adequately equipped to service
mortgages and has a net worth of not
less than $50,860. (Lenders that do not
qualify under (a) or (b) may apply to
FNMA’s Agent at the appropriate office
of FNMA for designation as an eligible
seller, pursuant to paragraph {c) of this
section. The Tetter of application
should describe 1n careful detail the
lender’s servicing facilities and should
transmit a recent financial statement.)

§ 50.6 Procedures. At any time after
an eligible seller and FNMA have exe-
cuted a Purchasing and Servicing Agree-
ment, Form FNMA 101, seller may offer
one or more eligible mortgages for im-
mediaie purchase pursuant to a Pur-
chase Coniract, Form FNMA 102, or may
request FNMA to join 1 the execution
of a Commiitment Contract, Form FNMA
103, for the purchase 1n the future, with-
in the commitment period of one year, of
one or more eligible mortgages to be de-
livered on or after the effective date of
the VA guaranty (see §50.4 ()). Com-
mitments of FNMA are resiricted to
mortgages that are not in existence (full
disbursement has not been made) at the
date of the commitment contract. Pur-
chase contracts are restricted to mort-
gages that are in existence (full dis-
bursement has been made and no funds
remain earmarked or in escrow) and
have not been previously included in a
commitment contract between seller and
FNMA.

§ 501 Commitment deposits and fees.
An €ligible seller that desires to gbtain a
commitment from FNMA will deposit
with FNMA an amount equal to one per-
cent of the original principal amount of
each of the mortgages included 1n a com-
mitment contract. FNMA will charge,
with respect to each mortgage, a com-
mitment fee to be retained by FNMA from
the ecommitment deposit applicable to
such mortgage (any balance to bhe re-
funded to seller), as follows:

(a) One-half of the commitment de-
posit upon delivery within the commit-
ment period of an eligible mortgage ac-
companied by seller’s certificate (Form
FNMA 39) and other documents and evi-
dence enumerated 1n the Purchasmg and
Servicing Agreement (Form FNMA 101),
or

{b) One-fourth of the commitment de-
posit upon the written request of seller
within the commitment period to with-
draw the mortgage from the commit-
ment, accompanied by a statement (1)
that the improvements on the mort-
gaged premses are ready for cccupancy
and (2) that the mortgage in all respects
is eligible 1o be purchased by FNLIA, or

(¢) The full amount of the commit-
ment deposit if, at the expiration of the
commitment penod, seller has not acted
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in accordarmce 'with either paragraph (a)
or (b) of this section,

Since the issuance of a commitment by
FNMA is for the benefit of seller, the
commitment contract will provide that
nelther the commitment deposit nor the
commitment fece paid hy seller shall be
charged to or collected from the mort-
gagor or the purchaser of the mortgaged
premises, either directly or indirectly. A
fee of only one-fourth of the commit-
ment deposit, under the circumstances
related i paragraph (b) of this section,
is designed to encourage sellers, within
the commitment perled, either to retain
the mortgages or to dispose of them else-
where. At the date of execution of a
commitment contract FNMA will not In-
quire whether any or all of the mort-
gages listed therein will be eligible for
purchase under the 50 percent limitation,
established by law, set out in the form
of seller’s certificate. The 50 percent
limitation requirement, however, must
be met at the date of delivery of any
morigage pursuant to, or withdrawal of
any mortgage from, a commitment con-
tract., If, within the commitment period,
seller does not take the action deslgnated

An either paragraph (a) or (b) of this sec-

tion with respect to any of the mortgages
listed in the commitment contract, the
commitment deposits applicable thereto
will be forfeited.

§ 50.8 Servicing. Ascompensation for
the performance of its servicing duties,
seller may retain from collections an
amount equal to one-half of one percent
per annum computed on the unpaid prin-
apal balance of the mortzage, and also
the full amount of any late charges pald
by the mortgagor. Seller must asree to
service all mortgages purchased from it,
but it will not be required to bear any
part of foreclosure expenses.

§50.9 Agenisof the Association. Ell-
gible mortgages should be tendered for
purchase to the agent of FNMA in the
regional ofiice of RFC serving the ter-
ritory where the mortgaged premises are
located. (However, an ellgible seller
whose principal office is in the same city
and State as an RFC loan agency office
may tender to the agent of FINMA at that
office any mortgages that are secured by
mortgaged premises situated in that
State—even though the mortgaged
premises are Jocated in a section of the
State that is part of the territory of
another R¥C loan agency.)

SusrART B—FHA INnsunep MIORTGAGES
GENERAL

§50.50 Introduclion. (a) Pursuant
to Public Law 8§64, 80th Congress, ap-
proved July 1, 1948, and Public Law 901,
80th Congress, approved August 10, 1448,
Federal National MMortgage Assoclation
will purchase mortgares which become
fully insured after April 30, 1948 under
sections 203, 207, 603, €08, and section
603 or section €08 pursuant to section
610, of the National Houslng Act, as
amended (herelnafter called the “INH
Act”). See. 301 (a) (1) of the XH Act
provides that; ©

(A) No mertzage chall ba offcred to the
Acsoclatlon for purchoese by, or if it covers
property held by, Fedcral, State, or municl-
pal instrumentalitles;
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(B) o mortgzce may be purchased for

an amount ezceeding the unpafd principal

h:nzmce theresft, plus a¢ccrued Interest, ot the
time of purchace;

(C) o mortgage shall be ofizred to the
Accaclation for purchacse if the orlzinal prin-
clpal cblization of the loan exceeds or ex-

cecded 810 000 for each famlily restdence or
dwelllng unit covered by the mortgege or
other lfen cecuring the loan;

(D) Xo mcrtgage chall bz offered to the
Accoslation for purchace unless cffered by
the originel mortgogee prior to any ofhzr
cale thereof;

(E) No mortgace chall be offered o the
Accoclation for purcaace by any one mort-
gagea (1) unless such mortgage 1s secured
by property wced, or deslzned to be used,
for recidential purpozes and (2) if the un-
pald prineipal balance thereof, whan cdded
to the egrezate amount paid for all mort-
gczes purcheced by the Astoclation from
such mortgagee pursuant to authority con-
tained hereln, exceeds 50 per centum of the
original principal amount of all mortgages
made by such mortzogee which, except for
this scubparagraph (E), meet the require-
ments of this cection,

(P) o mortzage tholl be purchazed by
tha Accoclation unlecs the mortzagee cg
fleg that the housing with respect to which
the mortgage was made meets the construc-
tion standards prezerived for insurance of
mortzazes on the come class of housing un-
der the Nationol Housing Act, as amendad.

(b) The Association is not authorzed
to make loans of any type, or to purchasz
mortgages insured under Title I of the
NH Act.

(c) The Association 1s nof authonzed
to purchase loans insured under section:
600 of the INH Act. Such loans may nof
be included in the base amount of mort-
gage loans from which to determine the
maximum dollar amount of elizible mort-
gages that any one seller may offer to the
Association for purchase.

(d) The Association will not purchase
mortZages insured under section 611 of
the WH Act, but such mortgages may ba
included in the base amount of mortzage
loans from which to determine the maxi-
mum dollar amount of eligible mortzages
that any one seller may cffer to the As-
sociation for purchase.

§50.51 Seller’s certificate. The form
of Sellers Certificate (Form FNMA 39)
enumerafes in substance the provisions of
the NH Act affecting sales of morigaces
to the Association and prowndes for a
computation by which a seller may
readily determine compliance with sub-
paragraph (B), of the Act quoted in
§50.50 (a). A seller will be requred to
execute and deliver such certificate at the
date of delivery of mortgages tendered to
the Association for purchase. (Thesame
form of certificate will be used for both
FHA Insured mortzages and VA guaran-~
teed mortgages.) FHA insured mort-
gares and VA guaranteed mortgages, or
any combination thereof, which meet the
requirements of paragraphs (1), (2) (3)
(4) (a) and (6) of the certificate may
be included in item D of the computa-
tion. Documents and evidence requred
by the Association in addition to a seller’s
certificote are enumerated and deseribed
in (2) Purchasing and Servicing Agree-
ment (Form FINMA 1) with respact to
mortzages insured under section 203 or
section €03 (hereinafter called FHA sec.
203 or sec. 603 mortzages) of the NH Act,
and in (b) Commitment Contract (Form
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FNMA 3a) with respect to mortgages in-
sured under section 207 or section 608
(hereinafter called FHA sec. 207 or sec.
608 mortgages) of the NH Act.

LIORTGAGES ISSUED UNDER SEC. 203 OR SEC.
603 OF THE NATIONAL HOUSING ACT

§50.55° General, An FHA approved
mortgagee (which term does not include
a loan correspondent of an approved
mortgagee) that has executed a purchas-
ing and servicing agreement with the As-
sociation and a short Supplemental
Agreement (Form FNMA 38) may offer
existing eligible FHA sec. 203 or sec. 603
mortgages for immediate purchase pur-
suant to a purchase contract (Form
FNMA 2), or may request the Association
to enter into a commitment contract
(Form FNMA 3) to purchase any such
mortgage to be offered when the improve-
ments to be located on the mortgaged
property are completed and the mortgage
is insured. ¥HA sec. 203 or sec. 603 mort-
gages included in a purchase contract
must have been initially insured withun
one year of the date the mortgages are
delivered to the Association. The com-
mitment period under a commitment
contract covering FHA sec. 203 or sec.
603 mortgages will be one year. 'The As-
sociation will not make commitments to
purchase, at a future date, FHA sec. 203
or sec. 603 mortgages which are in exist-
ence and insured by FHA.

§ 50.56 Commitment to purchase. A
seller that desires to obtain a commit-
ment from the Association to purchase
one or more FHA sec. 203 or sec. 603
mortgages will be requured to make a
commitment deposit in an amount equal
to one per cent of the original principal
amount of each mortgage mncluded m a
commitment.contract. The Association
will charge commitment fees with respect
to FHA sec. 203 or sec. 603 mortgages
(to be retained from the -commitment
deposit applicable to-each mortgage and
any balance to be refunded to the seller)
as follows:

(a) One-half of the commitment de-
posit upon delivery within the commit-
ment period of an eligible mortgage ac-
companied by seller’s Certificate (Form
FNMA. 39) and other documents and
evidence enumerated in the Purchasing
and Servicing Agreement (Form FNMA
1) or

(b) One-~fourth of the commitment de-
posit upon the written request of seller
within the commitment period to with-
draw the mortgage from. the commit-
ment, accompanied by a statement (1)
that the improvements on the mortgaged
premises are ready for occupancy and
(2) that the mortgage 1n all respects 1s
eligible to be purchased by the Associa-
tion, or

(¢) The full amount of the commit-
ment deposit if, at the expiration of the
commitment period, the seller has not
acted in accordance with paragraph (a)
or (b) of this section.

A commitment contract with respect
to FHA sec. 203 or sec. 603 mortgages
will provide that neither the commitment
deposit nor the commitment fee paid by
a seller shall be charged to or collected
from the mortgagor or the purchaser of
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the mortgaged premises, either directly
or indirectly.

§50.57 Purchase contract. No
charge will be made by the Association
in connection with the execution of a
purchase contract covering ¥FHA sec.
203 or sec. 603 mortgages. The Associ-
ation will not execute & purchase con-
tract covering any mortgage previously
included in a commitment contract.

§ 50.58 Foreclosure expemn ses. A
seller must agree to service all FHA sec.
203 or sec. 603 mortgages purchased
from it, but will not be required to bear
any part of foreclosure expenses. As
compensation for the performance of its
servicing duties, & seller may retain from
collections an amount equal to one-half
of one percent per annum, computed on
the unpgid principal balance of the
mortgage, and any late charges paid by
the mortgagor.

MORTGAGES ISSUED UNDER SEC. 207 OR SEC.
608 OF THE NATIONAL HOUSING ACT

§ 50.65 General. The Association
will issue commitments to FHA ap-
proved mortgagees to purchase, upon
completion of construction of the hous-
ing project, FHA sec. 207 or sec. 608
mortgages. Any such commitment, ex-
cept 1 the case of an FHA sec. 608
mortgage insured pursuant to the pro-
visions of section 610 of the NH Act,
must be obtained prior to the beginning
of construction. Commitments to pur-
chase FHA sec. 608 mortgages to be
insured pursuant to section 610 of the
NH Act will be issued by the Association
after the issuance of the FHA commit-
ment but .prior to the insurance of the
mortgage. The commitment period will

be the time between the date the Asso--

ciation executes the commitment con-
tract and the latest date on which amor-
tization payments may commence, The
Association will not purchase-FHA sec~
207 or sec. 608 mortgages except pur-
suant to commitment contracts as out~
lined 1n this section. All FHA sec. 207
and sec. 608 mortgages purchased by the
Association will be serviced by if.

§50.66 Commilment to purchase,
An FHA approved mortgagee that de~
sires to obtain a commitment from the
Association to purchase an FHA sec. 207
or sec. 608 mortgage will be required to
show that the mortgage can not be mar-
keted elsewhere at par. Such showing
shall consist of & signed statement of a
duly authorized officer or representative
of the seller outlining the efforts made
and the substance of the replies received
1in attempting fo obtain o commitment
for the purchase of the mortgage at par
from at least three private lending in-
stitutions normally engaged in the pur-
chase of such mortgages.

§ 50.67 Deposit required when filing
application for a commitment to pur-
chase mortgage. Concurrently with the
filing with the Association of an appli-
cation for a commitment to purchase an
FHA sec. 207 or sec. 608 mortgage the
seller must deposit with the Association
an gmount equal to orfe-half of one per-
cent of the original principal amount of
the mortgage as a commitment deposit.
The Association will charge, with respect

to each FHA sec. 207 or sec. 608 mortgage,
a commitment fee (to be retained from
the commitment deposit and any bal«
ance to be refunded to the seller) as
follaws:

(a) The full amount of the commit-
ment deposit if, within the commitment
period, the mortgage is delivered to the
Association for purchase and the mort~
gage is in all respects eligible for pur~
chase by the Association; or

(b) One-half of the commitment de-
posit upon the written request of seller
within the commitment period to with-
draw the mortgage from the commit-
ment, accompanied by a statement (1)
that the improvements on the mort-
gaged premises are ready for occupancy
and (2) that the mortgage in all respects
is eligible to be purchased by the Ase
sociation; or

(c) The full amount of the commit-
ment deposit if, at the expiration of the
commitment period, the seller has not
acted in accordance with either para-
graph (a) or (b) of this section.

REQUIREMENTS APPLICABLE TO ELIGIBLE
MORTGAGES

§50.75 Commitment deposit refund.
Provision for a refund of & portion of
the commitment deposit, under the cir-
cumstances related in §§50.566 (b) and
50.67 (b), is designed to encourage sellers,
within the commitment period, either to
retain the mortgages or to dispose of
them elsewhere. If, within the commit«
ment period, a seller does not take tho
action designated in either § 50.56 (&) or
(b) or § 50.67 (a) or (b), with respect to
any or all of the mortgages listed in the
commitment contract, the commitment
deposit applicable to such mortgage or
mortgages will be forfeited.

§50.16 Fifty pvercent requirement,
At the date of execution of a commit«
ment contract the Association will not
inquire whether any or all of the mort-
gages listed therein will be eligible for
purchase under the 50 per cent limita-
tion set out in the statute and in the
form of seller’s certificate. The 50 per
cent limifation requirement, however,
must be met at the date of delivery of
any mortgage pursuant to, or withdrawal
of any morteage from, a commitment
contract.

§50.77 When family residence 1s se«
curity for both first and second mori«
gage. In instances in which & family
residence or dwelling unit 1s seourity
for both a first mortgage insured by
FHA and a second mortgage guaranteed
by VA, the Association will not purchase
the second mortgage unless the first
mortgage also is tendered for purchasoe
or is already owned by the Assoclation,

§ 50.78 Price paid for eligible mori«
gages. The price to be paid for cligible
mortgages will be an amount équal to
the unpaid principal balance thercof,
plus accrued and unpald interest, at the
date of purchase. Mortgages offered to
the Association for purchase must bear
interest at & rate of not less than 4¢
per annum,

§ 50.19 Mortgages purchased through
agents of the Association. Mortgages
will be purchased through agents of the
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Association located in the regional offices
of RFC. All necessary forms and in-
structions for the tender of mortgages
may be obtained from the agent serving
the territory in which the mortgaged
property 1s located.

M. W. KnaRn,
Assistant Secretary.

[F. R. Doc. 48-11187; Filed, Dec. 22, 1948;
8:53 2. m.]

TITLE 16—COMMERCIAL
PRACTICES

Chapter 1—Federal Trade Commission
[Docket 55551

ParT 3—DIGEST OF CEASE AND DESIST
ORDERS

LAURIE AND COMPANY, INC.

§8.99 (2) Using or selling lottery de-
vices—Denices for lottery selling: §3.99
() Using or selling lottery devices—In
merchandising. I. Selling or distributing
in commerce, push cards, punch boards,
or other lottery devices, which are to be
used or may be used in the sale or dis-
tribution of -merchandise to the public
by means of o game of chance, gift enter-
prise or lottery scheme; and, II, in con-
nection with the offering for sale, sale
or distribution 1n commerce, of knives,
watches, or any other articles of mer-
chandise, (1) supplying to or placing in
the hands of others push cards, punch
boards, or other loitery devices, either
with assortments of knives, watches or
other merchandise or separately, which
saxd push cards or punch boards are to
be used, or may be used, in selling or dis-
tributing such kmives, watches or other
merchandise to the public; (2) selling or
distributing knives, watches or other
merchandise so packed or assembled that
sales of such kmives, watches or other
merchandise o the public are to be made
or, due to the manner in which such
merchandise 1s packed and assembled at
the time it 15 sold by the respondent, may
be made by means of a game of chance,
gift enterprise, or lottery scheme; or, (3)
selling or otherwise disposing of any mer-
chandise by means of a game of chance,
gift enterprise, or lottery scheme; pro-
hibited. (Sec.5, 38 Stat. 719, as amended
by sec: 3, 52 Stat. 112; 15 U. S. C., sec.
45b) [Cease and desist order, Laurie
and Company, Inc., Docket 5555, No-
vember 19, 19481

At a regular session of the Federal
Trade Commission held at its office in
the city of Washington 1. C., on the 19th
day of November A. D, 1948.

This proceeding having been heard by
the Federal Trade Commission upon the
complaint of the Commuission and the
answer of the respondent, in which ans-
wer said respondent admitted all of the
material allegations of fact set forth in
said complaint and stated that it waived
all mtervening procedure and ‘further
hearing as to said facts; and the Com-
mission having made its findings as to
the facts and its conclusion that the re-
spondent has violated the provisions of
the Federal Trade Commssion Act:

It s ordered, That the respondent,
Laurie and Company, Inc,, & corporation,
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and its ofilcers, agents, representatives
and employees, do forthwith cease and
desist from selling or distributing in com-
merce, as “commerce” is defined in the
Federal Trade Commission Act, push
cards, punch boards, or other lottery de-
vices, which are to be used or may be
used in the sale or distribution of mer-
chandise to the public by means of &
game of chance, gift enterprise or lottery
scheme.

It is further ordered, That said re-
spondent and its ofiicers, agents, repre-
sentatives and employees, in connection
with the offering for sale, sale or distribu-
tion in commerce, as “commerce” is de-
fined in the Federal Trade Commission
Act, of knives, watches, or any other ar-
ticle of merchandise, do forthwith cease
and desist from:

1. Supplying to or placing in the hands
of others push cards, punch boards, or
other lottery devices, either with assort-
ments of knives, watches or other mer-
chandise or separately, which said push
cards or punch boards are to be used, or
may he used, in selling or distributing
such knives, watches or other merchan-
dise to the public.

2. Selling or distributing knives,
watches or other merchandise so packed
or assembled that sales of such knives,
watches or other merchandise to the
public are to be made or, due to the man-
ner in which such merchandise is packed
and assembled at the time it is sold by
the respondent, may be made by means
of a game of chance, gift enterprise, or
lottery scheme.

3. Selling or otherwise disposing of
any merchandise by means of o game of
chance, gift enterprise, or lottery scheme.

It is jurther ordered, That the re-
spondent shall, within sixty (60) days
after service upon it of this order, file
with the Commission a report in writing
setting forth in detail the manner and
forn: in which it has compligd with this
order,

By the Commission.

[sEAL] O11s B. JoHn:=on,
Secretary.

[F. R. Doe. 48-11183; Filed, Deoc. 22, 1948;
8:49 a. m.] -

TITLE 18—CONSERVATION
OF POWER

Chapter I—Federal Power
Commission

$ubchapter A—Generol Rules
{Order 147]

PArT 01—ORrGAMIZATION

Part 02—Course Anp METHOD oF
OFPERATION

PArT 03—SUBSTANTIVE RULES, GENERAL
Poricy AnD INTERFRETATIONS

APPROVING AIVD LIAKIIIG EFFECTIVE EDITONIAL
CHANGES INVOLVINIG DISCONTIRNUANCE OF
CODIFICATIOIN AID REDESIGITATIOII OF CER-
TATIY PARTS AND SECTIONS

Drcerreen 14, 1948,
Executive Order 9330 (13 & R. 5§19)

authorizes and directs the preparation
and publication of the 1949 Edition of
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the Code of Federal Regulations as it is
In force and effect on December 31, 1943,
In connection with the preparation of
the 1949 edition of the Code of Federal
Rezulations, the revised rules and rezuia-
tions of the Federal Register (13 B R.
5929-5936) require that certain editorial
changes be made involving the discon-
tinuance of codification and redesigna-
tion of certain paris and sections of
Chapter I, Subchapter A, Title 18, of the
Code.

The Commission further finds:

(1) 1t is appropriate that the editorial
changes set forth in the attached notice
of discontinuance of codification and re-
designation of certain parts and sections
of Chapter I, Subchapter A, Title 13 of
the Code of Federal Regulations be ap-
proved and made for said purposes, ef-
fective December 31, 1943.

(2) Notice and public procedure here-
on are Unnecessary.

The Commission orders:

(A) Pursuant fo the authority vested
in the Commission by the Federal Power
Act (49 Stat. 838; 16 U. S. C. 191a) par-
ticularly section 303 thereof, and the
Natural Gas Act (52 Stat. 833; 15 U. S.C.
717) particularly section 16 thereof, the
Commission hereby approves and adopts
the editorial changes sef forth in the at-
tached notice of discontinuance of codi-
ficatfon and redesignation of certamn
parts and sections of Chapter I, Sub-
chapter A, Title 18 aof the Code of Federal
Regulations, effective December 31, 1848.

(B) The Szcretary of the Commussion
shall cause prompt publication of the at-
tached notice to ba made in the FEbERAL
REGISTER.

Pursuant to Executive Order 9930 of
February 4, 1943 (13 ¥. R. 519) authonz-
Ing and directing the publication of the
Code of Federal Regulations, 1943 Edi-
tion, and in order to conform with the
scope and style prescribed by Chapter I,
Title 1 of the Code. of Federal Rezula-
tlons, as revised October 12,1948 (13 7. R.
5928-5936) the following changes in
Title 18 of the Code of Federal Regula-
tions are hereby approved and made ef-
fective December 31, 1948:

1. The codification of the following
parts and sections of Chapter I, Sub-
chapter A is discontinued:

Part 01—Organization.
Part (2—Course and XMethod of Operation.

Part 63—§ 031 Regulations under the

Federal Power Act.

§032 TUniform system of zc-
counts.

§033 Approved forms.

§03.51 Regulations under the
Natural Gas Act.

§03.52 Unlform system of cc-
counts,

§ 0353 Approved forms.

2. The remainder of Parf 03 is redesig-
nated as Part 2, and the heading thereof
is amended to read, “General Policy and
Interpretations”

3. The remainine sections of Part 03
are redesignated as follows:

§03.0 Introduction as §2.1.

§ 0328 Transmission lnes as §22.

§ 0327 Juricdictional status as §23.

§ (323 Suspension of rate schedules c3

§24.
§03596 Juricdlctional status os § 251,
§ €377 Sucpenslon of rate schedules as

§2.52.
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§03.78 Certificate applications as §2.53,
§ 03.79 Jurisdictional status of independ-
ent producers and gatherers as § 2.54.

4. The centerheading “Substantive
Rules Under the Federal Power Act” 1s
deleted.

5. The centerheadmg “Statements of
General Policy and Interpretations Un-
der the Federal Power Act” will precede
the newly designated § 2.2.

6. The centerheading “Substantive
Rules Under the Natural Gas Act” is
deleted.

7. The centerheading “Statements of
General Policy and Interpretations Un-
der the Natural Gas Act” will precede the
newly designated § 2.51.

In the future, amendments to the state-
ments describing organization and course
and method of operation contained in
Parts 01 and 02, and to the statements
of substantive rules in the ahove enumer-
ated sections of Part 03 (paragraph 1)
as to which codification is hereby discon-
tinued will be published in the Nofices
section of the FEDERAL REGISTER.

Date of issuance: December 17, 1948,
By the Commission.

[seaLl Leon MSFuUqQuay,
Secretary.
{F. R. Doc. 48-11174; Filed, Dec. 22, 1948;

8:45 a. m.]

TITLE 19—CUSTOMS DUTIES
Chapter .1—Bureau of "Customs, De-
partment of the Treasury
[T. D. 52113]

PArRT 23-—~ENFORCEMENT OF CUSTOMS AND
NavicaTioN LAws

FORFEITURE; NOTICE OF SEIZURE AND SALE’

Section 23.16 (a) Customs Regula-
tions of 1943 (19 CFR, Cum. Supp., 23.16
(a)) is hereby amended to read as fol-
Jows:

(a) The notice required by section
607, Tariff Act of 1930, as amended,” of
seizure and intention to forfeit and sell
or otherwise dispose of according to law
property not exceeding $1,600 in value
shall (1) describe the property seized;
(2) state the time, cause, and place of
seizure; and (3) state that any person
desiring to claim the property must ap-
pear at a designated place ahd file with
the collector within 20 days from the
date of the first publication of the no-
tice 8 claim to such property and a
bond in the sum of $250, in default of
which the property will be disposed of
in accordance with the law. When the
appraised value of the property involved
in one sefzure from one person exceeds
$100, the notice shall be published in
8 newspaper of general circulation in the
customs collection district and the judi-
cial district in which the property was
seized. When the appraised value does
not exceed $100, the notice shall be pub-
Iished by posting in a conspicuous place
accessible to the public in the custom-
house nearest the place of seizure and
in the customhouse at the headquarters
port for the customs collection. district,
with the date of posting noted thereon,
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and shall be kept posted for at least 3
successive weeks.

-(Sec. 607, 46 Stat. 754, sec. 28 (a) 52

Stat. 1089, sec. 624, 46 Stat. 759; 19
U. 8. C. 1607, 1624.)

[SEAL] Frank Dow,
Acting Commassioner of Customs,

Approved: December 16, 1948.

JOHN S. GRAHAN,
Acting Secretary of the Treasury.

[F. R. Doe. 48-11184; Filed, Dec. 22, 1948,
8:51 a. m.]

TITLE 22——FOREIGN RELATIONS

Chapter lll—Economic Cooperation
Admmistration

[ECA Reg. 4, Amdt. 2]

ParT 1114—GUARANTIES UNDER THE Eco-
Nonic . COOPERATION AcCT OF 1948

DESIGNATION OF EXPORT-INMPORT BANK OF
WASHINGTON AS AGENT FOR THE ADMINIS-
TRATOR

Preamble. In furtherance of the pur-
poses of the Economic Cooperation Act
of 1948, § 1114.3 of ECA Reg. 4 is hereby
amended to read as follows:

§ 11143 Designation of Ezport-Im-
port Bank of Washington as agent for
the Admimsirator By virtue of the
powers vested in me under the Economic
Cooperation Act of 1948, and with the
consent of the Board of Directors of Ex-
port-Import Bank of Washington, I

"hereby designate Export-Import Bank

of Washington, as agent for the Ad-
ministrator and as authorized and upon

-the terms specified by the Administra-

tor, to issue in its name and administer

-the guaranties made under section 111

(b) (3) of the Econontic Cooperation
Act of 1948, other than guaranties of in-
vestments in enterprises producing or
distributing informational media. No
amendment other than above expressly
stated 1s hereby made in ECA Regulation
4. Accordingly applications for guar-
anties should continue to be made in
writing to the Administrator for Eco-

‘nomic Cooperation, Washingfon 25, D. C.

(Sec. 111 (b) (3) Pub. Law 472, 80th
Cong.)
HowaRDp BRUCE,
Acting Admwmstrator
for Economic Cooperation.

[F. R. Doc. 48-11176; Filed, Dec. 22, 1948,
8:46 a.m.]

TITLE 24—HOUSING AND
HOUSING CREDIT

REDESIGNATION OF TITLE AND REASSIGN-
MENT AND RENUMBERING OF CHAPTERS
AND PARTS

Eprrorial. NoTe: In order to conform
Title 24 to the scope and style of the Code
of Federal Regulations, 1849 Edition, as
prescribed by the regulations of the Ad-

ministrative Committee of the Federal

Register and approved by the President
October 12, 1948 (13 F R. 5929) the
following changes are made effective
upon their publication in the Feperat
REGISTER:

1. Title 24 is redesignated “Housing
and Housing Credit.”

2. Chapter VII—Housing and Home
Finance Agency 1is redesignated Subtitle
A—Office of the Administrator, Housing
and Home Finance Agency. A document
revising Subtitle A is published below
in this issue.

.3, Chapters I-IV are consolidated into
& new Chapter I—Home Loan Bank
Board, Housing and Home Finance
Agency. A document revising portions
of this material and reorganizing and re~
numbering the remainder is published
below in this issue.

4. Chapter V is redesignated Chapter
II—Federal Housing Administration,
Housing and Home Finance Agency, and
Parts 500-590 are renumbered Parts 200=
290. Amendments to former Parts 521
and 576 are published below in this {ssue.

5. Chapter VI is redesignated Chapter
III—Public Housing Administration,
Housing and Home Finance Agency, and
P’?.rts 600-672 are renumbered Parts 300-
372

As so redesignated and renumbered,
the structure of the title, and the assien-
ment of chapter and part numbers (In-
cluding part numbers not currently oc«
;:upied) is indicated in the following out«
ine:

Title 24—Housing and Housing Credit

Subtitle A—Office of the Administrator,
Housing and Home Finance Agency
(Parts 1-99)

Subtitle B—Regulations Relating to
Housing and Housing Credit

Chapter I—Home XLoan Bank Board,
Housing and Home Finance Agency
(Parts 100--199)

Chapter II—Federal Housing Adminis-
tration, Housing and Hofme Finance
Agency (Parts 200-299)

Chapter III—Public Housing Adminis-
tration, Housing and Home Flnance
Agency (Parts 300-399)

Subtitle C—Regulations Relating to
Housing Construction and Rent Con-
trol

Chapter VIII—Office of Housing
Expediter (Parts 800-899)

‘Subtitle A—Office of the Administra-

tor, Housing and Home Finance
Agency
REVISION OF SUBTITLE

Subtitle A of Title 24 (formerly Chap-
ter VII of that title) is amended in the
following respects:

1. Codification of former Part 7561—
Orgamization Description Including

. Delegations of Final Authority, is dis-

continued. Fubure amendments to these
provisions will be published in the No-
tices section of the FepERAL REGISTER,

Former § 751.9 (12 F R. 2558, 3243) 1s
hereby revoked. Former §§751.1%1,
751.13, 751.19, '151.35, 751.36, 751.37, and
751.39 are hereby superseded by the fol=
lowing section:

Section 1.

To the Public Housing
Commussioner

(a) The Public Housing
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Comnussioner is hereby authorized, sub-
ject to my supervision, to execute the
powers and functions vested in me under
the prowisions of Public Laws 781 and
849 -('76th Congress) .and 9, 73, and 353
(77th Congress) as amended, including
the power to make findings and deter-
minations thereunder, except the power
to make transfers to the War and Navy
Departments under section 4 of Public
Law 849, as amended, and to make find-
ings, under section 313 thereof, that
housing of a temporary character is still
needed. The said Commissioner is fur-
ther authorized, with respect to such
powers and functions otherwise vested in
Tum by or pursuant to law, to execute the
powers and functions vested in me pur-
suant to the provisions of the First War
Powers Act, 1941, the Act of August 7,
1946 (Public Law 657, 79th Congress),
the Contract Settlement Act of 1944, and
the Surplus Property Act of 1944, as
amended, including the power to make
‘findings, determinations, and settle-
ments thereunder.

(b) The Public Housing Commissioner
is hereby authorized to redelegate the
authority delegated to him pursuant to
paragraph (a) of this section to such
officers and employees of the Public Hous-
ing Administration as he may select.

(¢) Any instruments executed by the
Public Housing Commissioner, or by any
officer or employee to whom the author-
ity has been redelegated, purporting to
relinquish or transfer any rights, title,
or mterest ih or to real or personal prop-
erty under the authority of this section
shall be conclusive evidence of the au-
thority of such Commissioner, officer, or
employee to act for the Housing and
Home Finance Administrator in execut-
mg such instruments.

Nothing herein shall be construed to
affect or impair any contract, remedy,
right, or obligation which has accrued
or will accrue by virtue of or pursuant to
action previously taken under any regu-
lation, order, operating instruction, or
manual 1ssuance in effect prior to the
effective date of this revocation.

2. Sections 703.51 to 703.66, inclusive
(12 F. R. 5750, as amended by 12 F. R.
8867, 13 F. R.-1375, and 13 F. R. 4351)
are hereby redesignated and amended?
to read as follows:

PART 1—DISPOSITION OF FEDERALLY

OwNED WaR HOUSING
Sec.
11 Purpose.
12 Responsibilities with respect to dispo-
sition.
1.3 Consultation with local governments.
‘14 General policles.
1.5 Preferred purchasers; general.
1.6 Preferred purchasers; order of prefer-
ence:
17 Preferred purchasers; sales procedure.
1.8 Sales to non-preferred purchasers.
19 Conditions of sale.
1.10 Demountable housing.
111 Disposition of non-dwelling structures.
1.12 Vacant land.
113 Minority racial groups.
1.14 Exceptions.
1.15 Definitions.
1.16 Savings clause.

1The amendments are contained in §§1.4
(£), 1.12, and 1.15.

No. 249——4
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Avurronrry: §§1.1 to 1.10 issued under G4
Stat. 872, 883, o5 amended, §4 Stat. 1125, o3
amended, 55 Stat. 14, 65 Stat, 107, 183, &5 Stat.
810, 818, 59 Stat, 613; 42 U, 8, C., Sup,, 1521,
5 U. 8. C, Sup., 133y; Regrganization Plan
No. 3 of 1947, 12 P, R. 49381,

Norz: §51.1 to 1.16 are a revislon of and
supersede §§ 703.24 and 703.25 and the other
portions of §§ 703.20 to 703.31 (NHA Reguln-
tion No. €0-138, 11 F, R. 117), incofar os
they relate to permanent war housing.

§1.1 Purpose—(a) General. The
regulations in this part provide for’ the
disposition of permanent war housing ac-
quired or constructed under the Lan-
ham Act, as amended (54 Stat, 1125, as
amended; 42 U. S. C. Sup. 1521) Publc
Law 781, 76th Congress, and Public Laws
9, 73, and 353, 77th Congress (Tempo-
rary Shelter Acts) (55 Stat. 14, 198, 818)
except that it shall not apply to housing
provided under the Homes Use Conver-
sion Program.

(b) Veterans' preference. It is the
purpose of this part to preseribe the con-
ditions under which permanent war
housing will be disposed of and particu-
larly the preference to be glven veter-
ans and servicemen, and thelr families,
in the disposition of such housing,

§ 1.2 Responsibilities with respect 1o
disposition—(a) Termination. The Of-
fice of the Administrator shall determine
when permanent projects or parts
thereof are no longer needed in the In-
terest of the orderly demobliization of
the war effort and will then terminate
such projects or parts thereof, thereby
making them avaflable for disposition.

(b) Ezecution. ‘The Public Housing
Administration shall be responsible for
executing the disposition program, in ac-
cordance with applicable laws and the
regulations in this part, and subject to
the direction and supervision of the Ad-
ministrator.

§ 1.3 Consultation with local govern-
ments— (a) General, Formal dlscus-
slons with representatives of local gov-
ernments regarding disposition problems
shall be initiated suficlently in advance
of the disposition of projects in their lo-
calities so that local governmental agen-
cles will have adequate prior opportunity
to study-such problems, reach agree-
ments within the community, and pre-
pare recommendations regarding dispo-
sition programs. YWhere more than one
unit of local government is affected by
the disposition, joint consultation shall
be sought.

(b) FHA participation. 'The FHA
State or District-Ofiice serving the local-
ity shall be informed concerning dispost-
tion discussions and plans and shall be
invited to participate in the discussions
with the local governments with respect
to the formulation of locality disposition
programs,

(c) Local recommendations. The
Public Housing Administration shall fol-
low the recommendations of the repre-
sentatives of the local government inso-
{ar as practicable, subject to the provi-
slons of applicable law, the policles stated
in this part, and considerations of an
equitable return to the Government.

§ 1.4 General policles—(a) Termina-
tion. Permanent war housing projects
or parts thercof shall be terminated as

8261

rapldly as possible. No exceptions fo ter-
mination shall be permitted fo continuz
unless approved by the Administrator.

(b) Timing and disposition. All fer-
minated permanent war housing shall
be disposed of as rapidly as possible con~
sistent with the public interest, the ob-
taining of an equifable refurn of the Gov-
ernment’s investment, and with the other
policies established by the regulations in
this part.

(c) Disposition for private residential
purposes. In accordance with the Lan-
ham Act, as amended, permanent war
housing shall (subject to the provisions
of paragraphs (e) and (f) of this sec-
tion) be sold for private residential pur-

poses.

(d) Subdivision of projects. In order
to encourage home ownership, and facili-
tate participation in the disposition pro-
gram by small investors, projects samz
offered for sale shall be subdivided info
the smallest feasible units of sale con~
sistent with a practicable plan for their
disposition.

(e) Transfersto War or Navy Depart-
ments. Under section 4 of the Lanham
Act, as amended, the Adminisirator may,
in his discretion, upon the request of the
Secretaries of War or Navy transfer fo
the jurisdiction of the War or Navy De-
partments such war housing as may be
considered to be permanently useful {o
the Army or Navy. Such transfers shall
be made only (1) if the request therefor
was made on or before July 1, 1947, and
(2) if the project is situated withmn the
proximate vicinity of a permanent Army
or Navy establishment.

(f) Local community requests for low
rent use. Section 4 of the Lanham Act,
as amended, provides that housing proj-
ects constructed under that Act shall nof,
unless specifically authorized by the
Congress, be conveyed to any public or
private agency organized for slum clear-
ance or to provide subsidized housing for
persons of low income. Where the gov-
erning body of the community has re-
quested, on or before July 1, 1947, that
any such project be made available fo the
community for low rent housing pur-
poses, the Public Housing Commissioner
may temporarily reserve the project from
other disposition. Such requests, to-
gether with the recommendation of the
Public Housing Commussioner, shall be
transmitted to the Administrator who
vill determine whether the projects shall
be further reserved.

815 Preferred purchasers; general.
Whenever feasible, dwellings shall be of-
fered for sale to persons who infend fo

*occupy the dwellings (or to groups, n-
cluding corporafions, composed of such
persons) with preference to veterans as
herelnafiter provided, prior fo their baing
offered for sale to purchasers for invest-
ment purposes. Such persons intending
to occupy the dwellings shall be treated
as preferred purchasers under the reg-
ulations in this part. A person who
desires to purchase a multi-family dwell-
ing containing no more than 4 dwelling
units and who intends to cccupy one of
the units shall be deemed fo be a pre-
ferred purchaser. Preferred purchasers
shall be given an opportunity fo purchase
the dwellings af fixed prices determined,
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with the cooperation of the Federal
Housing Administration, on competent
appraisal on the basis of the long-term
value of the dwelling (including the
land, appurtenances, utilities and facilf-
ties allocated thereto), except that,
whenever the preferred purchaser 1s a
veteran buying a dwelling contaimming
not more than 4 family dwelling units;
the purchase price shall not exceed the
apportioned cost of such dwelling and of
the land and appurtenances allocated
thereto, together with the apportioned
share of the cost of all utilities and other
facilities provided for and common to
thetproject of which such dwelling 1s a
part.

§ 1.8 Preferred purchasers; order of
preference—(a) Preference classes. Pre-
ferred purchasers shall be classified in
the following oxder of preference:

Class 1. A veteran who occuples =
dwelling unit in the dwelling to be sold
an%; intends to continue to occupy stuch
unit.

Class 2. A veteran who intends to oc-
cupy a dwelling unit in the dwelling to
he sold.

Class 3. A non-veteran who occupies g
dwelling unit in the dwelling to be sold
and intends to continue to occupy such
dwelling unit.

‘The Public Housing Administration is
further authorized, where it finds it is
in the public interest to do so, to estab-
lMish a Class 4 preference group to con-
sist of non-veterans intending to occupy
dwelling units in the dwelling {o be sold.

(b) Sub-classes. Where necessary to
afford equitable treatment to tenants
who are displaced from the dwellings
they occupy as a result of the application
of the provisions of paragraph (a) of
this section, or where otherwise appro-
priate, the Public Housing Admimstra-
tion is authorized to establish special
preference classifications within each
preference class.

§ 1.1 Preferred purchasers; sales pro-
cedure—(a) General. Veterans and
other occupants of each project shall be
given as much advance informal notice
as is feasible concerning the proposed
method and the approximate date of dis-
position of the project. In general, sales
procedures shall be designed, through
public notice and such other procedures
as the Public Housing Admimstration
may find appropriate, to provide adequate
opportunity to preferred purchasers to
exercise their preference rights.

(b) Separate sales of dwellings con-
taining one to four family dwelling units.
Procedures covering the separate sale
to preferred purchasers of dwellings
which contain 1 to 4 dwelling units shall
provide for time schedules in which pre~
ferred purchasers may regster their in-
tent to purchase, for appropriate deposit
of earnest money, for selection of units,
and for meking of final commitments to
burchase. Such procedures shail be es-
tablished with a view to facilitating the
disposition of war housing as rapidly as
practicable, consistent with gwing pre-
ferred purchasers an adequate oppor-
tunity to participate in the disposition
program and consistent with the other
policies provided for by the regulations
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1n this part. Toward this end, such pro-
cedures shall (1) provide & minimum
period of not less than 30 days in which
preferred purchasers i Class 1 may ex-
ercise (through registration of intent to
purchase or other appropriate means
prescribed by the Public Housing Ad-
ministration) their preference right; (2)
provide a maximum period not exceeding
30 days 1n which preferred purchasers
may exercise their preference rights; and
(3) provade that preferred purchasers in
any class shall continue to have prefer-
ence over members in a class of lower
preference status for any available dwell-

-ing units during the period or periods in

which members of the classes of lower
preference status shall have the night
to exercise their preference rights.

(c) Sale of multi-family dwellings
contawming five or more dwelling units,
and group sale of dwellings. (1) Where
it 1s not feasible or consistent with a
practicable plan of disposition, or with
the effectuation of the purposes of the
preference provisions of § 1.6 and this
section, to subdivide a project for the sep-
arate sale (o individuals of dwellings 1n
the project, adequate opportunity may
be given, as heremnafter provided, to
groups of preferred purchasers to pur-
chase a multi-family dwelling, & group
of dwellings, or an entire project, con-
sistent always with a practicable plan for
disposition of the project.

(2) If within 30 days following the an-
nouncement of the prices of the muilti-
family dwelling, group of dwellings, or
project being offered, a group composed
of preferred purchasers in sufficient
number to occupy a reasonable percent-
age of the dwelling units involved, sub-
mits a plan of purchase acceptable to the
Public Housing Admumstration, which
plan shall be accompanied by an earnest
money deposit prescribed.by the Public
Housing Administration and provide a
reasonable time schedule for the comple-
tion of the purchase in relation to the
number of dwelling units mvolved (which
time period shall in no event exceed six
months following the end of the original
30 days offering period) the multi-fam-
ily dwelling, group of dwellings, or proj-
ect, as the case may be, shall be reserved
from other disposition for the period cov-
ered by the time schedule in order to give
the preference group an opportunity to
complete the rurchase. Such reserva-
tion shall be conditioned on the adher-
ence to the time schedule accepted by the
Public Housing Administration. The
original reservation period may be ex-
tended only with the approval of the
Administrator.

(d) Competing preference purchasers
wm same preference class. The Public
Housing Administration shall provide an
equitable method for selecting the pur-
chasers, which shall be designed best to
effectuate the order of preferences pro-
vided in § 1.6, to apply where preferred
purchasers (or groups of preferred pur-
chasers) in the same preference class or
containing members in the same pref-
erence class compete with each other.

§ 1.8 Sales to non-preferred purchas-
ers. Sales to other than preferred pur-
chasers shall be on & competitive basis
after adequate public advertisement.

§1.9 Conditions of sale. Agreements
to sell housing to private purchasers shall
provide that the following policies be
effectuated:?

(a) Terms. Allsales shall be for cash,
with such financing as may be required
to be secured in the private financing
market under the provisions of section
610 of the National Housing Act (Public
Law 366, 806th Congress) or otherwise.

(b) Eviction of existing occupants.
The nght of the purchaser to evict an
existing occupant shall be subject only to
applicable Pederal, State, and local laws,
except that for a period of one year from
the date of the sale no such occupant
shall be evicted without having first been
given 90 days’ written notice to vacate.
However, such notice is not required in
cases of evictions where the tenant is
committing a nuisance or otherwise vio-
lating an obligation of his tenancy.

(c) Rents. Rents shall be subject to
control only under applicable Federal,
State, or local laws.

(d) Prices in case of resale. For a pe-
riod of one year after the date of origi-
nal sale, no housing sold to preferred
purchasers pursuant to-the regulations
in this part, may be resold for an amount
in excess of the original sales price plus
the actual costs of any improvements
made, the amount of any normal and
customary brokerage fees or commissions
actually paid in connection with the sale
being made, and the costs of transfer
paid by the seller.,

(e) Veterans’ preference in case of
subsequent sale or rentel. Until January
1, 1951, first preference in resale, rental
or subrental of dwelling units shall be
given to veterans (except that the resale
preference shall not apply where 5 or
more dwelling units previously pur-
chased by a non-priority purchaser
under this regulation are belhg resold to
one individual, association, partnership
or corporation for other than occupancy
by the purchaser) Such preference shall
be deemed to be complied with-only if
the unit being sold or becoming available
for rental is publicly offered in good faith
for sale or rent to veterans for a period
of at least 30 days at a sale or rental
no higher than that at which it is later
offered (or for which it Is later sold or
rented) to other than a veteran,

§ 1.10 Demountable housing—(a) O«
site sales. When sold for on-slte use,
demountable dwelling structures shall be
disposed of in the same manner as other
housing to which the regulations in this
part apply.

(b) Off-site sales. Demountable
structures to be sold for off-site use shall
be transferred or sold to meet veterans’
needs with the following order of pref-
erences to purchasers: (1) Federal agen-
cies, local public bodies, or educational
institutions, (2) individual veterans, and
(3) others who will purchase,the housing
in marketable quantities and remove and
sell or rent the -housing to veterans.
When it deems such action to be in the
public interest, the Public Housing Ad-
ministration may alter the foregoing or-
der of preference for the purpose of giv-
ing a first preference to individual vet-
erans. The agreement of transfer or
sale shall provide that transferees, pur«

&}
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chasers, and subsequent owners shall
give first preference to veterans in the
sale or rental of the dwellings until Jan-
uary 1, 1951, and shall abide by appropri-
ate restrictions concerning resale prices,
rents, and use of the dwellings.

§ 1.11 Disposition of non-dwelling
structures. Non-dwelling structures lo-
cated 1n projects contaming permanent
housing may be sold with the dwelling
units or separate from the dwelling units
dependent upon the effect of the sale of
the non-dwelling buildings on the dwell-
ings and the best financial interest of
the Government.

§ 1.12 Vacant land. Any vacant land
(including land improved only with
minor structures) held in fee which is
no longer needed shall be disposed of as
expeditiously as possible. The Public
Housing Administration shall make such
inquiry among other Federal agencies as
it deems appropriate under the circum-
stances concerming their need for such
Iand, and a first preference in its dis-
position may be given to such agencies.
Vacant land which is disposed of other
than by transfer to Federal agencies shall
be sold through competitive bidding after
public advertisement: Provided, That if
a State or local governmental agency re-
quests that the land be sold or trans-
ferred to it, such sale or transier may
be made without public advertisement
or competitive bidding, but (except where
sales at a lesser consideration or trans-
fers with rexmbursement are expressly
authorized by statute) shall be made
at a consideration equal to the full
market value of the land as deter-
mined by the Public Housing Admin-
.astration: And provided further That
where vacant lots deemed by the
Public Housing Admunistration to be
suitable for development for residen-
tial purposes are being disposed of in
connection with, or as the result of, the
disposition of a permanent war housing
project which was subdivided for pur-
poses of sale, such lots need not be sold
through competitive bidding but may be
offered for sale to veterans at prices es-
tablished by the Public Housing Admin-
istration on the basis of the long-term
value of the land.

§1.13 DMinority racwal groups. No
provision contained in the regulations
in this part shall be construed or ad-
ministered to requre the sale or disposi-
tion of any housing occupied or assigned
for-occupancy by members of any mi-
nority racial group, in such a manner
that such housing would not continue to
be available for occupancy by members
of such mnority group.

§1.14 Ezceptions—(a) Prior commit-
ments. In any case where, prior to the
effective date of the regulations in this
part the Public Housing Admnistration
has entered into negotiations for the dis-
posal of permanent war housing, and
such negotiations may have resulted in
a commitment to dispose of housing in a
manner other than provided in the reg-
ulations 1n this part, such case shall be
presented to the Administrator for de-
termination whether there exists a com-
mitment which would exempt the trans-
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action from the provisions of the regu-
lations in this part.

(b) Forcclosure sales. Nothing con-
tained in the regulations in this part
shall be construed as applying to or Im-
iting any foreclosure sale made pursuant
to the terms of a mortgage or deed of
trust given by a purchaser of property
to secure a hona fide indebtedness of sald
purchaser.,

(¢) Waivers. In any case where the
Public Housing Administration believes
that compliance with any provisions of
the regulations in this part would result
in an exceptional and unreasonable hard-
ship to any person or would be contrary
to the public Interest, the facts concern-
ing such case shall be presented to the
Administrator for determination as to
‘Whether such provisions should be modi-
filed or waived. Any Instrument of con-
veyance by the Administrator (or a per-
son authorized by him) stating that it is
executed under the regulations in this
part shall be conclusive evidence of com-
pliance therewith insofar as any title or
otherdinterest; in the property is con-
cerned.

!

§ 115 Deflnitions — (a) Permanent
war housing, As used In the regulations
in -this part, the term “permanent war
housing” shall include (1) all housing ac-
quired or constructed under the Lanham
Act and Public Law 781, 16th Congress,
except housing determined to be of a
temporary character pursuant to sec-
tion 313 of the Lanham Act, and housing
converted by the Home Ovmers’ Loan
Corporation and the Federal Public
Housing Authority under the Homes Use
Conversion Program whereby structures
were leased by the United States during
the war and converted to provide addi-
tional dwelling units, and (2) such hous-
ing acquired or constructed under Pub-
lic Laws 9, 73, and 353, 77th Congress,
as is not declared to be of a temporary
character pursuant to said section 313
of the Lanham Act.

(b) Veteran. As used in the regula-
tions in this part, the term “veteran”
shall include (1) a person (or his family)
who has served in the military or naval
forces of the United States for any pe-
riod of time on or after Sgptember 16,
1940, and prior to July 26, 1947, and who
has been discharged or released there-
from under conditions other than dis-
honorable, (2) a person (or his family)
serving in the active military or naval
forces of the United States who has
served therein on or after September 16,
1940, and prior to July 26, 1947, and (3)
the family of a person who served in the
military or naval forces of the United
States on or after September 16, 1940,
and prior to July 26, 1947, and who died
in service: Provided, That no right which
was vested under the regulations in this
part prior to December 23, 1948, shall be
affected by reason of the change in the
definition of the.term “veteran” effec-
tive on that date, and applications made
prior to December 23, 1948, for any right
or privilege under the regulations in this
part may be processed without regard to
such change.

§1.16 Savings clause. Nothing in the
regulations in this part shall be con-
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strued to affect or impair any contract,
remedy, risht, or oblgation which has
accrued or will acerue by virtue of or pur-
suant to action previously taken under
any regulation, order, operating instruc-
tion, or manual issuance in effect prior
to December 23, 1948.

All sections other than §3703.51 to
703.66, inclusive, now redesignated §§ 1.1
to 1.16 inclusive, formerly published un-
der Part 703 are hereby revoked. The
sections revoked by this document in-
clude miscellaneous regulations dealing
with Federally'owned war and veferans’
housing which will hereafter be covered
by Subtitle B, Chapter IMI, of this Tifle,
and certain regulations, now obsolete,
dealing with war and veferans’ housing
programs which have been completed.

Nothing herein shall be construed fo
affect or impalr any confract, remedy,
right, or oblization which has accrued
or will accrue by virtue of or pursuant fo
action previously taken under any reg-
ulation, order, operating instruction, or
manual Issuance in effect prior to the
effective date of this revocation.

Issued this 23d day of December 1943.
Ravzionp M. FoIEY,

Admanistrator.
[P. R. Doc. 48-11239; Filed, Dec., 22, 1948;
10:0% a. m.]

Chapter I—Horme Loan Bank Board,
Housing and Home Finance Agency

Subchapter A~—General Regulations of the Home
Loan Bank Board

Subchapter B—Federal Homa Loan Banl System
[2o. 1235}

AMENDMENT AND REDESIGNATION OF RULES
AND REGULATIONS RELATING TO OZERA-
TIONS

Deceueer 17, 1948.
Resolved that §§ 2.5b, (3) and (4) 43,

6.1a, 1.3, 7.4, 8.3, 8.4, and 8.5 of the rules
and regulations for the Federal Home
Loan Bank System (24 CFR 2.5b, (3) and
(4) 43, 6.1a, 13, 74, 8.3, 84, and 85)
are hereby amended, effective January 1,
1949, and, in conformance with 1 CFR
2.4, are hereby redesignated for publica-
tion in Subchapter A, General Regula-
tions of the Home Loan Bank Board, of
Chapter X, Home Loan Bank Board, Hous-
ing and Home Finance Agency, of Sub-
title B, Regulations Relating to Hous-
ing Credit, of Title 24, Housinz and Hous-
ing Credit, of the Code of Federal Regu-
lations, 1949 edition, as:

Part 100—FuncTioNAL ORGANIZATION AND
AUTHORITY

§ 100.10 Assessmenis. Each semm-an-
nual assessment under the provisions of
subsection (b) of section 18 of the Fed-
eral Home Loan Bank Acf, as amendead,
to meet the estimated expenses of the
Home Loan Bank Board shall b2 made
on the following basis: Each Federal
Home Loan Bank will be assessed such
amount as may be necessary to meet the
Board's expeanses such assessment o be
upon the several Banks in the same pro-
portion as the tofal gross operating in-
come of the respzctive Banks for the six.
months' pericd next precading, herem-
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after prescribed, bears to the total gross
operating income of all the Banks for the
same period of time. For the assessment
for the first half of a calendar year, total
gross operating income shall be deter-
mined from information contained in the
reports of the respective Banks for each
month during the period from June 1
through November 30, and for the assess-
ment for the last half of a calendar year
such determination shall be made from
information contained in the reports of

the respective Banks for each month-

during the period from December 1
through May 31,

PART 101—OPERATIONS

§101.10 Officers as agents. For the
following purposes, officers and employ-
ees of a Federal Home Loan Bank when
designated by the Board, shall be the
agents of the Board and the Federal Sav-
ings and Loan Insurance Corporation
and the counsel of the Bank shall render
to said agents such legal services as may
be necessary to enable them properly to
carry out such duties:

It shall be the specific duty of sald
agents to give consideration to applica-
tions pertaining to orgamzation of Fed~
eral savings and loan associations, con-~
versions, and insurance of accounts by
the Federal Savings and Loan Insurance
Corporation, together with such supple-
mental information as may be available
to them, and prompfly to make com-
ments and recommendations upon such
applications. Said agents shall transmit
such applications to the Board, together
with their comments and recommenda-
tions therecon. Such comments and rec=-
ommendations shall be signed by the
agents favoring same, and any agent dis-
agreeing therewith shall make a sepa-
rate report which shall be forwarded .at
the same time. An agent shall forward
to applicants advices of actions taken-by
the Board and the Federal Savings and
Loan Insurance Corporation upon appli-
cations, and instructions and other com-~
munications from the Board and -the
Federal Savings and Loan Insurance Cor-
poration,

§ 101.11 President as agent. For the
following purposes, the President of each
Federal Home Loan Bank shall be the
agent of the Board and the Federal Sav-
ings and Loan Insurance .Corporation
and the counsel of the Bank shall render
to said agent such legal services as may
be necessary to enable lum properly to
carry, out such duties; Promded, how-
ever, When designated by the Board,
some officer or employee of the Bank
other than, or in addition to, the Presi-
dent, may act as agent of the Board and
the Federsl Savings and Loan Insurance
Corporation: Said agent shall represent
the Board and the Federal Savings and
Loan Insurance Corporation in supervis-
ing Federal savings and loan associations
and other institutions in the Bank’s dis-
trict which are insured by the Federal
Savings and Loan Insurance Corpora-
tion. When, in his opinion, such action
should be taken, he shall advise and en-
deavor to assist Federal savings and loan
associations and other msured institu-
tions in his Bank district to conduct their
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operations in conformity with the stat-
utes and the rules and regulations gov-
erning them., He shall confer and nego-
tiate, pursuant to instructions from the
Board and the Federal Savings and Loan
Insurance Corporation, with applicants
and with officers, directors, members or
creditors of applicant institutions, mdi-
vidually or in group meetings, and other-
wise as the Board and the Federal Sav-
ings and Loan Insurance Corporation
may request 1n writing, He shall see that
all Federal savings and loan associations
and other insured nstitutions in his
Bank district submit to him for his con-
sideration such matters as applications
for Board approval of amendments to
charters or bylaws, petitions for Board
permission to establish branch offices, ap-
plications for Board approval of the pur-
chase of assets or of consolidations, dis-
Solutions, or mergers, and such other
similar matters as are required to be ap-
proved by the Board or the Federal Sav-
ings and Loan Insurance Corporation
under the statutes and rules and regula-
tions. When these matters come to the
attention of said agent he shall, after
giving them due consideration, submit
them, together with such supplemental
mformation as may be available to him,
to the Board with his recommendations
thereon. After the issuance by the Board
of a charter for a Federal savings and
loan association, said agent shall follow
up the corporate actions taken by the
association in the completion of its or-
ganization, and-shall require the associ-
ation to comply with the laws, the rules
and regulations made thereunder, and
such other requirements as may be ap-
plicable thereto. Upon receiving from
the Districi Examuner two copies of a
report of g supervisory examination of a
Federal savings and loan association or
other mnsured 1institution, together with
the District Examiner’s analysis thereof,
said agent shall make g careful study of
such report and analysis, and shall trans-
mit to the institution examined its copy
of the report of the examination, and, if
necessary, & supervisory letter on sta-
tionery provided by the Board and the
Federal Savings and Loan Insurance
Corporation for such purposes. Said
agent shall forward promptly to the
Board copies of all transmittal and other
supervisory letters, and reports of super-
visory conferences or meetings with of-
ficers or directors of Federal savings and
logm associations and other insured m-
stitutions. The Board will consider the
documents so forwarded and will advise
the said agent concerning such matters
as may appear to be appropriate. Any
mnstructions or recommendations from
the Board to the said agent with respect
to lus duties as agent of the Board and
the Federal Savings and Loan Insurance
Corporation shall be acted upon
promptly.

Parr 105—AVAILABILITY AND CHARACTER
OF RECORDS

§105.10 Records mn control of the
Home Loan Bank Board. All requests to
inspect official records shall be 1 wrif-
ing and delivered to the Office of the
Secretary, Home Loan Bank Board,
Federal Home Loan Bank Board Build-

ing, 101 Indiana Avenue NW., Washing-
‘ton, D. C., with a statement of the name
or names of the party or parties making
such request and the concern of sald
party or parties in the matter, All rec-
ords of the Home Loan Bank Board are
in its custody and control for purposes
relating to the powers, duties and au-
thorities of the Home Loan Bank Board,
under the provisions of the Federal
Home Loan Bank Act, as amended, the
Home Owners’ Loan Act of 1933, as
amended, and Reorganization Plan No.
3 of 1947. No officer or employee hag
any confrol over such records and no
discretion with regard to permitting the
use of them for any other purpose. All
such officers and employees are hereby
prohibited from giving out any official
information obtained by any one of them
on behalf of the Home Loan Bank Board,
or any of such records, to any private
person or to any local officer ot to any
court, including the production of such
records or copies thereof made pursitant
to their official duties, whether in answer
to a subpoena duces tecum or otherwise.
‘Whenever any such subpoeng shall have
been served upon any of them, they will
appear in court in answer thereto, and
respectfully decline to produce the rec-
ords called for, on the ground of being
prohibited therefrom by the rules and
regulations in this part.

§ 105.11 Records in conirol of agents,
etc. All records in the control of any
person, mcluding any of the Federal
Home Loan Banks, the Federal Savings
and Loan Insurance Corporation, ot the
Home .Owners’ Loan Corporation, in the.
capacity as agents of the Home Loan
Bank Board, or in the hands of any officer
or employee of the Home Loan Bank
Board, must be considered deemed to be
privileged and confidentlal, and such rec-
ords are in their custody.and control for
purposes relating to the powers, duties
and authorities of the Home Loan Bank
Board under the provisions of the Fed-
eral Home Loan Bank. Act, as amended,
the Home Owners’ Loan Ac¢t of 1933, as
amended, and Reorganization Plan No.
3 of 1947. They have no control over
them and no discretion with regard to
permitting the use of them for any pur-
pose. All such agents are hereby pro-
hibited from giving out any official infor-
mation obtained by any one of them on
behalf of the Home Loan Bank Board, or
any of such records, to any private per-
son or to any local officer or to any court,
including the production of such records
or copies thereof made pursuant to their
official duties, whether In answer to &
subpoena duces tecum or otherwise,
‘Whenever any such subpoensa shall have
been served upon any of them, they will
appear in court in answer thereto, and
respectfully decline to produce the rec-
ords called for, on the ground of being
prohibited therefrom by the rules and
regulations in this part.

§ 105.12 Confidential character 'The
giving out of any such records or infor-
mation, ot documents relative thereto,
by any of the persons hereinabove re-
ferred to, 1s held to be contrary to public
policy by reason of its privileged and con-
fidential character involving dellcate

-and sensitive matters relating to the con-
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dition and affairs of financial institutions
and not to be permitted. In all cases
where any such documents or records, or
copies fhereof, are desired by, or on be-
half of, any private party, or parties to
g suit, whether in a court of the United
States or any other, such information or
copies shall be furmished only upon the
written authonzation or approval of the
Home Bank Board, or such person or
persons as may be authorized by it to
grant such authorization or approval.

§105.13 Availability of opinions, or-
ders, rules and regulations for public in-
spection. Notwithstanding any pro-
vision of §§ 105.10, 105.11 and 105.12, all
final opinions or orders in the adjudica-
tion of cases, and all rules and regula-~
tions for the Federal Home I.0oan Bank
System now or hereafter in force and
effect except such final opinions and or~
ders as are required for good cause to be
held. confidential and not cited as prece-
dents, shall be made available for public
mspection at the Office af the Secretary,
Home Loan Bank Board, Federal Home
Loan Bank Board Building, 101 Indiana
Avenue NW., Washington, D. C, -

§105.14 Classification as confidential.
The classification of final opmions or
orders 1n the adjudication of cases as
final opmions and orders which are re-
qurred to be held confidential and not
cited as precedents shall be made only by
the Home Loan Bank Board or such per-
son or persons as it may designate for
that purpose and shall be in writing,
Any change in such classification may be
made only by the Home Loan Bank Board
or such person or persons as it may desig-
nate for that purpose and shall be in
writing.

”

PArT 106—Bonps AND DEBENTURES

§106.1 Issuance of consolidated
bonds. The Board will determine and
authorize the 1ssuance of all consolidated
Federal Home L.oan Bank bonds, dates of
1ssue, maturities, rates of interest, terms
and conditions thereof, and the manner
in which such bonds shall be issued, sub-
ject to the provisions of section 303 of
the Government Corporation Control Act
so far as applicable. The Board shall not
i1ssue consolidated bonds in excess of
twelve times the total paid-in capital
stock and reserves under section 16 of
the Federal Home Loan Bank Act, as
amended, of all the Federal Home Loan
Banks. The Federal Home Loan Banks
shall at all times maintain assets of the
following types, free from any lien or
pledge, 1n a total amount at least equal
to the amount of consolidated bonds out-
standing: (2) Cash; (b) obligations of
or fully guaranteed by the United States;
(c) secured advances; and (d) mort-
gages as to which one or more Federal
Home I.oan Banks have any guaranty
or 1nsurance, or commiiment therefor,
by the United States or any agency
thereof.

§106.2 Form of consolidated bonds.
Consolidated Federal.Home Loan Banlt
bonds shall be i1ssued in series and all
consolidated honds @f the same series
shall be of like date, tenor, and effect
except as to denomnations, which shall
be in such amounts as may be authorized
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by the Board. ‘The form of each con-
solidated bond shall bz presceribed by the
Board. TheBoard may, in its discretfon,
from time to time, issue interim certifi-
cates temporarily in licu of definitive
consolidated bonds. Consolidated bonds
issued with maturitics of one year or less
may be designated consolidated notes.

§106.3 Transactions in consolidated
bonds (transfers, cxchanges, redemp-
tions, etc.) The general regulations of
the Treasury Department now or here-
after in force governing transactions in
United States securitles are hereby
adopted, so far as applicable and as
necessarily modified to relate to con-
solidated Federal Home Loan Bank
bonds, as the regulations of the Board
for similar transactions in consolidated
Federal Home Loan Bank bonds.

§106.4 Lost, stolen, destroyed, muti-
lated, or defaced bonds. The statutes of
the United States, now or hereafter in
force, and the regulations of the Treasury
Department, now or hereafter in force,
governing relfef on account of the loss,
theft, destruction, mutilation, or deface-
ment of United States securities, so far
as applicable and as necessarily modifled
to relate to consolidated Faderal Home
Loan Bank bonds, are hereby adopted as
the regulations of the Board for the is-
suance of substitute consolidated Federal
Home Loan Bank bonds or the payment
of lost, stolen, destroyed, mutilated, or
defaced consolidated Federal Home Loan
Bank bonds.

§106.5 Adminisfrative promsion. The
Secretary of the Treasury, or the Acting
Secretary of the Treasury, is hereby au-
thorizel and empowered, as the agent
of the Board and the Federal Home Loan
Banks, to administer the regulations of
the Home L.oan Bank Board adopted by
§8 106.3 and 1064, and to delegate such
authority at his discretion to other ofii-
cers, employees, and agents of the United
States Treasury Department. Any such
regulations may be walved on behalf of
the Board and the Federal Home Loan
Banks by the Secretary of the Treasury
or the Acting Secretary of the Treasury
or by an officer of the United States
Treasury Department authorized to
walve similar regulations with respect to
United States securities, but only in any
particular case in which a similar regu-
lation with respect to United States
securities would be walved. The terms
“securities” and “bonds” as uced in this
section shall, unless the context other-
wise requires, include and apply to cou-
pons and interim certificates.

§106.6 Rescrrvation of right 1o rerol:e
or amend; limitations thercon: Therirht
to revoke or amend Park 105 hereof, or
to prescribe and issue supplemental or
amendatory rules and requlations, Is
hereby reserved: Providod, howerer, That
no revoeation or relaxation of any of the
restrictions or requiremcnts contafned in
or imposed by the last two sentences of
§ 106.1 shall be cfiected unless there are
no consolidated Federal Home Loan Banlt
bonds then outstandin® or unless there
shall have been deposited with the Treas-
urer of the United States, for the pay-
ment of the princinal and interest to date
of maturity (or to date deslgnated for

redemption in the case of consolidated
bonds which are callable and have bzen
called for redemption) of all consolidated
Federal Home Loan Banl: bonds the hold-
ers of which have not consented to such
revocation or relasation, funds sufficiznf
to pay in {full sald principal and interast
to date of maturity or to such date desiz-
nated for redemption.

PArT 107—HEARIGS

§107.10 Hearings on regulations for
Federa! Home Loan Banks. After re~
ceipt of written requests therefor to the
Secretary to the Board of at least seven
members of the Federal Savings and Loan
Advlsory Council, or of at least four of
the Federal Home Loan Banks (accom-
panied by certified resolutions of tha
boards of directors thereof), or of at Izast
twenty-five members of the Federal
Home Loan Bank System (accompanied
by certified resolutions of the boards of
directors thereof) the Board will fix &
time and place for a heanng on 2 pro-
posed amendment or upon an existing
rezulation relating to Federal Home Loan
Banks to which petitioners object. Thz
Secretary to the Baard will sive written
notice of the time and place of such hear-
ing to all’the members of the Federal
Savings and Loan Advisory Council, to
the president of each of the Banks, and
to each of the members of the Federal
Home Loan Bank System vhich re-
quested such hearing. The filing of 2
request for @ hearning upon an existing
regulation to which petitioners object
shall not suspand the operation of such
regulation. Any interested person, in-
stitution or assoclation may appear
pearson at such hearing before the Baard
or may be represented at such heanng by
any of its directors, officers, employeeas,
agents, or attorneys-at-law- and may
offer evidence and examine witnesses.

8107.11 Recommendations and rep~
resentations at hearings by persons other
than those requesting hearmng. No
heariny upon a proposed. amendment,
rule, or existing rezulation relating to
Federal Home Loan Banks to which the
petitioners object will be confined to
persons requesting such hearning; but
each such hearinz will be opan to 2ny
interested parsons or to represzntatives
of any Federal Home Loan Bank or mem-
ber of the Federal Home Loan Bank Sys-
tem. Recommendations of other par-
sons or institutions that may b2 affected,
or from an organizad trade assgaation,
may b2 filed with the Secretary to thz
Board elther prior to or during any hear-
in7, and such persons, instifutions or
asoclations may appear in person af such
hearingy before the Baard, or may b rep-
resented at such hearing by any of thewr
directors, officers, employees, agents, or
attornegs-at-law; and b2 entitled o b2
heard.

PanrT 100—ProrIULGATION OF RESULATIONS
ALD ANIELDMENTS

§103.10 Rcservation of mnight fo
emend. ‘The Baard exrpressly ressrves
the right to amend (includingz the ncht
to alter or repzal) the resulations szt
forth in Suhchapiers A, B, C, D and E
of this chapter.
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§ 108.11 Amendments of regulations
without notice. Any proposed amend=-
ment or rule may be adopted by the
Board without compliance with the re-
quirements of §§ 107.10 and 107.11, of
this chapter, and §§ 108.12, and 108.13,
which involves any matter relating to
Board management or personnel or to
public property, loans, grants, benefits,
or contracts, or which is deemed to apply
to interpretative rules, general state-
ments of policy, rules of Board organiza-
tion, procedure, or practice, or unless all
persons subject to any such proposed
smendment or rule are named and either
personally or otherwise have actual
notice thereof in accordance with law, or
in any situation in wiich the Board for
good cause finds (and incorporates the
findings and a brief statement of the
reasons therefor in the amendments or
rules issued) that notice and public pro-
cedwre thereon are impracticable, un-
necessary or contrary to the public
Interest.

§108.12 Notice of proposed amend-
ments or regulations not within § 108.11,
Excepting any proposed amendment or
rule adopted pursuant to § 108.11 no pro-
posed amendment or rule (except any
substantive rule granting or recogniz-
ing exemption or relieving: restriction)
will be adopted by the Board until at
least thirty days have elapsed after pub-
lication in the FEDERAL REGISTER of gen-
eral notice of such proposed amendment
or rule including (a) a statement of the
time, place, and nature of public rule
making proceedings, (b) reference to the
authority under which the amendment
or rule is proposed, and (c¢) either the
terms or substance of the proposed
amendrent or rule or a description of
the subjects and issues involved. Notice
of such proposed amendment or rule
shall also be mailed to each member of
the Federal Savings and Loan Advisory
Council and to the President of each
Federal Home Loan Bank,

§108.13 Participation of interested
persons in a proposed amendment or rule,
At any time within thirty days after pub-
lication in the FEDERAL REGISTER of gen-
eral notice of a proposed amendment or
rule as prescribed in § 108.12, interested

persons may participate in the making of°

such g proposed amendment or rule
through the submission of written data,
views, or arguments thereon delivered
within the prescribed time to the Secre-
tary to the Home Loan Bank Board, 101
Indiana Avenue NW., Washington, D. C.
Interested persons may also petition for
the issuance, amendment, or repeal of
an amendment or rule and deliver any
such petition to the Secretary to the
Board at the address given herein.

§108.14 Repeal of rules and regulax
tions. ‘This subchapter together with
Subchapter B of this chapter repeals all
prior rules and regulations, resolutions,
orders and instructions of the Board in-
consistent herewith.

8108.16 Coordination of subchapters.
This subchapter shall be¢ applied in con-
Junction with any related provisions of
Subchapter B, C, D and E of said Chap-
ter I together with such other material
not inconsistent therewith as may be
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filed now or hereafter by the Home Loan
Bank Board, Federal Savings and Loan
Insurance Corporation, or Home Owners’
Loan Corporation pursuant to section 5,
49 Stat. 501, 44 U. S. C. 305, and sections
3 and 4, 60 Stat. 234, 5T, S, C. 1002, 1003.

Resolved further that, pursuant tfo
§ 8.3 of the rules and regulations of the
Federal Home Loan Bank System (24
CFR 8.3) notice having been duly
given, Parts 1, 2, 3, 4, and 5 of said reg~
ulations (24 CFR, Ch. I, Parts 1, 2, 3,
4, and 5) are hereby amended eﬁec-
tive January 1, 1949, and,in ¢onformance
with 1 CFR 24, said parts and the
sections therein are hereby redesignated
for publication mn Subchapter B, Federal
Home Loan Bank System, of Chapter
I, Home Loan Bank Board, Housing and
Home Finance Agency, of Subtitle B,
Regulations Relating to Housing Credit,
of Title 24, Housing and Housing Credit,
of the Code of Federal Regulations, 1949
edition, as follows:

PART 121—DEFINITIONS

§121.1 Aci. The term “act” means
the Federal Home Loan Bank Act, as
amended,

§121.2 Bank. The term “Bank”
means a Federal home loan bank estab-
lished under the authority of the act.

§121.3 Board. The term “Board”
means the Home Loan Bank Board or
one or more of its officials who has been
duly authorized by the Home Loan Bank
Board to act in its behalf.

§121.4 Creditor liabilities, The term
“creditor liabilities” means every form
of obligation or debt, secured or unse-
cured, mecluding deposits, investment
certificates, certificates of indebtedness
and all taxes, which the member is di-

_rectly obligated to pay.

§121.5 Deposits wn banks or trust
companwes. The term “deposits in banks
or trust companies” includes a checking
account mamtained by a Federal home
Joan bank with the Treasurer of the
United States, or a deposit in another
Federal home loan bank.

§ 1216 Home mortgage. The term
“home mortgage” includes real estate
sales contracts, and such other classes of
first liens as are commonly given to se-
cure mdebtedness on real estate by insti-
tutions authorized under the act to be-
come members, unhder the laws of the
State in which the real estate is located,
together with the credit instruments, if
any, secured thereby.

§121.7 Member The term “mem-
ber” means an mstitiition which has been
admitted to membership in a Federal
home loan bank.

§121.8 Net assels. The term “net
assets” means gross assets less:

(2) An amount equivalent fo the book
value of shares pledged in connection
with loans of the share account sinking
fund type;

(b) An smount equivalent to unap-
pHed credits on mortgage loans;

(¢) An amount equivalent to mort-
gages in process carried as a liability;

(d) An smount equivalent to unage
sumed mortgages on real estate owned if
carried as a liability;

(e) Inter-series loans;

(f) Delinquent dues;

(g) An amount equivalent to reserves
for depreciation on ofice building and
furniture and fixtures unless these assets
are carried at net ficures with the re-
serves shown as a deduction from the
original cost;

(h) An amount equivalent to special
reserves established pursuant to § 203.17
of the rules and regulations for the Fed-
eral Savings and Loan System (24 CFR
203.17) and similar reserves establiched
by State-chartered institutions pursuang
to rules and regulations of State t:upex‘vi--
sory authorities;

(i) Current expenses;

(i) Any other similar contra item of
an off-setting, bookkeeping nature.

§ 121.9  Obligations of the Uniled
States. The term “obligations of the
United States” means all evidences of in-
debtedness issued by the United States
or fully guaranteed as to principal and
Interest by the United States.

§121.10 State. Except as defined in
§ 122.45, the term “State’” means any one
of the 48 States, the District of Colum-
bia, Puerto Rico, the Virgin Islands of
the United States, or the Territory of
Alaska or of Hawali.

§121.11 Paid-in value. The term
“paid-in value” of stock in & Federal
Home Loan Bank means the aggregate
par value of stock in such Bank which s
fully paid, and the sum of payments on
the par value of stock which is not fully
paid.

PaRT 122—ORGANIZATION OF THE BANKS
INCORPORATION

§122.1 An organization -certificate
made and filed by & Bank pursuant to
the provisions of section 12 of the act
shall be deemed its charter.

CAPITAL

§122.5 Par value and price of stock.
The capital stock of each Bank, in ex«
cess of its minimum capital as estab-
lished pursuant to the authority con-
tained in section 6 (a) of the act, shall
be sold at par unless a price in excess of
par has been designated by the Board.

§ 122.6 -Dimdends. 'The board of di-
rectors of & Bank may, with the approval
of the Board, declare dividends out of net
‘earnings or undivided profits to stocli~
holders of record at the close of business
on June 30 and/or December 31 upon the
paid-in value of capital stock outstand-
ing on such record date payable on o
date to be specified in the resolution de-
claring said dividend. On payments
made on account of stock during the div«
idend period (after deducting amounts
of any stock repurchased) dividends
shall be computed for the time such pay-
ments were invested in the Bank’s stock.

§122.10 Issuance of stock certificates.
When a Bank receives advice that an
institution has been approved for mem-
bership by the Board, it shall issue as of
the effective date of such membership, in
the name of such member, a certificate
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of stock for the full amount of such
member’s stock subseription and upon
the issuance of such certificate, such
member shall be deemed a stockholder of
record; but where such member has not
made full and final payment on account
of its stock subscription, the Bank shall
hold the stock certificates so issued until
full payment therefor has been received
by the Bank. Upon the change in the
name of a member, it shall surrender to
the Bank its stock certificate or cer-
tificates, winch shall be promptly can-
celled and a new certificate or certifi-
cates 1ssued in lieu thereof.

§ 12211 Stock certificates wn con-
solidations. Upon the consolidation of
two or more member institutions into a
single institution operating under the
charter of one of the consolidating in-
stitutions, the institutions other<than the
one surviving shall surrender their stock
certificates to the Bank of which they are
members, and upon the cancellation of
such certificates by the Bank, the stock
subscnptions of such institutions may be
refunded to the consolidated institution
after adjustment to the mimimum num-
ber of shares requred to be held by the
consolidated institution under the pro-
visions of section 6 (¢) and/or section 10
(¢) of the act.

§ 122.12 Stock certificates in reorgani-
zafions. If a member institution re-
orgamzes by transferring all of its assets
to another institution or by transferring
a portion of its assets to such institution
and retaining the remamder for liqui-
dating, the member shall surrender its
stock certificate to the Bank, and upon
the cancellation of such certificate the
Bank shall, subject to the approval of
the Board, and providing no advances
are outstanding necessitating the hold-
ing of the stock as collateral, either re-
fund to the member the value thereof
«which shall not exceed the amount paid
) or, at its discretion, to the institution
acquiring the assets; except, however, in
lieu of the latter, if the institution ac-
quinng the assets has made application
and has been approved for membership,
the Bank 1s guthorized to apply as a pay-
ment on the stock subscription of such
institution the refund value of the
ligmdating member’s stock.

§ 122.13 Lost or destroyed cerlificates.
The Banks are authorized to issue cer-
tificates of stock to replace certificates
lost or destroyed, upon presentation by
the member of satisfactory evidence of
such loss or destruction, and such cer-
tificates shall show on the face thereof
that they are duplicates.

DIRECTORS

§122.20 Appowmtment. Four direc-
tors of each Bank will be appointed by
the Home Loan Bank Board (hereinafter
referred to as the “Board”)

§122.21 Election. Eight directors of
each Bank will be elected 1n accordance
with the provisions of §§ 122.21 to 122.44,

§122.22 Voting qualifications. As
provided 1n section 7 of the act, eight of
the twelve directors of each Bank shall
be elected by the-members thereof, pro-
vided such members hold at least $1,000,-
000 of the capital stock of the Bank at
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the time nominations are required.
Members shall be deemed to hold $1,000,-
000 of the capital stock cf a Banlk: when
they have subscribed to a total of $1,600,~
000 par value of such stock, made the
statutory payments thereon, such sub-
scriptions have been accepted and the
subscribers have been notified.

§122.23 Classdirectors, Twoofsuch
directors shall be known as Class A di-
rectors, two as Class B and two as Class
C, and shall hold offlce for terms of two
years. Each of these directors shall be
a citizen of the United States, a bona
fide resident of the district in which the
Bank is located; shall h2 an officer or-di-
rector of a member of the Bank in the
group electing him and shall be deemed
to be from the State in which such mem-
ber is located.

§122.24 Dircclors-at-large. ‘Two of
the eight directors to be elected chall be
elpcted by the membership-at-large
without regard to classes; shall be known
as directors-at-large; and shall hold
office for terms of two years. Each of
these directors shall b2 a citizen of the
United States and a bona fide resident of
the Bank district. Each of these direc-
tors who Is an officer or director of a
member of the Bank shall be deemed to
be from the State in which such member
is located. Each of these directors who
is not an officer or director of & member
of the Bank, shall be deemed to be from
the State in which he has established
a bona fide residence.

§122.25 Conduct of eleclion. The
election of directors shall be held an-
nually and shall be conducted by mail
under the supervision of the Board. No
nominations shall be accepted from
members which were admitted to mem-
bership within the ten days prior to the
date nomination certificates are to he
forwarded to members as sebt forth in
§ 122.26 and no votes for the election of
candidates shall he accepted from mem-
bers which were admitted to membership
within the ten days prior to the date
election ballots are to be forwarded to
members as set forth in §§122.30 and
122.36, respectively.

§122.26 Nolification of mnomination
and classification. The Board will ad-
Just the lines of class demarcation of
members every four years or more often
if it deems such action dezlrable. Be-
fore August 1 of each year, the Board
will divide the member institutions into
groups A, B, and C on the basis of the size
of the membhers as determined, as of
May 31 immediately preceding said
August 1, from the 2zgregate unpald
prineipal of each member's home mort-
gage loans appearing on the most recent
annual report of the member in the pos-
session of its Bank or on the most recent
financial statement of a member in the
possession of its Bank in the event such
Bank holds no annual report of such
member. The Board will then notify
each member not later than August 1 of
each year of its right to nominate and
of its classification and will furnish each
member with a list of the membears In its
class and e list of those holding director-
ships at that time in the Bank of which
it is a member, containing the name of
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each director, the date of expiration of
the term of each director, fhe name and
address of the member institution of
which each class director is an officer or
director, the name and address of the m-
stitution with which each director-at-
Iarge Is afiiliated and his title, or, if not
afiillated with an institution, s pressnt
or former occupation and the city and
State of which he is a resident, indicat-
ing each class directorship and each di-
rectorship-at-large. At the same tim=
each membar will be furnished with thz
necessary nominating certificates and
will b2 notified of each directorshup to b2
filled from the membership-at-large and
of each directorship to b2 filled in iis
class. Each Banlk will be furnished with
coples of all such Information and eertifi-
cates forwarded to its membars.

812227 Nomwmnaling  certificates.
Upon recelpt of the nominating certifi-
cates each membear, by resolution of its
governing bady, may nominate, or au-
thoriza one of its directors and one of its
officers to nominate, a suifably qualifiad
person for each direciorshiptohzfilled in
its class and each directorship to bz filled
from the membership-at-large. Th=
certificates shall then b2 duly ezecutzd
and mailed to the Sacretary to the Board,
so0 as to be delivered to his office in Wash-
ington, D. C,, not later than Auzust 31.

§ 12228 Notification o nommnezs. A
letter will be forwarded o each nominea
under rezistered mail so as to reach his
address, as shown by the Board’s records,
before Septembar 9, Informing him of hus
nomination: Provided, howerer, Io such
letter shall b2 forwarded to any nominze
holding a class directorship or a director-
ship-at-large whose term does not expire
until after the clos2 of the calendar year
during which the election is baing held or
to any nominez holding a public interast
directorship, unless the Szcretary to thz
Board has received from him bzfore S2n-
tember 1 notice of his intention fo b2 a
candldate for a class directorship or
directorshup-at-large. With such letter
each such nominea will b2 forwarded 2
list of nominees and the directorshup or
directorships for which each was nomi-
nated, and a questionnaire which will
contain, among other things, a reguast
for a brief biozraphy and questions £>
ascertain whether the nominze is elizibla
for the directorship for which he has
been nominated and whether he is will-
inz to serve if elected. Such gquestion-
naire must bz completely filled in and
mailed so as to b2 delivered to the offiza
of the Secretary to the Board nof later
than Septembar 15 in order for the nomi-~
neg to have his name placed on an elez-
tfon ballot. No candidate shall b2 elizz-
ble for election to a directorsiun unlass
he is nominated and his name placed o2
an election ballot pursuant {o the pro-
visions of this section and § 122.29.

§122.23 Nomnations for more thon
one directorsizp. In the event any par-
son Is nominated for two directorships,
he will be so informed by the Brard in
the letter referred to In §12223 and
given an opportunity to state which of
sald directorships he prefers; or in ths
event any parson is nominated for more
than two directorships, he will bz so
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informed by the Board by said letter
and given the opportunity to express his
order of preference for the directorships
for which he has been nominated. In
each such case the nommee will be in-
formed by said letter that it is necessary
that the Board receive from him, not
Jater than September 15, an expression
of preference in order to have his name
placed on an election ballot. In each
such case where the Board has recewved
from a nominee an expression of prefer-
ence within the time referred to and the
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§ 12232 Siate representation. In de-
termining the results of balloting by the
members, the Board will, subject to the
provisions of §§122.33 and 122.34, see
that each State is represented on the
new board of directors by at least the
number of elective directors set forth
below, provided there has been an eli-
gible candidate from such State who has
been voted for:

other information as required keren,
the Board will, in accordance with the
preference expressed, designate the di-
rectorship for which the nominee shall
be a candidate; however, if it appears
to the Board that such action would
impafr, or result in such nominee hav-
ing no change of being elected on ac-
count of, the representation per State as
set forth in § 122.32, the Board will des-
ignate such person as a candidate only
for the directorship which appears to
the Board to be the most suitable, if it
also appears to the Board such person
has & chance of being elected to such di-
rectorship, If it appears to _the Board
that a candidate has no chance of being
elected to g directorship or to any of the
directorships for which he has been nom-
inated, on account of the representation
per State as set forth in § 122.32, the
name of such candidate will not be placed
on an election ballot if he has made a
request that his name not be so placed
In such event.

§ 122,30 First election Dallots. On or
before October 1, the Board will mail to
each member the first election ballots
which will contain in alphabetical order
the name of each candidate for each di-
rectorship to be filled in its class and
from the membership-at-large who has
complied with the provisions of §§ 122.28
and 122.29. Each ballot for a class di-
rectorship will also contain opposite the
name of each candidate the name and
address of the member institution of
which he is an officer or director, and
his title. Each hallot for a directorship-
at-large will also contain opposite the
name of each candidate, the name and
address of the institution with which he
is afiiliated and his title or, if not affili-
ated with an institution, his present or
former occupation and the city and state
of which he is a resident. In the event
8 candidate for g directorship-at-large
is affiliated with an institution which is
not a member of the Bank such fact will
be recorded on the ballot, The election
ballots forwarded to each member shall
be accompanied by a brief biography
of each candidate listed on said ballots.

§ 122,31 Balloting. Each member, by
resolution of its governing body, may
cast its vote or authorize one of its di-
rectors and one of its officers to cast its
vote for each directorship to be filled inx
its class and for each directorship-at-
large to be filled by votes from the mem-
bership-at-large. The ballots shall be
properly marked and the envelope of
certification properly executed, and both
mailed to the Secretary to the Board so
o5 to be delivered at his office in Wash-
ington, D. €., not later than October 31,

- Mimmmum number
of directors
Bank districts: per State

1 1
2 by 3
3 1
4 1
5 . 2
3] 3
7 3
8 1
9 1
10 1
11 1
§ 12233 First election results. Be-

Tore November 15 the Board will deter-
mine the results of the first election bal-
lots. In case of each directorship subject
to the election, any candidate having a
majority of all votes cast for a director-
ship will be declared elected, provided
the required minimum representation
per State will not be impaired thereby.
If the required minimum representation
per State will not be maintained on the
new board of directors, the Board will

.designate for each State which appar-

ently would otherwise be inadequately
represented the directorship or director-

-ships to be filled only by a candidate

from such State, provided there has been
a properly qualified candidate from each
of such States who has been voted for
for the directorship so designated.

§122.34 Designation of directorship
for Slates tnadequately represented. In
making each such designation the Board
will first ascertain the directorships for
which a candidate from the State which
apparently would otherwise be inade-
quately represented has been voted for
and which can be reserved for such State
without imparing the necessary repre-
sentation of any other Stdte more en-
titled to representation. From the direc-~
torships thus ascertained to be available
for designation, the Board will designate
for each State which apparently would
otherwise be inadequately represented
the directorship for which a candidate
irom such State has received more votes
than any other candidate for such direc-
torship. If no candidate from such State
has received such a plyrality and the
leading candidates for all of the avail-
able directorships are, therefore, from
other States, the Board will, from the
available directorships, designate the di-
rectorship for which the leading candi-
date has a lesser percentage of votes than
any of the leading candidates for other
available directorships. ‘This procedure
will eliminate from further consideration
all candidates from other States for such
directorship reserving it for candidates
from the State which apparently would
otherwise be inadequately represented.

If after designating a directorship to
be filled from & State which apparently
would otherwise be inadequately repre-

-sented, the Board finds that only one

candidate from such State has recelved o
vote or votes for such directorship, such
candidate will be declared elected.
Otherwise, a final election ballot will be
required involving only candidates from
such State for such directorship, who ere
to be selected in accordance with § 122,36,

§ 122.35 Declaration and notification
of first election results. Upon determin-
ing the results of the first election bal«
lots, the Board will declare elected the
candidates whoshould bedeclared elected
in accordance with the provisions of
§§ 122.21 to 122.44. The Board will there-
upon spread said results upon its minutes
and notify the directors elected of their
election. The Board will also furnish
each Bank and each member thereof the
results of the first election ballots and
advice as to any directorship or director-
ships which are to be subject to n final
election. The results of the first elec-
tion ballots shall reflect the name of each
candidate, the name and address of the
institution with which he is affillated,
the number of votes he received and the
candidate declared elected. Uponthere-
quest of a cadidate the Board will furnish
him with the number of votes each can-
didate received for the directorship for
which he was a candidate.

§ 122.36 Final election ballots. On or
before November 15, the names of the two
highest candidates for each directorship
not filled will be placed on final election
ballots and such ballots forwarded to the
members entitled to vote for such direc-
torships: Provided, however, That in the
event more than two candidates receive
the samé number of votes for a director-
ship and such number is greater than the
votes of any of the other candidates for
such directorship, the names of all said
candidates recelving an equal number of
votes shall be placed on the final election
ballot; Provided furihier, That in the
event one candidate receives more votes
than any other candidate for the di-
rectorship and the next highest number
of votes for the directorship is held by
two or more candidates, the names of all
said candidates receiving the two highest
number of votes for the directorship shall
be placed on the final election ballot.
There will be shown opposite the name of
each candidate on each final election bal«
lot the same information which will be
shown on each first election ballot op-
posite the name of each candidate, as get
forth in § 122.30. Each Bank will be fur-
nished with a copy of any final elcction
ballots forwarded to its members,

§122.37 Final balloting. Each mem-
ber, by resolution of its governing body,
may cast its vote or authorize one of its
directors and one of its officers to cast its
vote for each directorship to be fllled as
the result of the final election ballots.
The ballots shall be properly marked and
the envelope of certification properly ex-
ecuted, and both mailed to the Sceretary
to the Board so as to be delivered at hig
office iIn Washington, D. C., not later than
December 15.

§ 122.38 Declaration and notification
of final election results, Upon determine
ing the results of the final election bale
lots, the Board will declare elected the
candidates receiving the highest number
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of votes. The Board will thereupon
spread said results iipon its minutes and
notify the directors elected of their elec-
tion. The Board will furnish each Bank
and its members with the results of the
election of directors for that Bank. The
results of the final election ballots shall
reflect the name of each candidate, the
name and address of the institution with
which he s affiliated, the number of votes
he received and the candidate declared
elected. Upon the request of a candidate
the Board will furnish him with the num-
ber of votes each candidate received for
the directorshup for which he was =&
candidate.

§ 12238 Tie vote. In the event the
voting for those whose names appear on g
final election ballot results 1n a tle, the
Board will determune which of the lead-
ing candidates shall be declared elected.
The Board will also determine any other
matters concerning elections which are
not provided for mn §§ 122.21 to 122.45.

§ 12240 Mailing of nomnating cer-
tificates and balloiing material. All
nommating certificates sent to members
in the States shall be forwarded by regu-
lar mail, and all balloting material sent
to such members shall be forwarded by
registered mail and a return receipt re-
quested. All nominating certificatesand
balloting maternal sent to members in
Puerto Rico, the Virgin Islands, Alaska
and Hawaii shall be forwarded by air-
mail.

§122.41 Openwmng, retention and in-
spection of ballots. No election ballots
will be opened until after the close of the
polls. No ballots will be considered ex-
cept ballots executed on forms supplied
by the Board. No change in any ballot
will be permitted after it has been deliv-
ered to the Secretary to the Board. Al
ballots and envelopes of certification shall
be preserved by the Secretary to the
Board until the end of the ensuing cal-
endar year and shall be subject to inspec-
tion only by a member of the Board.

§ 12242 Prohibition of actions influ-
encing voles. Nelther an officer, attor-
ney, employee or agent of the Board nor
a Board of Directors, Executive Commit-
tee, officer, attorney, employee or agent
of a Bank shall take any action which
would tend to influence votes for any
candidate for a directorship in a Bank.
The Board, after hearing, may consider a
wiolation of the provisions of this section
as grounds for dismissal or may declare
the directorship involved as vacant, or
both.

§ 122,43 Polling time. In the event
any date specified in §§ 122,22 to 122.37
falls on a Sunday or g holiday, the next
business day shall bedncluded in the time
allowed. All polls shall be closed on the
dates specified at 5:00 p. m., e. s. t. No
nominating certificate, questionnaire or
ballot shall be considered unless delivered
at the office of the Secretary to the Board,
Waslungton, D. C., at or before the time
specified.

§ 12244 Directorship vacancy. In the
event of a vacancyin any directorshup re-
qured to be filled by election, the Board
will fill the vacancy by an appointment
for a period to expire at the end of the
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calendar year in which the next recular
election is held, and at safd next election
a director shall bz elected to hold ofiice
for the unexpired portion of the term.

§ 12245 Definition of “Slate” As
used with respect to the election of di-
rectors for the Federal Home XLoan
Banks, the term “State” means any one
of the 48 states or the District of Colum-
bia, except that the states of Nevada and
Arizona shall be deemed to constitute one
“State” and that the rizht of minimum
representation under § 122,32 shall e al-
ternated befween the states of Nevada
and Arizona within the limitations of the
regulations in this part and all pertinent
resolutions and orders of the Federal
Home Loan Bank Board, the Federal
Home Loan Bank Administration and the
Home Loan Bank Board.

COLIPENSATIOINN AID DUTIES OF DIRECIONS

§122.60 Compensalion. Directors’
fees shall be established by each Banlk,
subject to the approval of the Board.

§122.61 Duties. Individually and col-
lectively, it shall be the spzcific duty of
the directors of each Banl: to have the
Bank comply with the provisions of the
act and of the regulations in this part
relating to the operation of the Bank.
‘The directors shall hold such meetings
and perform such other duties as are set
out in the Bank’s bylaws.

SELECTION AND COLIPENSATION OF OFFICERS
AND ELIFLOYEES

§12270 Sclection. The election or
appointment of the efilicers, legal counsel
and employees of a Banlk shall be in ac-
cordance with the bylaws of such Bank.
No fuli-time officer or employee of any
Bank shall act in any capacity for any
member or institution which is insured
by the Federal Savings and Loan Insur-
ance Corporation under any understand-
ing providing for continuous or repeated
services nor act in any capacity for any
institution in connection with any peti-
tion, application, or matter in which any
action is required by the Bank or any of
its officers, whether the Bank or such
person will be acting for the Bank or as
agent of the Board, Home Owmers’ Loan
Corporation, or Federal Savings and
Loan Insurance Corporation, except
when employed by, or with the consent
of, the Federal Savings and Loan Insur-
ance Corporation in cases involving pay-
ment of insurance, loans, purchases of
assets or contributions by sald Corpora-
tion under section 405 or 406 of the Na-
tional Housing Act, as amended. The
prohibitions as to employment set forth.
in the preceding sentence shall apply to
the counsel and attorneys of any Banl:,
whether employed on a salary, fee, re-
tainer or other basis, except that, with
the prior consent of the Board, and to the
extent of such consent, any such par-
son may act as counsel or attorney for
any institution in connection with any
matters covered by such prohibitions.
The Board disapproves the practice of
nepotism in the selection of personnel.

§ 12271 Compensation. The board of
directors of each Banl: shall adopt appro-
priate resolutions annually showing the
contemplated compensation of officers
and legal counsel, to be effective during

the next calendar year. Such resolutions
shall bz forwarded to the Baard so as to
reach it not later than Novembzer 1. Thz
Board will, for each Bank, either approve
or disapprove, in whole or in part, such
proposed compznsation and will advise
the Bank of its action relating thereto.
Each Bank may establish the amount and
form of compensation of all cther em-
ployees within the limits set forth in ifs
approved budget. INo bonus shall ba paid
by any Bank to any director, officer, em-
Pbloyee or other parson.

DUTIES OF OEFICEES

§122175 In genergl. The President
shall be the chief adminfstrative officer
of the Bank. The President and other
officers shall have such powers and dutizs
as are preseribed in the Bank’s bylaws
and in the rezulations in this part.

§122.76 President. The Presidant
shall endeavor to ascertain whether each
member of the Bank is complying with
the provisions of the act and of the rezu-
lations in this part relating to such mem-~
ber. If the President finds that 2 mem-
ber institution is not conducting its af-
falrs in accordance with the forexoing,
he shall request the membersotodo. In
the event the member doss not comply
with such request, the President shalt
report the matter, or cause it fo b2 re~
ported, to the board of directors.

FSCAL AGENT

§122.80 Selection. There shall bz a
Fiscal Agent of the Banks who shall k=2
appointed by and whos2 compensation
shall be established by the Presidents of
gle Bd:tn!;s, subject to the approval of the

QAT

§122.81 Dulies. (a) TheFiscal Agenk
shall (1) conduct all nezotiations relat-
ing to the public or private offering and
sale of consolidated Federal Home Loan
Banlk obligations, as may bz authonzad
by the Board; (2) conduct all nezotia-
tions for the purchase and/or sale of any
securities in behalf of a Federal Homea
Loan Bank, as may be reguested by such
Banl: afterreceiving the approval of the
Board in the event such approval is re-
quired or as may be requested by the
Board; and (3) perform such other ra-
lated duties as may be requested of im
by a Federal Home YL.oan Bank or Banks
and/or the Board.

(b) The Fiscal Agent shall maintain
in a checking account in a commercial
banl: approved by the Banks an “impress
fund”, in such maximum amount as may
be approved by the Banks. Such bank
account shall bz subject to withdrawal
by check or draft signed by either the
Fiscal Agent, or by another person or
persons designated by him with the ap-
proval of the Banks. Each Bank shall
from time to time forward to the Fiscal
Arentits check for the amount represent-
ing its prorata share of the expznditures
made by him during a designated period
from the funds received from the Banks,
promptly upon receipt of statemeants
from him of such amounts. All of the
forezoinz receipts from the Banks are
to be deposited by the Fiscal Agent
the bank account hereinbzfore referred
to and are to ba disburscd as herainafter
provided.
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§ 122.82 Compensation and expenses.
The Bank Presidents shall appomnt &
budget committee consisting of three
Bank Presldents. The Fiscal Agent shall
snnually submit to such committee a
budget for the following calendar year
containing proposed allotments for the
expenses of maintaining and operating
his ofiice. After such budget has been ap-
proved by the committee and adopted by
the Banks, it shall be forwarded to the
Board so as to reach it on or hefore the
first day of December. After such budgef
has been approved by the Board, the
Fiscal Agent may make disbursements
thereunder from the funds provided for
in §122.81 (b) 'The Fiscal Agent may,
without further authority, make a trans-
fer from an excess allotment, in the
budget referred to, to an insufficient al-
lotment. However, transfers to allot-
ments for compensation or rent of bank-
ing quarters, as well as any proposed
changes which would increase the total of
the approved budget, shall be submitted
by the Fiscal Agent for approval in the
same manner as the original budget was
submitted. In addition the Fiscal Agent
shall, upon the direction of the Board,
make disbursements from the funds pro-
vided for in § 122.81 (b) in payment of
such other expenses which will not be
covered by the approved budget and
which are deemed appropriate.

ParT 123—MEMBERS OF BANKS
APPLICATION FOR MEMBERSHIP

§ 123.1 Application form. Applica-
tions- for membership shall be made on
forms approved by the Board. -Any in-
stitution desiring to become a member
of a Bank shall obtain application forms
from and file the same in duplicate with
the Bank of the district in which it 1s
located.

§123.2 Ezxamination and review of
application. 'The officers of the Bank
designated by its board of directors shall
promptly consider the application for
membership and shall endeavor to obtain
such supplemental information as they
may deem appropriate. They shall re-
port their recommendations thereon to
the board of directors or to the executive
committee of the Bank, which shall con-
sider the officers’ report and, after ob-
taining any additional information with
respect to the application as it may de-
sire, shall then transmit the application
to the Board with its recommendation
thereon.

§ 123.3 Board action on applications.
The Board, after considering the appli-
cation and the recommendation of the
Bank, will inform the Bank of its action
thereon. The Bank will inform the ap-
plicant of such action, and, if the appli-
catioh is approved, transmit to the appli-
cant the membership certificate received
from the Board.

STOCK SUBSCRIPTION

§ 123.4 Subscription form. Duly ex-
ecuted subscription for stock shall be
made by the applicant at the time of
filing applicatjon for membership.

§123.5 Minimum stock subscripiion.
YWhen a member has filed with the Bank
the report required by § 123.15, the Bank

-

RULES AND REGULATIONS

shall notify the member if an additional
subscription to its capital stock is re-
quired in order to comply with the act.

§ 123.8 Adjustments in stock hold-
ings. The board of directors of any
Bank may increase or decrease the
amount. of stock of any member from
time to time so that the sftock held by
each member shall conform to the pro-
visions of section 6 (¢) of the act. In
any case in which the amount of stock
held by a member 15 decreased upon
proper application of such member, the
Bank shall pay for each share of stock,
upon its surrender, an amount équal to
the value thereof, which value shall be
determined as provided in section 6 (i)
of the act, or, at its election, apply the
whole or any part of such payment as
a credit upon the indebtedness of the
member to the Bank. A Bank may re~
quire a member to give thirty days’ writ-
ten notice of its intention to make an
application to the Bank for a decrease
in the amount of stock held by it. In
no case shall there be a reduction in the
amount of stock held by any member to
an amount less than that required by
section 10 (¢) of the act. The board
of directors of any Bank may, by reso-
Iution, designdte the duly constituted
executive committee or any officer of
such Bank to exercise the powers granted
by this paragraph.

§ 1237 Ezxcess stock subscriptions. A
member, subject to the approval of the
Bank, may subscribe to the capital stock
of the Bank of which it 1s a member in
such larger amount than' the mimmum
amount specified by the provisions of
section 6 (¢) of the act as it may desire,
subject to the provisions of the law un-
der which such member operates,

§123.8 Payments on stock subscrip-~
tion. An applicant may pay for stock
subscribed in installments, as provided
in section 6 (d) of the act. In the event
of substantial delay between the time of
filing of the application and notification
of such applicant’s admission to mem-
bership, provided the applicant has fur-
nished all mformation required and
complied with applicable Iaws and the
regulations of the Board, such applicant
may be allowed to make its second pay-
ment upon admission and succeeding
payments as above provided. All other
subscriptions to a Bank’s stock shall be
paid in full not later than the time the
stock certificates therefor are issued.

§123.9 Transfer or hypothecation of
stock. A member desiring to dispose of
or transfer its stock shall make appli-
cation for Board approval through the
Bank of which it is a member.

REPORTS

§ 123.15 Reports. Each member shall
make an annual report of its affairs as
of the end of its fiscal year, or as of a
date which may be mutually agreed upon
by the Bank and such member, upon
forms approved by the Board. Two
coples of such annual report shall be
forwarded to the member’s Bank within
thirty days after the end of such report-
ing year (unless the Bank shall estab-
lish & longer period not exceeding sixty

——

days) One copy of such report shall
be transmitted by the Bank to the Board.

EXALMINATIONS

§123.20 Ezxamiflations of members.
Examinations of members, when required
on account of the inadequacy of Stote
examinations for the purposes of the
Banks, shall be made at least annually,
as prescribed by the Board, and the cost
of any such examination, as determined
gy the Board, shall be pall by the mem-

er.

§ 123.25 Official membership insignia,
Each member is authorized to display the
approved design of insignia of member«
ship on its letterheads, share accounts
books, advertising, and similar material
and to display the insignia on its win-

-dows or the exterior of its quarters.

Members are likewise authorized to use
the words “Member Federal Home Loan
Bank System” in plain lettering in simi-
lar instances.

‘WITHDRAWAL AND RETIOVAL TROIX
MEMBERSHIP

§ 12330 Procedure jfor withdrawal,
When a member shall have flled with a
Bank notice of its intention to withdraw
from membership, the Bank ghall sub-
mit such notice to the Board.

§123.31 Cancellation of withdrawal
notice. A member, having filed notice
of intention to withdraw frora member-
ship, may withdraw such notice at any
time by notifying the Board within six
months from the date of such notice,

§ 12332 Procedure for removal, Ad-
judications pursuant to section 6 (1) of
the act, in connection with the removal
of Bank members, will be determined in
accordance with, and follow the require-
ments of, the provisions of the Adminis-
trative Procedure Act, as now or here-
after amended.

ParT 124—OPERATIONS OF THE BANKS
§124.1 Banks quariers. Nelther &

.Bank nor the Fiscal Agent of the Banks

shall enter into any contract for the lease
of quarters until such proposed contract
shall have been approved by the Board.

§1242 Invesimenis. (a) Ordinarily
purchases and/or sales of obligations of
the United States or other securities shall
originate with the Banks. Each proposed
purchase and/or sale of obligations of the
United States or other securitles by a
Bank shall be authorized in advance by
a majority of the members of the Bank's
board of directors, executive committee,
or an investment committee consisting
of not less than three members, at least
a majority of whom shall be directors of
the Bank: Provided, however, That no
such authorization shall be required for
the purchase and/or sale by a Bank of
any obligation of the United States ma-
turing within twelve months from the
date of its purchase by such Bank. No
purchase and/or sale of such obligations
of the United States or other securities
shall be made by or for the account of
any Bank without the prior approval of
the Board. The foregoing provisions of
this section shall not apply to-special se-
rles United States: Treasury HMotes, and
authority is hereby given by the Board
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_for any purchase or purchases of or other

action or actions with respect to speclal
series United States Treasury Notes by
or for the account of any Bank where
approved by such person or persons as
may be designated by the Board.

(b) The principal amount of obliga-
tions of the United States shall be used
as the basis 1n determuming compliance
with the provisions of sections 11 and 16
of the act.

{¢) Advances to members maturing
within one year on the security of home
mortgages or obligations of the United
States may bhe deemed investments in
compliance with section 11 (g) of the act.

(d) The temporary holding of cash
awaiting a propitious opportunity for the
investment of reserves under the provi-
sions of section 16 of the act is held to be
not a violation thereof.

§ 1243 Transfer of funds between
banks. Interbank bhorrowing shall be
through the medium of unsecured de-
posits. Such deposits shall bear interest
at rates established by the Board.

§ 1244 Deposits from members. (a)
Banks may accept demand deposits from
members, but no interest shall be paid
thereon.

(b) Banks may accept time deposits
from members but shall reserve the right
to require, in writing, at least thirty days’
notice of intention to withdraw such de-
posits or any part thereof. The rates of
nterest to be paid on such deposits as
remain unwithdrawn for periods of thirty
days or more may be established by the
board of directors of each Bank, within
the range established by the Board.

§ 1245 Trustee powers. Each Bank
15 authorized to act as trustee 1n any
trust affecting the business of any mem-
ber, nonmember msured institution, any
1nstitution or any group making applica-
tion for membership 1n a Bank or for
msurance of accounts, or any group mak-
ing application for a charter for a Fed-
-eral Savings and Loan Association, pro-
vided such trusts are limited to those
which are created or which anse for the
benefit of the institution as such or for
the benefit of its savers, investors or hor-
rowers and/or are 1n the interest of the
promotion of sound and economical home
fingncing, and provided further that
Banksshall cease to act as trustees in the
case of applicants if the application is
withdrawn or rejected. The Banks are
authorized to make reasonable charges
for services rendered 1n connection with
such trusts.

§ 1246 Budgets. Each Bank shall
Prepare and submit to the Board for its
approval a budget of operations in the
manner and according to the procedure
prescribed in its bylaws. Each Bank shall
submib to the Board with its budget s
certificate signed by its president as to
the compliance by each of its officers,
legal. counsel and employees with- the
provisions of § 122.70 and a properly cer-
tified copy of the resolutions of its board
of directors electing officers and appomnt-
g legal counsel. The Board will either
approve the budget as submitted by each
Bank or approve such budget with such
adjustments theremn as to it appear
proper. A Bank may at any time adopt
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and request the Board's approval of an
amendment to its approved budget; and
upon approval of any such amendment
by the Board, such Banlk shall be oper-
ated within such amended budget.

§ 1247 Surety bonds. Each Bank shall
maintain adequate surety bonds covering
all officers, employees, attorneys, or
agents having control over or access to
monfes or securities owned by each Banlk
or 1n its possession, in companies ap-
proved by the Board. The form and
amount of such bonds shall be subject to
the approval of the Board. Allsuchbonds
and evidence of their continuation shall
be held in the custody of the Board.

§1248 Insurance. Each Bank shall
comply with all provisions of law asto the
maintenance of llabllity, compensation
or. other insurance, and may maintain
such additional forms and amount of
insurance as in the opinifon of its board
of directors is nécessary to protect the
interests of the Banls,

§1249 Safe-liceping accounts. Al
securities owned by each Ban!: shall be
held in either the Federal Reserve Bank
of New York or the Federal Reserve
Bank of Chicago, subject to the order of
the Secretary of the Treasury, who will
promptly transmit to the Federal Re-
serve Bank concerned all orders affecting
such safe-keeping accounts which have
been delivered to him by the Board; pro-
vided, however, any Banlk: may make ar-
rangements with a Federal Reserve Banlk
or with one of its depositary commercial
banks to hold in safe-keeping. United
States Treasury Bills and/or Certificates
of Indebtedness owned by it subject only
to its order. Without regard to the fore-
golng provisions of this stctlon, any spa-
clal series United States Treasury Notes
held by or for the account of any Banl:
may be held with the Treasurer of the
United States or with such depositary or
%epozi.tarles as may be deslgnated by.the

oar

§124.10 Securitics keld in trust or as
collateral. Bonds and nezotiable secu-
rities held by a Bank as collateral or in
trust shall be placed in the custody of a
Federal Reserve Banlz or branch thereof,
a financlal institution which is @ member
of the Federal Reserve System or of the
Federal Deposit Insurance Corporation,
or under such other arrangement as may
be approved by the Board; provided,
however, that this section shall not apply
to bonds and negotiable securities held
in custody pursuant to the plan for the
handling of security transactions of
]%i?ber instituttons approved August 13,

§124.11 Depositarics. Each Banl
shall maintain a checking account with
the Treasurer of the United States. The
board of directors of a Bant: shall desig-
nate such further depositaries as the
convenient operation of the Banl: shall
require, provided that such depositaries
shall, unless otherwisz authorized, bs
members of the Federal Raserve System
or of the Federal Deposlt Insurance Cor-
poration and that the amount carried in
depositaries other than the Treasurer of
the United States, shall not exceed the
deposits of members and the amount
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paid in by membars on account of sub-
scriptions to capital stockz.

§124.12 Donations. Since a Bank is
not a local institution, but is concern=d
with the affairs of all communities in its
district and since i would bz impracti-
cable ‘to make donations to charitable
organizations without exercising a pref-
erence In favor of some communities as
against others, and in the complete ab-
sence of any authority at law for Banks
to make contribufions to charitable or-
ganizations, no such donations are to b2
made by the Banks,

§124.13 Accounting. The accounting
system for each of the Banks and all ac-~
counting forms usad by the Banks shall
be subject to the approval of the Board.

Panr 125—Apvances
GEXERAL PROVISIONS RESPECTING ADVANCES

§1251 Borrownng capacify of menr-
bers. The borrowing capacity for each
membezr shall bz the amount for which
the member can lezally oblizate itsalf,
5095 of its net assats or 509% of its liz-
bllity for shares and deposits whichever
iBs less, unless otherwise directed by tha

oard.

§125.2 Lines of credit. The board
of directors or executive committez of
each Banl: may establish a line of credit
for each member not In excess of the
membear’s borrowingz capacity. Within
the lines of credit so established, thz
executive officers of each Bank may make
advances to such membears (subject to
compliance by the member with all Iezal
requirements) -but a report of advaness
so made shall, in so far as practicable,
be submitfed at the next meeting of the
board of directors or executive commit-
tee of the Banl:, whichever meets first:
Provided, however, That advances au-
thorized under §125.32 shall bz made
only in accordance with the specific im-
itations set forth in such section. Idnes
of credit shall be reviewed af least every
fifteen months by the hoard of directors
or executive committez of each Bank,
and shall bz revised when necessary.
Lines of credif shall laps2 at the end of
fifteen months from the date author-
1zzd if current Information rezardinz tha
condition of the member i3 not available,
and thereafter no advances shall b=
made except upon the specific approval
of the board of directors or executive
committee of the Bank. In establishing
& line of credif for 2 member, the board
of directors or executive commitfea of
the Bank may indicate the amount
thereof that may bz advanced without
pledge of collateral. Rewietws of lines of
credit shall he comprehensive enouch to
determine the current condition of 2
membear.

§125.3 Intecrest rates. The rates of
interest on advances to members shall
be established by the board of directors
of each Bank, within the range estah-
lished by the Board.

81254 Banlk: stock collateral. The
Banls actual passession of fully pad
certificataz of stock is nok necassary un-
der the provislons of section 10 () of
the act before making an advanes to 2
member., However, the assignment of
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such stock should be in the note or other
form of obligation used.

ADVANCES SECURED BY HOME MORTGAGES: OR
OBLIGATIONS OF THE UNITED STATES

§125.10 Terms of advances. 'The
Banks may make advances to members
on the security of home mortgages and/
or obligations of the United States, as
provided in section 10 of the act, for
periods of not to exceed ten years, on

a monthly or quarterly amortization-

basis, with interest thereon payable
monthly or quarterly, except that ad-
vances for periods not exceeding one
year need not be amortized.

§125.11 Determination of value of
morigage collateral. Subject to the lim-
itations prescribed by the act, each Bank
shall exercise its judgment in. deter-
mining the collateral value of each mort-
gage.

§125.12 Joint home and business
property. A first mortgage on real estate
upon which is located a dwelling or
dwellings for not more than four fam-
ilies, if otherwise eligible, does not be-
come ineligible because the real estate
also has other improvements thereon, as
in the case of what is commonly termed
“Joint home and business” property.

§125.13 Mortgages exceeding $20,000.
A home mortgage which was originally
written for more than $20,000 but which
has been reduced to $20,000, or less, may
be accepted as collateral, if otherwise
eligible,

8 125.14 Past due morigages. A home
mortgage is held to be “past due more
than six months when presented” if, (a)
that date s more than six months after
its final maturity date, or (b) if at that
date, six months or more have elapsed
since the holder has declared a default
of the home mortgage, or (¢) if at that
date a sum has accrued and remains un-
paid equivalent to the required contract
payments for a period of six months be-
yond the time when the holder of the
mortgage has an option to declare the
whole of the debt due and collectible.

§125.15 Curing of delinquencies on
past due mortgages. A mere waiver by
the holder of a mortgage of contracted
amortization payments shall not consti-
tute a cancellation of such delinquengy,
but the parties thereto may enter into
a written contract modifying the terms
of repayment, the effect of which may be
to make the mortgage eligible as col-
Iateral.

§125.16 Mortgage moratoria laws.
‘The Banks may give full Taith and credit
to acts of State legislatures in reference
to extending home mortgage indebted-
ness.

§ 126.17 Mortgage collateral becoming
past due. A home mortgage which be-
comes more than six months past due
while held by a Bank as collateral, may
be retained, but the Bank in such cases
shall call for such additional collateral
as to the Bank may appear to be appro-
priate for the full and adequate security
of its loan.

§ 125.18 Mortgages subject to prior tax
liens, The Banks are authonized to ac-
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cept and retain as collateral, home mort-
gages on property on which there-exists
8 prior tax lien, provided there is not
reasonable danger that such property will
be sold for taxes. Full consideration
shall be given to such unpaid taxes, if
any, when fixing the collateral value of
such mortgages.

§ 125.19 Reports on mortgage col-
lateral. A% least annually, each borrow-
ing member shall be required to furnish
its Bank with a report of the current
status of each home mortgage pledged
to said Bank as collateral. The form of
the report shall be subject to the ap-
proval of the Board.

§125.20 Split mortgages. In the
case of a so-called “split mortgage”
where two or more mortgages are writ-
ten upon identical property but where
the contract or contracts provide that g
portion of such indebtedness shall be
carried as a straight mortgage and a por-
tion as an amortized mortgage, then, if
the mortgage is otherwise eligible, that
portion which {s amortized may be ac-
cepted as collateral under the provisions
of section 10 (a) (2) or (3) of the act, as
the Bank may elect, but that portion
which is not amortized may be accepted
only under the provisions of section 10
(a) (3) of the act. However, no “split
mortgage” shall be accepted as collateral
unless the entire mortgage debt 1is
pledged.

§125.21 Additional collateral. 1If,
during the time an advance is outstand-
ing, a deficlency of eligible colateral
should develop, and s satisfactory, cor-

‘responding reduction in the amount of

the advance cannot be obtained; a Bank
may protect its Interests by obtaining any
collateral which will strengthen its post-
tion.

§125.25 Advances secured by other
securities., Advances to members se-
cured-by securities other than obligations
of the United States may be made by
each Bank for periods not to exceed one
year, under the provisions of section 11
(g) (3) of the act: Provided, (a) That
the securities so held &s collateral con-

-stitute an investment in which the mem-

ber is legally authorized to invest its
funds; (b) that such securities have a
readily ascertainable market value: and
(¢) that such securities are not in de-
fault with respect to payments of inter-
est or principal. Advances under this
section shall not be made in an amount
in excess of eighfy per centum of the
market value or principal amount of such
securities, whichever is less, provided
that advances in amounts not in excess
of face value may be made upon the se-
curity of consolidated Federal Home
Loan Bank obligations.

§ 125.28 Advances secured by mem-
bers’ deposits. Advances for periods not
exceeding one year may be made to &
member under the provisions of section
11 (g) (3) of the act, on the security of
time deposits of such member, in an
amount not exceeding the total amount
of said deposits.

TUNSECURED ADVANCES

§ 125.30 Acceleration of maturity.
Unless otherwise authorized by the

Board, each note representing an ad-
vance under the provisions of section 11
(8) (4) of the act shall provide that in
the event the creditor Habilitles of the
borrower, excepting its Habilitles to the
Bank, are increased in any manner to an
amount exceeding 5 per centum of its
net assets, the Bank shall have the op-
tion of declaring the note immediately
due and payable,

§ 125.31 Advances to pay debts, Ad-
vances under section 11 (g) (4) of the
act may be made to o member whose
creditor liabilities (not including ad-
vances from the Bank) are In excess of
6 per centum of its net assets, provided
the Bank shall determine that as a re-
sult of any such advance the creditor
labilities (not including advances from
the Bank) of such member will be re-
duced to an amount not In excess of
5 per centum of its net assets,

§125.32 Thirty day advances. In
addition to unsecured or secured ad-
vances with a maturity of not to excced
one year which may be made under the
provisions of section 11 (g) (4) of the
act, advances for not more than thirty
days, on an unsecured basis or on any
kind of  security that may be readily
available, may be made to members un-
der the provisions of section 11 (g) (8)
of the act, provided the same have been
unanimously approved by the exccutive
committee of & Bank or by a mojority
of the directors or by two officers of the
Bank. Such advances shall either be
paid at maturity or refunded with eligl-
ble collateral.

ADVANCES TO NON-MEMBER MORTGAGEES

§ 125.33 Lines of credit. 'The board
of directors or executive commiftee of
each Bank may establish a line of credit
for each prospective non-member mort-
gagee borrower under the provisions of
section 10b.of the act, which, in the opin=
Jdon of such board of directors or execu~
tive committee, may be safely extended.

§ 12534 Elgible instilutions. ‘The
term “chartered institutions having suc-
cession and subject to the inspection
and supervision of some governmental
agency” as used In section 10b of the act
is deemed to mean institutions which
are, by law, subject to the continuous
examination and supervision of some
governmental agency having legal power
and authority to inspect and supervige.
An institution may not qualify merely
by contracting with the Reconstruction
Finance Corporation, the Federal Hous-
ing Administration, or a similar agency
of the Government to furnish audits or
to permit examinations.

§ 125.35 Rates of interest, In vlew of
the fact that such non-member mort-
gagees are not required to maintain an
investment in the capital stock of & Bank
as Is required of members, the rates of
interest to be charged on advances to
non-member mortgagees shall be not less
than one-half of one per centum nor
more than one per centum higher than
the rates of interest charged to members
on advances of like character,

§ 125.36 Applications for advances.
Applications for such advances shall be
made in writing on forms prescribed by
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the Board. A Bank may at its discretion
deny such applications, or may grant
them on terms and conditions which are
no more liberal than those applicable to
advances {0 members.

Resolved further that, pursuant to § 8.3
(b) of the rules and regulations for the
Federal Home Loan Bank System (24
CFR 8.3 (b)) provisions contained in
sections 1 through 8.5 of said rules and
regulations (24 CFR 1-8.5), which
have not been amended and redesignated
by the foregomng paragraphs of this reso-
lution into the General Regulations of
the Home Loan Bank Board (24 CFR,
Parts 100-119) and the regulations for
the Federal Home Loan Bank System
(24 CFR, Parts 120 to 139) are hereby
rescinded, effective January 1, 1949.

Resolved further that the aforesaid
amendments, rescissions, and redesigna-
{ions either Being of a minor and tech-
nical character of no particular interest
to the public,.or relieving certain restric-
tions and requuring no particular prepar-
atory action, constitute good cause for
not deferring the effective -date thereof
beyond that herein contained.

(Sec. 17, 47 Stat. 7136; 12 U. S. C. 1437;
Reorg. Plan No. 3 of 1947, 12 F. R. 4981)

By the Home Loan Bank Board.

[searl J. Fraxcis MoORE,
Secretary.
[F. R. Doc. 48-11162; Filed, Dec. 22, 1948;

9:07 a. m.}

Subchapter C—Federal Savings and Loan System
[No. 1286]

REDESIGNATION OF RULES AND REGULATIONS

DEecenMBER 17, 1948.

Resolved that, in conformance with
1 CFR 2.4, the rules and regulations for
the Federal Savings and Loan Sysftem
(24 CFR II) are hereby redesignated,
effective January 1, 1949, for publica-
tion as Subchapter C, Federal Savings
and Loan System, of Chapter I, Home
Loan Bank Board, Housing and Home
Finance Agency, of Subtitle B, Regula-
tions Relating to Housing Credit, of Title
24, Housing and Housing Credit, in the
Code of Federal Regulations, 1949 edi-
tion, without chdnge of part or section
arrangement, except that the first two
digits, 20, of each section number shall be
changed to 14, so, for example, § 201.1
will thereafter appear as § 141.1,

By the Home Loan Bank Board.

[sEAL] J. Francis MOORE,
Secretary.
[F. R. Doc. 48-11163; Filed, Dec. 22, 1948;
9:07 a. m.]
Subchapter D—TFederal Savings and Lloan
Insurance Corporation
- [No. 1287]

REDESIGNATION OF THE RULES AND REGULA-
TIONS FOR INSURANCE OF ACCOUNIS

DECERBER 17, 1948.

Resolved that, in conformance with 1
CFR 2.4, the rules and regulations for
Insurance of Accounts (24 CFR III) are
hereby redesignated, effective January 1,

FEDERAL REGISTER

1949, for publication as Subchapter D,
Federal Savings and Loan Insurance Cor-
poration, of Chapter I, Home L.oan Bank
Board, Housing and Home Finance Agen-
cy, of Subtitle B, Regulations Relating to
Houslng Credit, of Title 24, Housing and
Housing Credlt, in the Code of Federal
Regulations, 1949 edition, without change
of part or section arrangement, except
that the first two digits, 30, of each sec-
tion number shall be changed to 16, so,
§01r6 le;{ample, §301.1 will thereafter be

By the Home Loan Bank Board.

[sear] J. Francis Moons,
Secretary.
|F. R, Doc. 48-11164; Filed, Dec. 23, 1048:
9:07 a. m.)

&

Subchaptor E~—Homo Ownders' Loan Corparotion
[No, 1288)

REVISION AND REDESIGNATION OF CODIFIED
RuULEs AND REGUILATIONS oOF HOME
OWNERS’ LoAN CORPORATION

DeCexBen 17, 1848,
Eorroriar Nort: Codlification of Parts 181
183 is diccontinued., Future amendments to
this material will e published in the Notices
section. Amendments to Part 184 will be
published in the Regulations cection,

Resolved that, effective January 1,
1949, the codification of rules and regu-
lations of the Home Owners’ Loan Cor-
poration as contained in 24 CFR,
Chapter IV, is hereby discontinued and
the following regulations are hereby
adopted for sald Corporation, which are
to be codified in Subchapter E, Home
Owners’ Loan Corporation, Chapter I,
Home Loan Bank Board, Houslng and
Home Finance Agency, of Subtitle B,
Regulations Relating to Housing Credit,
‘Title 24, Housing and Houslng Credit:

ParT 181—OFFICERS
BOARD

§181.0 Board. The word “Board”
wherever used in Parts 180 through 193
shall mean the Home Loan Bank Board
which exercises the functions of the
Board of Directors of Home Owners’
Loan Corporation, Including those of any
member or members of said Boards and
the Federal Home Loan Bank Board,
pursuant to Reorganization Plan No. 3
of 1947.

GENERAL LIANAGER

§181.1 Geueral Manager; authority.
Under the general supervision and direc-
tion of the Board, the General Manager
shall be the chief executive officer of the
Corporation and he shall have complete
and final authority according to law and
within established policles, to exerclse
executive and administrative direction of
the Corporation’s affalrs, programs, and
undertakings. He also shall have au-
thority to sign, execute, acknowledge, and
deliver any and all papers, instruments,
checks, vouchers, and documents neces-
sary or appropriate to the conduct of the
Corporation's business, including certifi-
cations required by statute or other
authority.

GENERAL COUNSEL

§181.2 General counsel; authority.
Responsible to the Board, to which he
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shall report, the General Counsel of the
Home XLoan Bank Board shall bz the
General Counsel of Home Owners’ Ioan
Corporation. He shall be an executive
and administrative officer of the Corpo-
ration and he shall have complete and
finnl authority, according to law and
within established policies, to exercise
executive and administrative direction of
the Corporation’s Legal Department and
of the personnel therein. The General
Counsel shall exercise complete and final
authority over and in respect to all legal
work of the Corporation, and he shall
have complete control of all matters of
legal import concerning the Corporation.
He shall have authorlty to sign, execute,
acknowledge, and deliver any and all
papers, Instruments, or documents which
he determines to be necessary or appro~
priate to or in the conduct of the Cor~
poration’s legal business or work. The
General Counsel shall be the chief con.
sulting officer of the Corporation in z2lI
legal matters and shall give to the Chair-
man and Members of the Board, and to
the General Manager of Home Owners”
Loan Corporation, and the cther officers
thereof, legal advice and opinion in such
matters as they desire or as he may de-
termine necessary or appropriate.

§181.3 Ezxercise and delegation of au-
thority of General Counsel. ‘The Gen-
eral Counsel shall ba assisted by asso-
clates, assistants and attorneys, who
shall be appointed upon the recommen-
dation of the General Counsel. The au-
thority vested In the General Counsel
may be exercised by an Associate General
Counsel, an Assistant General Counszl
or an Assistant to the General Counsel.
Such authority also may ba exercised by
an attorney deslgnated in writing by such
counsel respectively.

§1814 Assoclate General Counsel;
authorily. There may be an Assoclate
General Counsel in charge of the Legal
Department of Home Owners’ Laan Cor-
poration who shall exercise therein the
authority of the General Counsel.

TREASURER AND ASSISTANT TREASURER

81815 Treasurer+ authority. The
Treasurer of Home Owners’ Loan Cor-
poration shall be an administrative offi-
cer thereof under the general super-
vision and direction of the General Man-
ager, to whom he shall report. The
‘Treasurer shall have the care and custody
of the official fund or money of the Cor~
poration and any other funds or money
of which it has custody, and the Treas-
urer shall be responsible for the propsr
disposition thereof. 'The Treasurer shall
also be responsible for the care and cus-
tody of such records, bonds, investment
certificates, notes, agreements and other
glaxlélable papers as may be entrusted fo

£ 181.8 Treasurer as Disbursing Ofi~
cere general duties; Assistant Treasurer.
The Treasurer shall be the chief Disburs-
ing Offlcer of the Corporation, and he i3
hereby authorized fo sign all checks for
the payment of money. The Treasurer
and the Assistant Treasurer are author-
ized individually to disburse funds from
and sign checks, either in person or by
facsimile signature, drawn upon any or
/1l Corporation accounts maintaired
with the Treasurer of the Unifed Stafes,
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including any Corporation account upon
which all signatories have been revoked,
The Treasurer and the Assistant Treas-
urer are individually authorized to sign
substitute checks on any account of the
Corporation which has been or is here-
after established, and to sign such forms
and take such steps in connection there-
with as may be prescribed by the United
States Treasury Department regulations
covering the issuance of substitute
checks., All checks for amounts in excess
of $5,000 shall be signed personally by
the Treasurer or by the Assistant Treas-
urer and countersigned by the General
Manager, or Deputy General Manager:
Provided, That checks payable to tax-
ing authorities in excess of $5,000 may be
slgned by the Treasurer or by the Assist-
ant Treasurer by facsimile slgnature
without counter-signature. The Treas-
urer shall pay out and dispose of the
funds or money of the Corporation or
any other funds or money of which it
has custody under the direction of the
General Manager, When necessary or
proper, he shall endorse on behalf of the
Corporation, for collection, checks,
money orders, vouchers and other ohliga-
tions and shall deposit the same to the
credit of the Corporation in such hank
or banks or depositary as the Board may
designate. Whenever required by the
Board or the General Manager, he shall
render a statement of his cash account;
he shall enter regularly in books of the
Corporation to be kept by him for the
purpose, full and accurate account of all
money received and paid by him on ac-
count of the Corporation and he shall
perform all acts incident to the position
of Treasurer and such other duties as
may be assigned to him by the Board or
the General Manager,

CONVEYANCING AUTHORITY

§181.7 GQGeneral conveyancing reso-
lution. The following resolution which
was adopted on December 19, 1935, shall
continue in full force and effect:

Be it resolved, that the following officers
of Home Owners' Loan Corporation to wit:
The Chairman of the Board or Vice Chair-
man, the General Manager or any Deputy
General Manager, the Secretary or any Assist-
ant Secretary, the Treasurer or any Assistant
Treasurer, any Reglonal or Assistant Re-
glonal Manager, any Reglonal or Assistant
Reglonal Treasurer, be, and each is, hereby
authorlzed to execute, seal with the Corpo-
rate Seal, attest, acknowledge on behalf of
the Corporation and deliver or accept any
instrument, and perform any and all acts
necessary or appropriate, in connection with:
(a) The cxercise of any power-of-attorney
now or hereafter running to Home Owners’
Loan Corporation and the appointment of
substituted trustees under deeds of trust or
other instruments securlng debt now or
hereafter held by the Corporation, or (b)
the foreclosure of any mortgage or security
now or hercafter held by sald Corporation,
including foreclosure deeds in pursuance of
sales under power-of-atforney, or (c) the
purchase, sale for cash or on terms or rental
of any property to or by said Corporation,
Including deeds conveying title to real estate
or any Interest thereln now or hereafter held
by the Corporation and contracts or other
obligations for the sale of real estate or any
interest therein now or hereafter held by
the Corporation, or (d) the acquisition by
giving in payraent, reconveyance, assign-
ment, complete or partial release, subordi-
nation, satisfaction, cancellation or discharge
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of any judgment, Hen, security, mortgage or
fhstrument of indebtedness now or here-
after held by sald Corporation, or (e) the
appointment of an attorney in fact to act
for the Corporation in the foregoing matters
or to acknowledge any instrument on behalf
of the Corporation; and

Be it further resolved, that the Secretary
or any Assistant Secretary of the Corpora-
tion is authorized to certify and furnish
such coples of this resolution as may be
required and to authenticate, acknowledge,
and do any other act necessary to entitle it
to be recorded In any jurisdiction.

(a) The following resolution, which
was adopted on September 29, 1936, shall
continue in full force and effect:

Be is resolved, that in addition to the au-
thority heretofore granted, the following of-
~fieers of Home Owners’ Loan Corporation, to
wit: The Chairman, Vice Chalrman, or any
other member of the Board of Directors, the
General Manager or any Deputy General Man=
ager, the Secretary or any Assistant Secretary,
the Treasurer or any Assistant Treasurer, any
Regional or Assistant Regional Treasurer be,
and each is, authorized also to execute, seal
with the Corporate Seal, attest, acknowledge
or verify on behalf of the Corporation, and
deliver or accept-any.instrument, and perform
any and all acts necessary or appropriate, In
connection with, (a) extendling, modifying,
supplementing, altering, or otherwise affect-
ing or relating to any mortgage, deed of trust,
or other Ilen or security instrument or con-
tract securing or relating to loans or ad-
vances or any sales contract, lease, option, or
other instrument relating thereto or any note,
bond, or other obligation or indebtedness
now or hereafter held by the Corporation or
in which it has any interest legal or equi-
table; (b) the appointment of an attorney in
fact to act for the Corporation in the fore-
going matters or to acknowledge any instru-
ment on behalf of the Corporation; and
Be it further resolved, that the Secretary or
any Assistant Secretary of the Corporation
is- authorized to certify and furnish such
__coples of this resolution as may be required
and to authenticate, acknowledge, and do
any other act necessary to entitle it to be
recorded in any jurisdiction.

(b) General conveyancing resolution.
The following resolution which was
adopted on September 27, 1937, shall
continue in full force and effect:

Be it resolved, that the following officers
of Home Owners' Loan Corporation, to wit:
The Chairman of thé Board of Directors or
Vice Chalirman, or any Member of the Board
of Directors, the General Manager or any
Deputy General Manager, the Secretary or
any Assistant Secretary, the Treasurer or
any Assistant Treasurer, any Reglonal or
Assistant Regional Manager, any Reglonal or
Assistant Reglonal Treasurer, or any State,
Division or Territorial Manager or any Assist-
ant State, Division or Terriforial Manager,
or any State, Division or Territorial Counsel,
or any Assistant State, Division or Territorial
Counsel, be and each is, hereby authorized
to execute, seal with the Corporate Seal, at-
test, acknowledge on behalf of the Corpora-
tion and deliver or accept any instrument,
and perform any and all acts necessgry or
appropriate, in connection with: (a) The ex-
ercise of any power-of-attorney now or here-
after running to Home Owners’ Loan Corpo-
ration and the appointment of substituted
trustees under deeds of trust or other Instru-
ments securing debt now or hereafter held
by the Corporation, or (b) the foreclosure of
any mortgage or security now or hereafter
held by said Corporation, including foreclo-
sure deeds in pursuance of sales under power-
of-attorney, or (¢) the purchase, sale, man-
agement, ownership, or rental of any prop-

erty to or by sald Corporation, including
deeds conveying title to real estate or any
interest thereln now or hereafter held by
the Corporation and contracts or other obll«
gations for the sale of real estato or any ine
terest therein now or hereafter held by the
Corporation, or (d) the acquisition by glving
in payment, reconveyance, assignment, coms
plete or partial release, subordination, satis«
faction, cancellatlon or discharge of any
judgment, lien, securlty, mortgage or inatrus
ment of indebtedness now or hereafter held
by said Corporation, or (¢) the appointment
of an attorney iR fact to ect for the Corporas=
tion in the foregoing matters or to acknowle
edge any instrument on behalf of tho Corpo-
ration; and

Be it further resolved, that this resolution
shall become effectlve on October 1st, 1937;
and the Secretary or any Assistant Secretary
of the Corporation is authorized to certify
and furnish such coples of this resolution: as
may be required, and to authentlcate, ace
knowledge, and do any other act necessary
to entitle 1t to be recorded in any juxisdiction.

PART 182—EMPLOYEE COMPORTMENT AND
CONDITIONS

§ 182.1 Performance of work by sul-
aried or fee personnel. The General
Manager and the General Counsel with=
In their respective jurisdictions, and in
the discretion of each respectively, shall
determine what ¢lass or classes and what
kind or kinds of work or service shall
be performed or furnished by salaried
or fee personnel. The General Mana-
ger and the General Counsel, each, shall
have final and complete ‘authority with-
in their respective jurisdictions, to es=
tablish standards, norms or qualifica-
tions for the selection of fee personnel,
to select such personnel, to govern and
control their activity in the relationship
and association with the Corporation,
and to deal with such persomnel indi-
vidually or collectively in every way to
the end that the best interests of the
Corporation shall be served, Like au-
thority may be exercised by the General
Manager and the General Counsel, with-
in their respective jurisdictions in ob-
taining professional, technieal, skilled
or other specialized services or work on &
contract basis,

APPROVED FEE PERSONNEL

§182.2 Approved fee personnel; as-
signments to Government full- or part-
time employees. Unless specially au-
thorized in writing by the General Man-
ager or, as to legal matters, by the Gen=-
eral Counsel, assignments for services
to be performed on & fee basis shall not
be made to & person who Is a full-time
or part-time salaried employee of the
United States, or any department or
agency thereof, or any corporate agency
or instrumentality of the United States
having no capital stock, or all of whose
capital stock (except any qualifying
shares of directors or similar officers
which may be otherwise owned) is bene-
ficially owned directly or indirectly, by
the United States.

§182.3 Approved fee personnel; €s-

‘signments to W A. E. Government per-

sonnel. Assignments for services to be
performed on a fee basls may be made
to a person who {s & WAE employee of
the United States, or any department ox
agency thereof, or of any stich corporate
agency or instrumentality of the United
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States: Provided, That fee service shall
not be performed by such an employee
of the Corporation on the same day as
WAE employment by the Corporation.

§ 1824 Salaried personnel; accept-
ance of checks, ete. by field representa-
tives. Field representatives may recelve
checks, money orders and bank drafts
only if drawn to the order of Home Own-
ers’ Loan Corporation as payee, and
when tendered in the face amount of
such check, money order or-bank draft,
as payment in whole or in part of an
obligation due to the Corporation. Field
representatives shall not receive pay-
ments in cash unless specifically author-
ized by the General Manager.,

ParT 183—FEEs, BXPENSES AND COSTS

§ 183.1 Costs, expenses, fee; payment,
The General Manager and the General
Counsel respectively are each hereby au-
thonzed within their respective juris-
dictions to incur any fee, expense or cost
incident to or in connection with, or
arising or resulting from, the existence
of the Corporation or the conduct of its
business and to approve the amount and
payment thereof. The Auditor is au-
thornzed to incur reasonable expenses in-
cident to the proper execution of audit-
ing functions and to approve the amount
and payment thereof, subject to the lim-
jtations 1mposed by the manual of rules
and regulations of the Corporation.
Funds for the payment of any such fees,
expenses or costs shall be certified for
payment, or for advance, by the Author-
1zed Certifying Officer and paid by the
Treasurer or other authorized disbursing
officer, 1n accordance with vouchers duly
approved by the General Manager, the
General Counsel, or the Auditor, as to
matters within or under the jurisdiction
of each respectively.

ParT 184—NMETHODS, PROCEDURES AND
Forns

§ 184.1 Payment of indebiedness due
Corporation with HOLC bonds. Receipts
for HOLC bonds tendered as payments
by debtors shall be for the par value of
such bonds, less the value of any de-
tached coupons maturing subsequent to
the date of the call for redemption of
the particular series of the bonds from
which the coupons were detached. The
value of any coupons maturing on and
prior to the call date of such honds shall
be included in the receipt therefor.

§ 184.2 Extenswons of accounts. Ex-
tensions of time for the payment of any
indebtedness due the Corporation, in-
cluding principal, nterest, and ad-
vances, or the unpaid balance of any
account, may be granted by the Corpo-
ration: Provided, however That in no
case shall the term of repayment exceed
25 years from the date of the original
loan, or 20 years from the date of the
sales instrument, or June 12, 1961, which-
ever 1s shorter: And prouvided further,
That the home owner, in connection
with the granting of an extension, shall
execute an agreement with the Corpora-
tion authorizing the establishment and
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maintenance of a Tax and Insurance
Account. The Instruments used in
granting an extension shall provide for
monthly instaliments based upon the
rate of interest applicable to the orig-
inal obligation. Regardless of the rate
of interest stipulated in the extenslon
instrument, the Corporation will accept
interest at the rat» provided in the orig-
inal obligation or at such lower rate as
may, from time to time, be acceptable to
the Corporation.

8§ 184.8 Interest rate on home owners’
tndebiedness. Interest at the rate of
415%, as heretofore accepted on pay-
ments becoming due after October 16,
1939, shall continue until further notice
to be accepted on the indebtedness of &
home owner to Home Owners’ Loan Cor-
poration, arising from 8 loan advance or
sale of property, which carrles an interest
rate of 55 or 6%,

§ 184.4 Payment in jull of money ac-
counts due Corporation. Payment in full
of any money account due the Corpora-~
tion may be made at any time. Such
payment in full may he accomplished
through an escrow agent selected by the
debtor and acceptable to the Corporation
at the exclusive cost and espense of the
debtor or other person paying the debt.

§184.5 Assignment of indebledness
due Corporation. The assignment of any
indebtedness due the Corporation may
be authorized whenever the General
Manager determines that such assign-
ment is in the best Interests of the Cor-
poration. Assignments of indebtedness,
when made, shall be: (a) Without re-
course to or on Home Owners’ Loan Cor-
poration; (b) subject to the right of per-
sons liable to pay any mortgage, bond
or note indebtedness to the Corporation,
to discharge the said mortgage, bond or
note indebtedness with bonds of the Cor-
poration at their face value; (¢) subject
to the requirement that interest on the
indebtedness shall not be charged at a
rate greater than the rate of interest be-
ing accepted by the Corporation on its
mortgage, bond or note indebtedness at
the time of the asslgnment.

§184.6 Sale or other disposition of
real or personal property. ‘The Corpo-
ration shall dispose of all real property,
including personal property incldent to
or related to the use and enjoyment of
such real property as rapidly and upon
such terms as are consistent with the
best interests of the Corporation at pub-
lic or private sale. Personal property
not affixed to a particular property shall
be sold for cash only. Real estate, in-
cluding personal property affixed there-
to, may be sold efther for cash or on
terms. Any unpaid portion of the pur-
chase price in a sale on terms may ba
secured by a note, bond, mortgage, deed
of trust, trust deed, installment contract,
lease with option to purchase or other
security instrument legally appropriate
for use in the jurisdiction wherein the
real property is sltuate. In sales on
terms, all sums payable to the Corpora-
tion under any security instrument or
instruments shall be fiayable in monthly
instaliments from the commencement of
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the unpald oblization over a term ending
not later than June 12, 1961, and shall
bear interest at the rate of 4129 on
unpaid balances.

(Secs. 4 (a) and (k) 48 Stat. 129, 132,
643, 647; 12 U. S. C. and Sup. 1463;
Reorganization Plan No. 3 of 1947, 12
F. R. 4981)

By the Home Loan Bank Board.

[seaL] J. Francis Mooz,
Secretary.
{P. R. Daec. 48-11165; Filed, Dec, 22, 194S;

9:07 a.m.]

Chapter II—Federal Housing
Administration

Subchapter C—Mutual Mortgage Insurance

Pant 221—MUTUAL MORTGAGE INSURANCE;
Erxcrsiniry REQUIREZIENTS OF MORTGAGE
Covenni¢ ONE T0 Four FarrLy DVW/ELL~
mies

FEE TO ACCOIPANTY APPLICATION

Section 221.11 (formerly § 521.11) is
hereby amended to read as follows:

§221.11 Fee to accompany applica-
tion. Applcations filed for a firm or =
conditional commitment on or after Jan-
uary 1, 1949 must be accompanied by the
mortzagee’s check for the sum of twenty
dollars (520.00) to cover the cost of proc-
essing by the Commiissioner, except thab
any application for an increase in fhe
amount: of a firm or conditional commit-
ment issued pursuant fo an application
filed priof to January 1, 1949, may be
processed without payment of any addi-
tional fee, and any applications to con-
vert & conditional commifment issued
pursuant to an application filed prior to
January 1, 1949, to a firm commitment
must be accompanied by the mortgagee’s
check for the difference between the fee
computed at three dollars ($3.00) per
thousand dollars ($1,000) and the amount
theretofore paid.

If an application is refused as a resulf
of preliminary examination by the Com-~
missioner, the fee will be returned to the
applicant, but no portion of the fee will
be returned after further work has been
performed following the preliminary ex-
amination.

If the application is made on bzhalf of
a veteran of World War II, for the in-
surance of a mortgage to refinance an
existing insured mortgage which is in
default, by reason of his military service,
the fee herein provided may be waived
by the Commissioner if he finds that the
collection of such fee would be inequitable
under the particular circumstances of the
transaction.

'This amendment is effective with re-
spect to all applications filed on or affer
January 1, 1949,

Issued at Washington, D. C., December
15, 1948,

FrangLm D. RICEARDS,
Federal Housing Commissioner.

[P. R. Dgc. 48-11173; Filed, Dec. 22, 1943;
8:46 a. m.]
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Subchaptor H——War Housing Insurance

ParT 276 — WaAR HousiNG INSURANCE;
BLIGIBILTTY REQUIREMENTS OF MORT~
GAGE COVERING ONE T0 FOUR FAMILY
DWELLINGS

FEE TO ACCOMPANY APPLICATION

Section 276.14 (formerly §576.14) fis
hereby amended to read as follows:

§276.14 Fee. to accompany applica-
tion. Applications filed for a firm or a
conditfonal ecommitment on or after Jan-
uary 1, 1949 must be accompanied by the
mortgagee’s check for the sum of twenty
dollars ($20.00) to cover the cost of proc-
essing by the Commissioner, except that
any application for an increase in the
amount of a firm or conditional commit-
ment issued pursuant to an application
filed prior to January 1, 1949, may be
processed without payment of any addi-
tional fee, and any applications to con-
vert a conditional commitment issued
pursuant to an"application filed prior to
January 1, 1949, to a firm commitment
must be accompanied by the mortgagee’s
check for the difference between the fee
computed at three dollars ($3.00) per
thousand dollars ($1,0000 and the
amount theretofore paid.

If an application is refused as a result.
of preliminary examination by the Com-
missioner, the fee will be returned to the
applicant, but no portion of the fee will
be returned after further work has been
performed following the prelimmary ex-
amination.

If the application is made on behalf
of a veteran of World War II, for the
insurance of a mortgage to refinance an
existing insured mortgage which 1s in
default, by reason of his military service,
the fee heremn provided may be waived
by the Commissioner if he finds that
the collection of such fee would be in-
equitable under the particular circum-
stances of the transaction.

This amendment is effective with re-
spect to all applications filed on or after
January 1, 1949,

Issued at Washmngton, D. C., Decem-
ber 15, 1948,

FRANKLIN D. RICHARDS,
Federal Housing Commassioner.

[F. R. Doc. 48~11180; Filed, Dec. 22, 1948;
8:46 a. m.}

TITLE 26—INTERNAL REVENUE

Chapfer I—Bureau of Internal Reve-
nue, Depariment of the Treasury

Subchapter A—Income and Excess Profits Taxes
[T. D. 65679]

PART 35—EXCESS PROFITS 'TAX; TAXABLE
}gn:fs BEGINNING AFTER DECEMBER 31,

EXTENSION OF TIME FOR ASSESSMENT OF
DEFERRED EXCESS PROFITS TAX

On October 8, 1948, notice of proposed
rule making regarding the extension of
time for assessment of deferred excess
profits {&x was published in the FEDERAL
ReGIsTER (13 F. R. 5882) No objection
to the rules proposed having been re-
celved; the following amendments to
Re.gulations 112 (26 CFR, Part 35) are

RULES AND REGULATIONS

hereby adopted. The amendments are

designed to conform Regulations 112 to

section 3 of Public Law 635 (80th Con-

gress) approved June 12, 1948,
PArAGRAPE 1. There is inserted im-

mediately before §35.710-1 (26 CFR

35.710-1) the following:

SEec. 3. EXTENSION OF TIME FOR ASSESSMENT
OF DEFERRED EXCESS PrOFITS TaX. (PUBLIC
Law 635 (80TH CONGRESS), APPROVED .JUNE
12, 1948)

(a) Section 710 (a) (5) of the Internal
Revenue Code is hereby amended by adding
at the end thereof the following: “Notwith~
standing any other provision of law or rule
of law, to the extent that any amount of tax
remaining unpald pursuant to this para-
graph is In excess of the reduction in tax
finally determined under section 722, such
excess may be assessed at any time before
the expiration of one year after such final
determination.”

(b) The amendment made by this section
shall be effective as if made by section 222
(b) of the Revenue Act of 1942,

Sge. 201, TAXABLE YEARS TO WHICH AMEND-
MENTS APPLICABLE_ (REVENUE AcT OF 1942,
TrrLe IT—APPLICABLE TO SECTION 222 (b),
REVENUE ACT OF 1942) -
Except as otherwlse expressly provided, the

amendments made by this title shall be ap-

plicable only with respect to tazable years

beginning after December 31, 1941,

Par. 2, Section 35.710-5, as amended by
Treasury Decision 5490, approved Jan-
uary 24, 1946 (26 CFR 35.710-5), is fur-
ther amended by adding at the end
fhereof the following new paragraph:

If the taxpayer defers under section
710 (2) (5) payment of an amount in
excess of the reduction in tax finally de-
termined under section 722, such excess
may be assessed at any time before the
expiration of one year after such final de-
termination. Such assessment may be
made regariless of whether the assess-
ment of a deficiency for such taxable year
is otherwse barred by the running of any
period of limitations, by the decision of
any court, including The Tax Court, or
by any other provision (such as section
272 (£)) or rule of law. The reduction
in tax under section 722 is finally de-
termined, 1n cases in which the Commis-
sioner’s action is subject to review by
The Tax Court under section 732, upon
the exprration of the period for filing pe-
tition for review with The Tax Court or,
if such- petition is filed, upon the de-
cision of The Tax Court becoming final,
and 1n all other cases upon the Commis-
sioner’s sending notice by registered mail
to the taxpayer of his final action on the
application for relief under section 722.
If the Commissioner should, at the re-
quest of the taxpayer, agree because of
unusual circumstances to reconsider his
action on an application, the immediately
preceding senience shall be applied with
respect to'the Commissioner’s second de-
termination.

Par. 3. Section 35.729-2 (26 CFR
35.729-2) is amended by adding at the
end thereof the following new sentence:
“For special rules with respect to cases
in which the payment of excess profits
tax 1s deferred under section 710 (a) (5),
see § 35.710-5.”

(Sec. 62 of the Internal Revenue Code
(53 Stat. 32; 26,U. S. C. 62) as made
applicable by section 729 (a) of the

Internal Revenue Code (54 Stat, 989; 26
U.8.C. 1729 (a)))

Because the amendments made by this
Treasury decision conform Regulations
112 to the provisions of section 3 of Pub-
lic Law 635 (80th Congress), approved
June 12, 1948, which provisions are ap-
plicable to taxable years beginning after
December 31, 1941, this Treasury decision
is not subject to the effective date limita-
tion of section 4 (¢) of the Administrative
Procedure Act, approved June 11, 1946,

[SEAL] T'rED S, MARTIN,
Acting Commissioner of
Internal Revenue.
Approved: December 16, 1948.
TromMAs J, LiyNCH,
Acting Secretary of the Treasury.

[F. R. Doc, 48-11185; Filed, Dece, 22, 1048;
8:51 a. m.}

TITLE 31-—MONEY AND
FINANCE: TREASURY

Subtitle A—Office of the Secretary

PART 12—ORCANIZATION AND FFUNCTIONS OF
THE COMMITTEE ON PRACTICE

Section 12.3 is hereby amended to read
as follows:

§12.3 Informdtion, requests and sub-
mittals, The public may secure infor-
mation from, or make submittals or re-
quests to, the Committee on Practice,
Treasury Department, Washington, D, C.,
by personal appearance, by telephone, or
by written communication.

[seAL] E. H. FoLEY, Jr.,
Acting Secretary of the Treasury.

[F. R. Doc. 48-11186; Filed, Dec, 22, 1948;
8:62 a. m.]

TITLE 32—NATIONAL DEFENSE

Chapter XXIV—Depariment of State,
Disposal of Surplus Property

[Departmental Reg. 108.83]

PART 8501—DELEGATION OF AUTHORITY TO
THE FOREIGN LIQUuIinaTiorn COMIMISSION=
ER AND THE DEPUTY FOREIGN LIQUIDA-
TION COIMIMMISSIONER

Section 8501.3 of Departmental Repu-
lation 108.43 (12 F. R. 22562), is hereby
revised to read as set forth hereunder.

§ 8501.3 Authortty to destgnate depu-
ties and other officers—(a) Deputies and
assistants. The Commissioner is author-
ized, with the approval of the Assistant
Secretary for Economic Affairs, to desig-
nate additional Deputy Commissioners,
who may in the order prescribed in the
instrument of designation exercise all of
the authority and perform all of the
functions hereunder of the Commissioneyr
in his absence, and one or more Assist-
ant Commissioners, who inay in the order
prescribed in the instrument of appoint-
ment exercise all of the authority and
perform all of the functions of the Com-
missioner in this part in the absence of
the Commissioner and the Deputy Com-
missioner,

(b) Other delegations. The Commis-
sioner is authorized to designate fleld
representatives and to delegate all or
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any part of his authority and functions
in this part hereunder to such repre-
sentatives, and to any United States
Government agency, with the consent of
such agency, or, subject to such con-
ditions, directions, and restrictions as
may be prescribed by the Commissioner
or his authorized representatives, either
1n the instrument of delegation or other-
wise from time fo time, to 8 person under
the complete control of such Government
agency. Such delegations may author-
1ze successive redelegations according to
the terms of the instrument of delega-
tion. Under this authorization the fol-
lowing types of delegations have been
made:

(1) Central Field Comnussioners,
Field Commussioners, and Special Rep-
resentatives have been delegated the
power, for or on behalf of the Foreign
Ligwmdation Commissioner, (i) to dispose
of all surplus property located in thelr
respective areas for the disposal of which
the Department of State may be respon-
sible; (ii) to perform all acts necessary
to accomplish the expeditious disposal of
such property, including the execution
of contracts and the employment of per-
sonnel and the procurement of mate-
rials within the limits of funds available
to thewr respective areas for such pur-
poses; and (iil) to redelegate to deputies
and assistants all or any part of their
powers with regard to all or any part of
the area or property under their jurisdic-
tion 1n accordance with applicable direc-
tives issued by the Foreign Iaquidation
Commissioner.

(2) The geographic areas under the
Jurnisdiction of the various Central Field
Commussioners, Field Commissioners,
and Spetial Representatives are as fol-
lows:

() Central Field Commusstoner *for
Chwna, Japan, and Northern Pacific.
‘Those aress comprising China, Okinawa,
Guam, Saipan, Tinian, Emwetok, Mar-
cus, Kwajaleln, Los Négros, Ulithi,
Majuro, Makin, Manus, Peleliu, Fins-
chaven, Iwo Jima, Wake, and Rol; Korea
and Japan and all other island areas in
the Pacific north of 22 degrees north
latitude, excluding, however, the Ha-
waiian Islands and the Aleutian Islands.

(i) Central Field Commussioner jfor
Philipmines and Southern Pacific. (@)
Those areas comprising the Philippine
Islands, Australia, and all other island
areas m the Pacific south of 22 degrees
north latitude and west of 141 degrees
west longitude, excluding, however, the
Hawalian Islands, Guam, Saipan, Tinian,
Emwetok, Kwajalen, Los Negros, Ulithi,
Majuro, Makin, Manus, Peleliy, Fin-
schaven, Wake, and Ro1; (b) those areas
comprisitng French Indo-China, Thai-
land, and Malaya; (¢) the India-Burma
Theater comprising the area lying west
of 100 degrees east longitude, and east of
60 degrees east longitude, excluding,
however, China and Iran.

(iii) Field Commussioner for Canada:
North Atlantic, Those areas lying out-
side the continental United States and
Alaska, east of 141 degrees west, west of
32 degrees west, and north of 33 degrees
north, including, however, all of Green-
land together with Iceland, Bermuda, and
the Bahamas.
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(v) Special Representative for Latin
America and the Antilles, Thosze areag
lying outside the continental United
States and Puerto Rico east of 141 de-
grees west, west of 32 degrees west, and
south of 33 degrees north, excepting,
however, Bermuda and the Bahamas.

(v) Central Fleld Commissioner for
Europe. ‘Those areas lylng east of 32
degrees west, west of 60 degrees east, and
north of 14 degrees south, excluding,
however, (a) Greenland aud Iceland; (b)
areas east of 32 degrees east and south
of 37 degrees north; and (¢) Iran, Iraq,
Syria, Turkey, Egypt, Anglo-Egyptian
Sudan, Uganda, Tanganyika, Northern
Rhodesia, and Angola.

(3) The Field Commissioner for Mili-
tary Programs has been delefated the
power, for or on behalf of the Foreign
Liquidation Commissioner, to dispose of
to other governments surplus military
property located within or outside the
continental United States, its territorles
and possessions,

(4) Sales officers have been delejated
limited authority to execute contracts
for the sale and transfer of surplus prop-
erty in accordance with thelr delegated

,authority. Sales ofiicers include thoss
persons who have been delegated author-
ity to nerotiate and execute coitracts
for the sale of specific surplus property,
specific types of surplus property, or all
surplus property located In speclfied
areas,

(5) 'The names of all persons holding
final authority to act for or on behalf of
the Foreign Liquidation Commissioner
with respect to the matters described
herein are on file in the Ofilce of the
Foreign Liquidation Commissioner, De-
partment of State, Washington 25, D. C.

(¢) The Commissioner is also author-
1zed to deslgnate to serve, In such repre~
sentative capacities as may be deemed
necessary, such ofilcers and enlisted per-
sonnel of military or naval establishe
ments as may be detailed to the Dapart~
ment of State pursuant to Executive Or-
der 9630, dated September 27, 1945.

This revision of this part shall bacome
effective when published in the Fzoenay
REGISTER.

Approved: December 17, 1848,
[sEAL) Roooa? A, LoveTs,
Acting Secretary of State.

[F. R. Doc. 48~11182; Filed, Dzc. 22, 1948;
8:49 a. m.]

TITLE 43—PUBLIC LANDS:
INTERIOR

Chapter [—Bureau of Land Manage-
ment, Depariment of the Interior

Appondix—Publle Land Ordors
[Public Land Order 537}

Arasra

PARTIALLY RCVORKIG PUBLIC LAND ONDER
O, 225 OF APIIL 21, 1844

By virtue of the authority vested in
the President by section 1 of the act of
June 25, 1910, C. 421, 36 Stat. 847 (U. 5. C.
title 43, sec. 141), and otherwise, and pur-
suant to Executive Order INo. 9337 of
April 24, 1943, it is ordered as follows:

8217

Publlic Land Order No. 225 of April 21,
1044, temporarlly withdrawing certain
public Iands in Alaska for classification,
is hereby revozed so far as it affects the
followIng-describad lands:

PAXSINT LAKE

U. S. Surveys I7o3. 2533, 2537, 2633, and
2633, on east shore of Paxson Laka;

U. 8. Surveys Nos. 2708, 2103, 2703, 2707,
and 2717, on east shore of Paxson Loke and
west cldo of Richardoon Hizhway.,

Tho areas dzsoribed aggregate 0543 acres.

GUZRUT LAEE

U. 8. Survays Ifo3. 2709 and 2701, on north-
easterly side of Summlt Loke and Richardson
Highway;

U. 8. Surveys 1793 2702 and 2703, on north-
casterly slde of Summit Yake and gsuth sid2
cr coutheast slda of Richardson Hizhway.

The are2s dessribed agoregate 1223 acres.

Lot 1, U. S. Survey No. 2707, contain-
ing 4.00 acres, is hereby reserved for-
public purposes.

The Iands will b2 made subject to dis-
position by the Director of the Burean
of Land Management, Department of
the Interior, under the appropriate
public-land laws pursuant fo an order
to be published simultaneously herewith.
Such order will provide for the prefer-
ence rights to which veterans of World
War II and certain others are enfifled
under the act of September 27, 1944, 53
Stat. 7417, as amended (43 U. S. C. s2¢.
279, et seq.).

C. GIRArD DAVID3OX,
Assistant Secretary of the Inferior.

Dzcexpen 15, 1948,

[®. RB. Do, 43-11177; Filed, Dac. 22, 1945;
8:45 a. m.}

TITLE 44—PUBLIC PROPERTY
AND WORKS
Chaptler lil-—Library of Congress
REVISION OF CHAPIER

Chapter IIT is revised to read as szt
forth below. In this revisfon, codifica-
tion of Part 300, Organization, is dfs-
continued. Future amendments to the
statement of orzanization will appzar in
the Notices section of the ¥Fepzrar, REG-
ISTER.

Pant 301—ProCEDURES

8ee,

3011 Applcations for employment.

38012 Order forms for photostats,

3013 Puklic us2 of reading rooms; s2rvicz
of the general collections.

3014 TUso of readinz rdoms for serials;
carvlico of materials,

30156 Loans of lbrary materials.

8018 Loans of lbrary materials for fh2
blind.

3017 U:z2 of Acronnutics Reading Room.

301.8 Referenca and biblisgraphic acssist-
anc2; uzz of card catalozs; assist-
anca by consultants.

3018  Screler of materials in thz Hispanle
Foundation.

290110 Investization and us2 of manussript
materials.

301,11 Eorvlca of mans,

39112 Uza and corvicr of music materials,

30113 Uzo end corviea of O:ientalia.

30114 TUs2 of prints and photographs csl-
leztions.

80116 Ecrvlza of rare baaks.

20116 Sctvice of microfilms and miers-

print matzrials.
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8cc.

301.17 Use of law reading rooms; circula-
tion of legal materlals; reference
inquiriés.

301,18 Offers of materlals for purchase;
evaluations,

301.19 Card distribution,

AvrnoriTy: §§ 301.1 to 301.19 issued under
sce, 1, 20 Stat, 544, 546; 2 U, S. C. 136.

§301.1 Application for employment.
Although the Library of Congress is not
an ggency coming within the competi-
tive civil service system, the application
form used iIs the standard application
form for employment in the Federal
Civil Service (Standard Form No. 57)
The form may be secured by applying
at the Library’s Personnel Division, at a
regional Civil Service Commission office,
or by addressing: Personnel Division, Li-
brary of Congress, Washington 25, D. C.

§$301.2 Order forms for photostats.
Order forms for the photocopying of cer-
tain materials in the Library, subject to
prescribed contract provisions, may be
applied for at the Photoduplication
Service Office, or may be secured by
mail by addressing: Photoduplication
Service, Library of Congress, Washing-
ton 25, D. C. -

§301.3 Public use of reading rooms;
service of the general collections, Read-
ers in the general reading rooms are re-
quired to submit requests for materials
on forms provided for that purpose.
Available materials so requested are lo-
cated and delivered to readers by the
staff, Subject to &pecified limitations,
materials may be reserved for continued
use. Reference assistance in the gen-
eral reading rooms is provided by the
General Reference and Bibliography Di-
vision. Access to the bookstacks is per-
mitted only under regulations established
by the Librarian of Congress. Applica-
tions for access are acted upon by the
Chief of the Division or by other
authorized officials. Study rooms, study
tables, and reserved shelves are available
for assignment to persons engaged in
research. Applications for such assign-
ments are acted upon by the Chief of the
Division or by other guthorized officials
and assignments on approved applica-
tions are made on specified conditions of
registration, tenure, and use.

§301.4 Use of reading rooms for se-
rials; service of mater:als. Applications
for materials in the custody of the Serials
Division (current and unbdtind periodi-
cals, bound and unbound newspapers,
government documents, pamphlets,
ephemera, etc., not allocated to other di-
visions) are submitted to the staff on
forms provided for that purpose in the
Division’s special reading rooms. Within
the resources of the staff, readers receive
reference aid in the Division’s collections
and in government publications in the
general classified collections, Access to
the Division’s stack areas is permitted
only on the approval of the Chief or of
other authorized officials. Inquiries con-
cerning the collections and services of
the Division, and reauests for reference
assistance may be made to the Office of
the Chief of the Division.

—

~

RULES AND REGULATIONS

§301.5 Loans of library materials.
The Library of Congress is not a public
circulating library and no matenal in
its collections may ‘be taken from the
Library buildings exXcept upon approval
by the Chief of the Loan Division or the
Director of the Reference Department.
Members of Congress and their staffs and
officials of Executive Departments and
Agencies have the privilege of withdraw-
ing books by virtue of their office. Sub-
Ject to regulations and conditions estab~
lished by the Librarian of Congress, spe-
‘cial permits to withdraw materials may
be issued to mndividuals and institutions
in and.near the District of Columbia to
meet particular needs. Applications for
such privilege are acted upon by the
Chief of the Loan Division, who is re-
sponsible for the interpretation and en-
forcement of the regulations governing
loans. Ezxcept for members of Congress
and their stafis and officials of Executive
Departments and Agencies, persons hav-
ing the borrowing privilege must present
materials to be borrowed to the Loan Di-
vision for recording and for issutance of a
door pass. Borrowers must present the
materials for inspection to the guards
on duty at the exits to the Library build-
ings .and must surrender their door
passes upon leaving the buildings., Ma-
terials are 1ssued on interlibrary loan to
other libraries outside of the District of
Columbia under regulations established
by the Librarian of Congress. Applica-
tions for such-loans and requests for in-
formation about interlibrary loans and
the loan service generally should be di-
rected to the Chief of the Loan Division.

§301.6 Loans of library materwals for
the blind. The Division for the Blind

-lends books 1n embossed characters and

talking-book records to the adult blind
under regulations and conditions of use
established by the Librarian. The area
to which this service 1s extended is lim-
ited generally to the District of Colum-
bia, Maryland, Virginia, North Caroling
and South Carolina. Inquiries by mail
concerning this service should be ad-
dressed to: Chief, Division for the Blind,
‘Washington 25, D. C.

§301.7 Use of Aderonautics Reading
Room. Readers requesting reference and
bibliographic assistance in aeronautics
and related _sciences are served in the
Aeronautics Reading Room, to which are
delivered the available materials re-
quired i their work. Applications for
access to the collection on aeronautics in
the bookstacks are referred to the Chief
of the Stack and Reader Division for de-
cision. Adnmussion to the enclosure in
which current unbound aeronautical pe-
riodicals are shelved must be approved by
the Chiefof the division or his assistant.

§301.8 Reference and bibliographic
assistance; use of card catalogs; assist-
ance by consultants. Readers requesting
reference and bibliographic assistance
in the general collections and aid in the
use of the card catalogs apply to the staft
of the Division on duty in the general
reading rooms. Requests for special as-
sistance provided by the consultant serv-
ice, the-special projects, and the bibli-
ographic unit are referred to the appro-

priate officials, 'The services provided in
response to reference and bibllographic
requests received by telephone or by mail
are governed by policies and regulations
established by the Librarian of Congress,

§301.9 Service of materials in ithe
Hispanic Foundation. Services to read«
ers requesting reference and biblio~
graphie assistance in Hispanic culture,
except in subject flelds specifically ng«
signed to other units of the Library, are
provided in the Hispanic Room to which
are delivered available materials required
1 their work. Applications for access to
the bookstacks are referred to and acted
upon by the Chief of the Stack and
Reader Division.

§301.10 Investigation and use of
manuscript materials. Services to read-
ers in the Manuscripts Readinpg Room are
provided in accordance with prescribed
conditions of registration for investign-
tion and of use of materials and informa«
tion therefrom In the custody of the
Manuscripts Division. The use of such
materials is restricted to the Manuscripts
Reading Room. Investigators requiring
materials from other collections in the
Library for use with materials in the cus-
tody of the Manuscripts Division may
requisition and use such materials in the
Manusecripts Reading Room insofar and
on such conditions as they are available
for use therein.

§301.11 Service of maps. Servicesto
readers in the Maps Reading Room are
provided in accordance with prescribed
conditions of use of the materials in the
custody of the Maps Division. Spcelal
facilities are provided for use of maps.
Investigators requiring materials in other
collections of the Library for use with
materials in the custody of the Maps
Division may requisition and use such
materials in the Maps Reading Room
msofar and on such conditions as they
are available for use therein.

§ 301,12 Use and service of musiec ma«
terials. Services to readers in the Musle
Reading Room are provided in ficcords
ance. with prescribed conditions of use
of the materials in the custody of the
Music Division. Investigators requiring
materials from other collections of the
Library for use with materials in the cus-
tody of the Music Division may requisi«
tion and use such materials in the Muslo
Reading Room insofar and on such con-
ditions as they are available for use
therein. Applications for acccss to the
bookstacks are acted upon by the Chief
of the Music Divislon. Recordings of
folk music may be purchased from the
Recording Laboratory of the Music D«
vision. Catalogs are available upon ap-
plication thereto.

§301.13 Use and service of Orientalla,
Services to readers in the Orientalia
Reading Room are provided in accord-
ance with prescribed conditions of uco
of the materials in the custody of the
Orientalia, Division (materials, written
or printed, in Chinese, Japanese, Semitic,
Arabic, Persian, Turkish, etc.) Readers
requiring reference and bibliographic
assistance in all flelds of Oriental culture
are served in the Orientalln Reading
Room, to which are delivered materials
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from the general collections insofar and
on such conditions as they are available
for use therein.

§301.14 Use of prints and pkoio-
graphs collections. Services to readers
requiring reference and bibliographic as-
sistance 1n the collection of prints and
photographs are provided in the Prints
and Photographs Reading Room in ac-
cordance with prescribed conditions for
use of the materials as determined by the
Chuef of the Division. Investigators re-
quinng materials from other collections
of the Library for use with matenals in
the custody of the Prints and Photo-
graphs Division may requisition and use
such matenals 1n the divisional reading
room msofar and on such conditions as
they are available for use theremn, Prints
from photographic negatives, and photo-
copies of prints and photographs in the
Diwvision’s collection, when not subject to
copyright or other restrictions, are pro-
curable at specified rates from the Photo-
duplication Service of the Library.

§ 301.15 Service of rare books. Serv-
1ces to readers in the Rare Books Read-
g Room are provided in accordance

~with prescribed conditions of registration
for investigation and of use of the ma-
terials in the custody of the Rare Books
Diwision. Investigators requiring ma-
terials from other collections of the Li-
brary for use with materials in the cus-
tody of fhe Rare Books Division may
requusition and use such materials in the
Rare Book Room insofar and on such
conditions as they are available for use
theren.

§301.16 Service of microfilms and
micro-print materials. Services to read-
ers 1n the Microfilm Reading Room are
provided in accordance with prescribed
conditions of use of the microfilm and
micro-print materials in the custody of
the Room and of operations of reading
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machines. Investizators requiring ma-
terlals from other collections of the Li.*
brary for use with materials in the cus-
tody of the Microfilm Reading Room may
requisition and use such materials in the
Microfilm Reading Room insofar and on
such conditions as they are avallable for
use therein.

2§ 30117 Use of law reading rcoms;
airculation of legal materlals; reference
mnquiries. (a) The reading rooms of the
Law Library are {ree and accessible to
the public without formality. ‘Those
volumes which are not on the open
shelves may be obtained for reading room
use by filling out and presenting to a ref-
erence assistant a slip provided for the
purpose, indicating thereon the author
and title of the work desired and the
name and address of the reader.

(b) The collections of the Law Library
are avallable in part, for use outside the
Library for a limited pericd, to author-
ized borrowers In YWashington, D. C., and
through inter-library loan to the general
public residing in other parts of the
country, in conformity with Loan Divi-
sion procedures. Books which are lent
for use outside of the Law Library read-
ing rooms must be charged in the Law
Library as well as in the Loan Dlvislon,
where a formal charge is made. (See
§ 301.5)

(¢) Reference inquirles, and requests
for service, which cannot be satisfied by
other lbraries or scholarly institutions
nearer the inquirer, may be submitted to
the Library of Congress which will re-
spond to them insofar and on such con-
d‘l)tlions as personnel can be made avail-
able.

§301.18 Offers of malerials for pur-
chase; evaluations. The Library solicits
offers of library materials (including
books, perlodicals, pamphlets, manu-
scripts, maps; vlews, muslc, recordings,
motion plctures, photographs, posters,
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fine prints, etc.). Printed lists or cata-
lo3s of lbrary materials offered should
be submitted in three to five coples, de-
pending on the numbar of subjects or
forms of material included. Typswritten
or manuscript lists should be submitted
in duplicate. Offers should specify au-
thor, title, place of publication, publisher,
date of publcation, whether or nof copy-
righted, edition note, series note, binding,
numbzr of pates or volumes, and price of
each item offered. All offers of matenal
and all other correspondence concerning
the acquisition by purchase of materials
for the Library’s collections (inciuding
Involces, statements, and questions con-
cerniny paymenf for material purchassd
by the Library) should ke addressed to:
Order Division, Library of Congress,
Washington 25, D. C.

Materials should not bz sent “on ap-
proval” unless spzcifically requested by
the Order Division.

Reference inquiries as to the probable
present cost and possible source for pur-
chase or sale of a specific book or cther
plece of Hbrary matenal should also b2
directed fo the above address. An exach
transcription of the tifle page and any
additional information such as edition,

.serles note or copyright date should be
submitted with the inquiry.

§301.19 Card distribution. Prinfed
cataloz cards are supplied under the pro-
cedures specified in the latest edition of
the Handbool: of Card Distribution, sup-
plemented by emendations in the bul-
letin, Catalozing Service, published by
the Library of Congress, Processing Da-
partment. Cards may be ordered by au-
thor and title or by serial number. Card
order slips required for this purpgse are
furnished to subscribers upon request.

Veaner W. Crare,
Acting Librarian of Congress.

[®. B. Doz, 43-11183; Filed, D22, 22, 1943;
8:53 a. m.}

DEPARTMENT OF THE INTERIOR

Bureau of Land Management
[5073; 10828; 1966031]
ALASKA

OPENING OF PUBLIC LANDS; FILING OF PLATS
OF TUNITED STATES SURVEYS; ALASKA
SATALL TRACT CLASSIFICATION NO. 3

DECEMBER 15, 1948.
1. The following-described public
lands. in Alaska, restored from with-
drawal by Public Land Order No. 5372
of December 15, 1948, will be opened to
application and other forms of appro-
priation on the dates and in the manner

provided 1n paragraph 4 of this order.

" PAXSOIr AND SUMIT LARTES

U. S. Survey No. 2696, lots 1 to 4, inclustve,
area 2.33 acres, on east shore of Paxson
Lake;

1see F. R. Doc. 48~11177, under Title 43,
Chapter I, Appendix, supra.
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T. 8. Survey No. 2637, lots 1 to 5, inclusivo,
area 2.3% acres, on cast schore of Paxcon
Lake;

U. S. Survey No. 2638, 1ots 1 9 §, Inclusive,
area 2.27 acres, on east chors of Paxcon Lake;

U. S. Survey No. 2633, lots 1 to 4, incluslve,
area 1.68 acres, on east chore of Paxcon Lake;

U. S. Survey No, 2700, lots 1, 2, and 3, area
3.67 acres, on northeasterly slde of Sume
mit Lake and Richardson Bighvay;

U. S. Survey No. 2701, lots 1 and 2, area
248 acres, on northeasterly side of Summit
Lake and Richard-cn Higaway;

T. 8. Survey No, 2702, 1ot 1 and 2, area 2,33
acres, on northeasterly side of Summit Laks
and south slde of Richardson Higaway:

U. S. SBurvey No. 2703, 1ot3 1, 2, and 3, area
3.13 acres, on northeasterly cide of Summit
Lake and southeast side of Richard-on BHigh-
Way;

U. 8. Survey o, 2704, lots 1, 2, and 3, area
6.98 acres, on east shore of Paxcon Lake and
west side of Richardson Highviay;

U. 8. Survey No. 2705, lots 1, 2, and 3, ocrea
7.64 acres, on east chore of Paxcpn Iake and
west slde of Richard-on Elizaway:

U. 8. Survey No. 2725, lots 1 and 2, nrea 323
acres, on east shore of Paxsin Lake and west
slde of Richardson Highway;

U. 8. Survey No. 2707, Iots 2 and 3, area
240 acres, on east shore of Paxzson Inke and
weest clde of Richardson Hizoway;

U. 8. Survey 1o, 2717, 1at3 1, 2, and 3, area
291 ocres, on east saore of Paxson Inke and
west side of Richard=sn Highwray.

The land at Summit Lalze lies approx-
mately 168 miles southeast of Fairbanks
via the Richardzon Highway and about
278 miles northeast of Anchorage via An-
chorage-Palmer, Glenn, and Richardson
Highways., PaxsonLake islocated aboub
seven miles south of Summit Lake. Tha
elevation at Summit Lake i3 about 3,000
feet, which is above timber line, and at
Paxson Lake about 2,700 feet.

Paxson Lake Is approximately 12 miles
Iong and from one-quarter fo one mile
wide, Summit Lake is sometwhat smaller.
Both are noted for frout fishing and
boating, Paxson Lake being better for
sport fishing. Big game hunting is goad
in the surrounding area, particularly
hear and caribou.

The land is level to very gently sloping
in topozraphy. The soil issandy and siit
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loam containing considerable gravel and
rocks adjacent to the highway and frozen
subsoil near the Igke shores. The cover
consists of scattered black spruce, willow,
and buckbrush. The land adjacent to
the lake shores is covered with & heavy
layer of moss.

2. Notice is given that the plats of the
above surveys and of lot 1, U, S. Survey
No. 2707, accepted on January 9, and
March 25 and 26, 1948, will be officially
filed in the District Land Office at
Anchorage, Alaska, effective at 10:00
a. m,, on February 16, 1949, Lot 1, U. S.
Survey No, 2707, 4.00 acres, was reserved
for public purposes by the public land
order mentioned in paragraph 1 hereof,

3. Pursuant to the authority contained
in 43 CFR 4.275 (b) (3) (Order No. 2325,
May 24, 1947 (12 F R. 3566) I hereby
classify the above-described unreserved
public lands as chiefly valuable for lease
or sale under the Small Tract Act of June
1, 1938 (52 Stat. 609) as amended July
14, 1945 (59 Stat. 467, 43 U. S. C. see.
682a), as home, cabin, camp, health, con-
valescent, recreational, or business sites.

4. 'This order shall become effective at
10:00 &. m. on February 16, 1949. At that
time the lands shall, subject to valid ex-
isting rights and the provisions of exist-
ing withdrawals, become subject to ap-
plication, petition, location, or selection
as follows:

(a) Ninety-day period for preference-
right filings, ¥or a period of 90 days
from February 16, 1949, to May 18, 1949,
inclusive, the public lands affected by
this order shall be subject to (1) appli-
cation under the Small Tract Act of June
1, 1938 (52 Stat. 609, 43 U. S. C. 682a) as
amended, by qualified veterans of World
‘War II, for whose service recognition is
granted by the act of September 27, 1944
(58 Stat., 747, 43 U. 8. C. 279-283) sub-
Ject to the requirements of applicable
law, and (2) application under any ap-
plicable public-land law, based on prior
existing valid settlement rights and
preference rights conferred by existing
laws or equitable claims subject to allow-
ance and confirmation. Applications by
such veterans shall be subject to claims
of the classes described in subdivision
2)

(b) Twenty-day advance period jfor
stmultaneous preference-right filings.
For a period of 20 days from January 27,
1949, to February 15, 1949, inclusive, such
veterans and persons claiming prefer-
ence rights superior to those of such vet-
erans, may present thewr applications,
and all such applications, together with
those presented at 10:00 a. m. on Feb-
ruary 16, 1949, shall be treated as simul-
taneously filed.

(¢) Date for non-preference-right fil-
ings authorized by the public-land laws.
Commencing at 10:00 a. m. on May 19,
1949, any of the lands remaining unap-
propriated shall become subject to such
application, petition, location, or selec-
tion by the public generally as may be
authorized by the public-land laws.

(d) Twenty-day advance period for
simullaneous mnon-preference-right fil-
ings. Applications by the ‘general public
may be presented during the 20-day
period from April 29, -1949, to May 18,
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1849, inclusive, and all such applications,
together with those presented at 10:00
a. m. on May 19, 1949, shall be treated as
simultaneously filed,

5. Veterans shall accompany their ap-
blications with certified copies of their
certificates of discharge, or other satis-
factory evidence of their military or
naval service. Persons asserting pref-
erence rights, through settlement or oth-
erwise, and those having equitable
claims, shall accompany their applica-
tions by duly corrcborated affidavits in
support thereof, setting forth in detail a1l
facts relevant to their claims.

6. Applications for tHese lands, which
shall be filed 1n the District Land Office,
Anchorage, Alaska,-shall be acted upon
in accordance with the regulations con-
tained 1n § 295.8 of Title 43 of the Code of
Federal Regulations (Circular No. 324,
May 22, 1914, 43 1. D, 254) {fo the extent
that such regulations are applicable.
Applications under the Small Tract Act
of June 1, 1938, shall he governed by the
regulations contained in Part 257 of that
Title.

7. The unreserved public lands will be
leased or sold in accordance with the
official United States Surveys, Nos. 2696
to 2707, inclusive, and No. 2717, Alaska.
‘The schedule of sale prices, which include
the cost of survey, will be on file in the
District Land Office at Anchorage. Cop-
ies of the plate showing the lots, one sheet
Jor each United States Survey, may be
purchased from that office at 50 cents
per sheet.

8. Lessees under the Small Tract Act
of June 1, 1938, as amended, will be re~
quired, within a reasonable time after
execution of the lease, to construct upon
the leased land, to the satisfaction of the
Director, Bureau of Land Management,
or other authorized officer, improvements
which, in the circumstances, are pre-
sentable, substantial, and appropriate for
the use for which the lease is issued. No
buildings may be constructed within 50
feet of any outside boundary of land in-
cluded 1n a small tract lease, without the
approval of the Director, Bureau of Land
Management.

Leases will be for the period requested,
not exceeding five years, at an annual
rental of $5.00 for home, cabin, camp,
health, convalescent, and recreational
sites, payable in advance for the entire
lease period. The rental for business
sites will be in accordance with a sched-
ule of graduated charges based on gross
income, with & minimum charge of $20.00
payable yearly in advance, the remain-
der, if any, to be paid within 30 days
after each yearly anmversary of the
lease. Leases will contain an option to
purchase clause, application for which
may be filed at or after the expiration of
one year from the date the lease is issued.

9; Inquiries concerning these lands
should be addressed to the District Land
Office, Anchorage, Alaska.

Mar1oN CLAWSON,
Director.

[F. -R. Doc., 48-11178; Filed, Dec. 22, 1848;
8:46 a. m.]

DEPARTMENT OF AGRICULTURE

Production and Marketing
Administration

FAIR AND REASONABLE WAGE RATES WITH
RESPECT 10 1949 Cror or Sucar Berrs

NOTICE OF HEARINGS AND DESIGNATION OF
PRESIDING OFFICERS

Pursuant to the authority contained in
subsections (c) (1) and (e) (2) of gection
301 of the Sugar Act of 1948 (61 Stat.
929), notice is hereby given that public
hearings will be held as follows:

At Detroit, Michigan, in Court Room
859 of the Federal Building on January
3, 1949, af 10:00 a. m.,

At Greeley, Colorado, in the Couneit
Room of the City Hall on January b,
1949, af 10:00 a. m.,

At Salt Lake City, Utah, in Room 230
of -the Federal Building on January 7,
1949, at 10:00 2. m., and

At Billings, Montang, in the Commer
cial Club Building on January 10, 1949,
at 10:00 a. m.

The purpose of such hearings 1s to re«
ceive evidence likely to be of assistance
to the Secretary of Agriculture in de~
terminfhg (1) pursuant to the provi-
sions of section 301 (¢) (1) of the sald
act, fair and reasonable wage rates for
persons employed in the production, cul-
tivation, or harvesting of the 1949 crop
of sugar beets on farms with respect to
which applications for payments under
the said act are made, and (2), pursuant
to the provisions of section 301 (¢) (2)
of the said act, fair and reasonable prices
for the 1949 crop of sugar beets to be
paid under elther purchase or toll agree«
ments by processors who, as producers,
apply for payments under the said act.
In the interest of obtaining the best pos-
sible information, all interested persons
are requested to appear to express their
views and present appropriate data in
regard to the foregoing matters.

Such hearings, after being called to
order at the time and places mentioned
herein, may be continued from day to
day within the discretion of the presiding
officers, and may be adjourned to a later
day or g different place without notice
other than the announcement thereof at
the hearings by the presiding officers.

Lawrence Myers, Ward S. Stevenson,
Anthony R. DeFelice, and Thomas H,
Allen are hereby designated as presiding-
officers to conduct either jointly or sever-
ally the foregoing hearings.

Issued this 21st day of December 1948,

[sEAL] CHARLES P BrANNAN,
Secretary of Agriculture.

[F. R. Doc. 48—11203; Flled, Deo. 22, 1948;
9:05 a. m.]

FEDERAL POWER COMMISSION
[Docket, No. G-1156]
Micu16AN-WIscoNSIN P1pE LINE CO. ET AL,
NOTICE OF APPLICATION

Dzcerper 16, 1948,
Michigan-Wisconsin Pipe Line Com-
pany, Michigan Consolidated Gas Cont~
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pany and -Austin Field Pipe Line Com-
pany, Docket No. G-1156.

Notice is hereby given that on De-
cember 2, 1948, Michigan-Wisconsin Pipe
Line Company (Michigan-Wisconsin) a
Delaware corporation, Michigan Consol-
1dated Gas Company (Michigan Consol-
1dated) a Michigan corporation and Aus-
tin Field Pipe Iine Company (Austin
Company) a Michigan corporation, each
of which has its principal place of busi-
ness at Detroit, Michigan, filed a joint
application for certificates of public con-
venience and necessity pursuant to sec-
tion 7 of the Natural Gas Act, as
amended, authorizing:

(A) Michigan-Wisconsin. 1. To con-
struct and operate six compressor sta-
tions on its main interstate natural-gas
transmission pipe line having a total of
48,000 horsepower. Such stations to be
1n lieu of two proposed stations, having a
total of 15,600 horsepower, previously au-
thionzed at Docket No. G-669.

2. To construct and operate a section
of its man nterstate natural-gas trans-
mission pipeline extending from the Mis-
souri River crossing near Rulo, Nebraska,
to the so-called “Wisconsin Junction,”
near Millbrook, Illinois, at a location
south of that heretofore authorized at
Docket No. G-669.

3. To construct and operate a section
of its main interstate natural-gas trans-
russion pipe line extending from a point
in the Hugoton field, near- Guymon,
Texas County, Oklahoma, to the so-called
“Wisconsin Junction” of 24-inch O. D.
steel pipe with 8ig-inch wall thickness in
lieu of the 26-inch steel pipe with 13-inch
wall thickness heretofore authorized at
Docket No. G-669. °

4, To operate, under lease from Michi-
gan Consolidated, the Austin and Good-
well storage fields, both in Miclugan, in-
cluding existing facilities therein and ad-
ditional facilities proposed to be con-
structed by Michigan Consolidated as re-
ferred to i paragraph (B) 1 hereof.

5. To operate, under lease from Michi-
gan Consolidated, an existing 8-1nch nat-
ural-gas transmission pipe line, approxi-
mately 13 miles 1n length, extending from
the Austin Field to the Goodwell Field.

6. To operate, under lease from Austin
Company, a 20-inch natural-gas trans-
mission pipe line, approximately 13 miles
mn length, extending from the Austin
Field to the Goodwell Field, which is
proposed to be ¢onstructed by Austin
Company as referred to in paragraph
(C) 1 hereof.

7. To operate,-under lease from Austin
Company, a compressor. station at the
Austin Field, including the presently in-
stalled compressor units having a total
of 3,000 horsepower and the additional
compressor units havang a total of 6,000
korsepower which Austin Company pro-
poses to install as referred to in para-
graph (C) 3 hereof.

8. To operate, under lease from Austin
Company, the existing dehydration plant
at the Austin Field and the dehydration
plant whheh Austin Company proposes
to construct at the Goodwell Field as re-
ferred to-in paragraph (C) 4 hereof.

9. To operate, under lease from Austin
Company, a check meter at the Austin
Field and a check meter at the Goodwell
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Field, both of which nre propascd to be
iffstalled by the Austin Company as re-
ferred to in paragraph (C) 5 hereof.

10. To install and operate a check
meter at the Austin Fleld manifold on
its natural-gas transmission pipe line.

11. To operate, under lease from Mich-
igan Consolidated, three existing meter-
ing and regulating stations located ot
the Austin Field on existing natural-fas
transmission pipe lines of Michigan Con-
solidated extending to Blg Raplds, Mus-
kegon and Grand Raplds, respectively.

12, To operate, under lease from Austin
Company, & metering and regulating sta-
tion to be located at the Austin Field on
the existing Austin-Detrolt natural-gas
transmission pipe Une, which station is
proposed to be constructed by Austin
Company as referred to in parasraph (C)
6 hereof.

(B) Michigan Consolidated. 1. To
drill 13 additional wells and to enlarge
the existing gathering system in the
Goodiwell Field, all of which are proposed
to be used by Michigan-Wisconsin in gas
storage operations as referred to in para-
graph (A) 4 hereof.

2. To operate its below-deseribed ex-
isting transmission pipe lines for the
transportation of natural gas in inter-
state commerce:

(a) A 4-inch and a 6-inch line, each
of which is approximately 8 miles in
length, extending from the Austin Field
to Big Rapids, Michigan.

(b) An 8-inch line approximately 53
miles in length extending from the
Austin Field to Muskegon, Michigan.

(c) Aline comprised of approxzimately
18 miles of 12-inch and approximately
42 miles of 10-inch pipe extending from
the Austin Field to Grand Raplds, Michi-
gan, and a 3-inch line approximately 15
miles in length extending from said 10-
inch line to Greenville-Belding, Michi-
gan,

3. To construct and operate a 4-inch
loop transmission pipe line parallel to the
first 9 miles of the Greenville-Bending
line mentioned in paragraph (B) 2 (¢c)
hereof.

4. To operate, under lease from the
Austin Company, the existing 24-inch
natural-gas transmission pipe line ex-
tending from the Austin Field approxti-
mately 140 miles to Detroit, for the trans-
portation of natural gas in interstate
commerce without restriction as to
source. (Michizan Consolidated was
previously authorized at Docket No.
G-918 to operate this pipe line for lim-
ited purposes.)

5. To operate, under lease from the
Austin Company, a 6-inch lateral trans-
mission pipe line approximately 17 miles
in length and a 12-inch lateral transmis-
sion pipe line approximately 26 miles in
length extending from said Austin-
Detroit line to Mount Pleasant and Ann
Arbor, Michigan, respectively. Such
laterals are proposed to be constructed
by the Austin Company as referred to in
paragraph (C) 2 hereof.

6. To operate, under Iease from the
Austin Company, o rezulator station to
be located at a point near Detrolt on sald
Austin-Detrolt line, which station Is pro-
posed to he constructed by the Austin
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Comnany as referred to in paragraph
(C) 7T hereof. ~

(C) Austin Company. 1. To con-
struct the 20:inch natural-gas trans-
mission pipeline referred fo In paragrapa
(A) 6 hereof, which is proposzd to b2
oparated by Michizan-Wisconsin.

2. To construct the Mount Pleasant
and Ann Arbor laterals referred to in
parazraph (B) 5 herzof, which are pro-
nozed to b2 opzrated by Michizan Con-
colidated.

3. To install additional compressar
units totalling 6,000 horsepower in the
station at the Austin Field, which is
proposed to bz operated by Michizan-~
‘Wisconsin as referred in paragraph (A)
7 hereof.

4. To construct a mnew dehydration
plant at the Goodwell Field, which 1s pro-
posed to bz opsrated by Michizan-Wis~
consin as referred to in paragraph (A) 8
hereof.

§. To install at the Austin and Goad-
well Fields the check meter referred to in
paragraph (A) 9 hereof, which are pro-~
posed to bz oparated by Michigan-Wis-
consin.

6. To construct at the Austin Field the
metering and rezulating station referred
to in paragraph (A) 12 hereof, which is
proposed to b2 operated by Michizan-
Wisconsin.

7. To construct at a site near Detroit
the rezulator station referred to in para-
graph (B) 6 hereof, which Is proposed fo
be operated by Michigan Consolidated.

The application states that Michigsan-
Wisconsin has found it necessary fo us2
24-inch pipz in the construction of its
transmission line rather than 26-inch
pipa, as heretofore authorized at Doclket
No. G-663, bzcaus2 of its inability to eb-
tain the larger size pipa or steel plate for
the fabrication thereof within the next
several years. Michigan-Wisconsin, it1s
sald, has made arrangements for the
purchase of steel plate and the fabrica-
tion thereof into pipe of 24-inch diameter
with a wall thickness of $j; inch. Aec-
cordingly, 1t proposes to operate thz
heavier 24-inch pipz line at a pressure
of 970 pounds which will provnide thz
came delivery capacity as the onginally
designed line of 25-inch diameter which
was to bz operated at a lower pressure.

The proposed relocation of the section
of Michizan-Wisconsin’s line extending
from the Missouri River crossing to the
“Wisconsin Junction,” according to the
applcation, will provide a better crozsing
of the Mississipp! River and will elim-
nate a numbar of river crossings in this
section.

Michigan-Wisconsin dozs not propasz
at this time to male any change 1n the
service which it has been authonzed to
render by the Commission’s orders at
Docket No. G-669. It estimates thatf dur-
inz the year 1951, which is expscted to
be the first full year of operation, the
requirements of its markefs will be an-
proximately 75 billion cubic feef. The
facilitles heretofore authorized by fhe
Commission, however, will have an
initial capacity of approximately 47 bil-
Hon cuble feet per year. Accordingly,
MMichizan-Wisconsin proposes to in-
crease the compressor capacity to b2 in-
stalled from 15,630 horsepcwer, as here-
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tofore authorized, to a total of 48,000
horsepower in order to enable delivery
of 715 bildon cubic feet per year.

The application refers to the fact that
Michigan-Wisconsin was granfed au-
thorization at Docket No. G-669 to op-
erate the Austin and Reed City Fields,
under lease from Michigan Consolidated,
for the storage of natural gas. Michi-
gan Consolidated, according to the ap-
plication, has since completed the ac-
quisition of necessary storage rights in
the Goodwell Field, also in Michigan,
Therefore, it is now proposed that Mich-
igan-Wisconsin, as part of its initial
project, will utilize the Austin and Good-
well Fields for storage purposes. The
Reed City Field will be held available for
subsequent use to meet expansion of the
storage requirements beyond the capacity
of the Austin and Goodwell Fields,

Michigan~Wisconsin proposes to ob-
tain its supply of natural gas from the
Phillips Petroleum Company pursuant to
agreements which were presented 1n evi-
dence in proceedings at Docket No.
G-669, In addition, the application
states, certain other acreage of gas re~
serves has been dedicated by Phillips to
Michigan-Wisconsin in a supplemental
agreement dated August 9,1948,

The estimated total over-all capital
cost of the Michigan-Wisconsin facili-
tles, as now proposed, is approximately
$88,000,000, according to the application.
<This cost is proposed to be financed by
the sale of $25,000,000 of common stock
to the American Light & Traction Com-
pany, and the sale of $66,000,000 of first
mortgage pipe line bonds to the Metro-
politan Life Insurance Company and the
Mutual Life Insurance Company of New
York. Such method of financing is said
to have been authorized by the Securi-
ttes & Exchange Commission.

The estimated cost of the proposed
construction by Austin Company is ap-
proximately $3,000,000, which is pro-
posed to be financed from advances to
the Austin Company by Michigan Con-
solidated, its parent.

The estimated cost of construction
proposed by Michigan Consolidated is
approximately $400,000 which is planned
to be financed from company funds.

Any interested State commission is re-
quested to notify the Federal Power Com-
mission whether the application should
be considered under the cooperative pro-
visions of § 1.37 of the Commission’s rules
of practice and procedure and, if so to
advise the Federal Power Commission as
to the nature of its interest in the mat-
ter and whether it desires a conference,
the creation of a board, or a jomt or con~
current hearing, together with reasons
for such request.

The application of Michigan-Wiscon-
sin Pipe Line Company, Michigan Con-~
solidated Gas Company and Austin Field
Pipe Line Company is on file with the
Commission and open to public inspec-
tion. Any person desiring to be heard
or to make any protest with reference to
the application shall file with the Fed~
eral Power Commission, Washington 25,
D. C., not later than 15 days from the
date of publication of this notice in the
FEDERAL REGISTER, & petition to intervene

NOTICES

or protest. Such petition or protest shall
tonform to the requirements of §1.8 or
§ 1.10, whichever is applicable, of the
Commission’s rules of practice and pro-
cedure,

[sEAL] Leow M. Foouavy,
Secretary,
[F. R. Doc. 48-11172; Filed, Dec, 22, 1948;
§:45 a. m.]

[Docket No. E~6178]
NanTAgALA POWER AND LIGHT CO.
NOTICE OF DECLARATION OF INTENTION

DECEMBER 17, 1948.

Notice is hereby given that Nantahala
Power and Light Company, of Franklin,
N. C., has made a declaration of inten-
tion pursuant to section 23 (b) of the
Federal Power Act (16 U. S. C. 817 t{o
construct a water power project in Jack~
son County, N. C., on the West Fork of
Tuckasegee River.

The proposed project (Tuckasegee)
would consist of a dam 425 feet long and
85 feet hugh located a2bout 0.7 mile down-
stream from the company’s Glenville
powerhouse and about 2.5 miles upstream
from Tuckasegee, N. C., g reservoir hav-
ing a usable storage capacity of 75 acre-
feet with a draw-down of 4 feet; a tunnel
2,100 feet long; a powerhouse contamning
one generating unit with rated capacity
of 3,600 kilovolt-amperes operating under
2 maximum gross head of 123 feet; a
transmission-line connection with the
bus system of the Glenville development;
and appurtenant facilities. The project,
when constructed, would supply addi-
tional energy to the company’s existing
electric system,

The Commission will investigate the

.proposed construction and determine

whether a license under the Federal Pow-
exr Act is required or whether the project
may be constructed merely upon compli-
ance with State laws.

[SEAL] Lron M. Fuquay,
Secretary.
[F. R. Doc. 48-11173; Filed, Dec, 22, 1948;

8:45 a. m.}

RAILROAD RETIREMENT BOARD

RAILROAD UNEMPLOYMENT INSURANCE
ACCOUNT

PROCLAMATION

s

In pursuance of the requurement con-
tained in the Railroad Unemployment
Insurance Act as amended by section &
(a) of Public Law 744, 80th Congress, 2d
Session (June 23, 1948} the Railroad Re-
tirement Board has determined, and
hereby proclaims, that the balance to the
credit of the Railroad Unemployment In-
surance Account in the Treasury of the
United States as of the close of business
on September 30, 1948, was $956,096,~
809.27.

In witness whereof the members of the
Railroad Retirement Board have here-
unto set their hands and caused its seal
to be affixed,

Done at Chicago, Illinols, this 13th day
0f December 1948.

[sEAL] F, C. SqQuire,
Acting Chairman of the Bourd,

J. G Lounsen,
Member

[F. R. Doc, 48-11171; Filed, Deo, 22, 1948;
8:46 a. m.]

DEPARTMENT OF JUSTICE

Office of Alien Property

AvuTHORITY: 40 Stat, 411, 56 Stat. 839, Pub,
Laws 322, 671, 79th Cong.; €0 Stat, 60, 926; 50
U. S. C. and Supp. App. 1, 616, B, O, 0193,
July 6, 1942, 3 CFR, Cum. Supp,, E. O. 0667,
June 8, 1945, 3 CFR, 12456 Supp,, E. O, D7€8,
Oct. 14, 1946, 11 F\. R, 11981,

[Vesting Order 2489]
PAULA STOEHR AND ALBERT STOCHR

In re: Real property, property insur-
ance policies and & bank account owned
by Paula Stoehr, and rights and interests
in real property owned by Albert Stoehr.,

Vesting Order 2489, dated October 26,
1943, as affirmed by § 500.41, as amended,
of the Rules of the Office of Alien Prop-
erty, Department of Justice, is hereby
amended to read as follows:

Under the authority of the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it 1s hereby found:

1. That Paula Stoehr and Albert
Stoehr, her husband, whose last known
addresses are Germany, are residents of
Germany and nationals of a designated
enemy country (Germany),

. 2. That the property described as fol-
ows:

2. Real property situated in Cuyahoga
County, Ohio, particularly described in
Exhibit A, attached hereto and by refer«
ence made a part hereof, together with
all hereditaments, fixtures, improve-
ments and appurtenances thereto, and
any and all claims for rents, refunds,
benefits or other paynients arising from
the ownership of such property, including
the dower rights and interests thereln
of the aforesald Albert Stoehr.

b. All right, title, interest and claim
of Paula Stoehr in and to the insurance
policies particularly described in Eshibit
B, attached hereto and by reference made
a part hereof, and

¢. All right, title, interest and claim of
Paula Stoehr in and to a certain bank
account in the Continental Industrial
Bank of Cleveland, Ohlo, which is due
and owing to, and held for and in the
name of Otto L. Fricke, Attorney-in-fact
for Paula Stoebr, including but not
limited to all security rights in and to
any and all collateral for such account
or portion thereof, and the right to
enforce and collect the same,

is property within the United States
owned or confrolled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which Is evidence of
ownership or control by Paula Stoehr
and Albert Stoehr, the aforesaid na-
tionals of a designated enemy country
(Germany),
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and it 1s hereby determmed:

3. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determunations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary 1n the national interest,

There 1s hereby vested the property
described 1n subparagraph 2-a hereof,
subject to recorded liens, encumbrances
angd other rights of record held by or for
persons who are not nationals of desig-
nated enemy countries, and

There 15 hereby vested the property
@described 1 subparagraphs 2-b and 2-c,
hereof.

All such property so vested to be held,
used, admnstered, liquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms “national” and “designated
enemy country”’ as used heremn and in
sad Vesting Order 2489 shall have and
had the meanings prescribed in section
10 of Executive Order 8095, as amended
by -Executive Order 9193, as amended.

Executed at Washigton, D. C,, on
December 15, 1948.

For the Attorney General.

[searL] Davip L. BAZELON,
Assistant Attorney General,
Director Ofiice of Alien Property.

B EXHIBIT A

All those tracts or parcels of land situated
in the County of Cuyahoga in the State of
Ohio, more particularly described as follows:

Parcel I. One-half interest in the property
situated in the Township of Orange, County
of Cuyahoga and State of Ohio, and known
as being Sub-lot No. 214 in the S. H. Klein-
man Realty Company’s “Woodmere” Subdivi-
sion of.a part of Original Lot No. 10 Tract
No. 2 Orange Township, as shown by the
recorded plat in Volume 49 of Maps, page 8 of
Cuyahoga County Records, and being 60 feet
front on the Southerly side of Kinsman Road
and extends back of equal width 300 feet deep
and contains 4132/10000 of an Acre of land,
as per sald recorded plat.

Parcel II. One-half interest in the property
situated in the Township of Orange, County
of Cuyahoga and State of Ohio, and known
as being Sub-lot No. 217 in The S. H. Kleln-
man Realty Company’s “Woodmere” Subdivl-
sion, of a part of Original .ot No. 10 Tract
No. 2, as shown by the recorded plat of sald
Subdivision in Volume 49 of Maps, page 8 of
Cuyahoga County Records. Said Sub-lot No.
217 has a frontage of 48.40 feet on the west-
erly side of Roselawn Avenue.and extends
back of equal width from the center of sald
Avenue 225 feet deep, as appears by said Plat.

Parcel III, “That certain tract or parcel of
land situated 1n the City of Cleveland, County
of Cuyahoga and State of Ohio and knovmn as
being Sublot No. 271 In The Continental
Realty Company’s Continental Park Sub-
dimision of part of original Warrensville
Township Lots Nos. 71 and 81, as shown by
the recorded plat in Volume 55 of Aaps, paga
40 of Cuyahogza County Records, and’ being
40 feet front on the easterly side of East 141st
Street, S. E., and extending back of equal
wdth 122 feet deep, as appears by sald plat,
be the same more or less, but subject to all
legal lnghways.

Parcel IV That certain tract or parcel of
land situated in the City of Cleveland, County

FEDERAL REGISTER

of Cuyaheza and State of Ohlo and knovmn
as belng Sublot No. 272 In The Contlnental
Realty Company’s Contincental Parii Sube
division of part of orizinal YWarrensville
Township Lots Nes. 71 and 81, as chewn by
the recorded plat in Volume 55 of 2faps, Page
40 of Cuynhoga County Records, and belngs 49
feet front on the easterly slde of East 141st
Street, S. E., and extending baclk of cjual
width 122 feet deep, 03 appears by sald plat,
ba the same more or less, but subject to all
legal highways.

Parcel V. That certaln tract or parcel of
land situated in the Clty of Cleveland, County
of Cuyahoza and State of Ohio and known
as being all of Sublots Nos. 1 and 2 In P.
O’Brien Re-Subdivision comprlsing sublots
Nos, 4 and 5 and part of sublots Nes. 83 to C4
inclusive in Eeys & Edwards Sub-division and
o part of sublots Nes, 1, 2 and 3 in Rogers,
O'Brlen, Mcllamara and 2f¢Glonis Re-subdl-
vision of sublots Nos, 10 to 79 inclucive of
sald Keys & Edwards Subdivislon of part of
orfzinal 100 ncre 1ot 170, 415, £ald sublot o, 1
i3 35 feet front on the westerly slde of East
80th Street, §9.28 fect deep on the northerly
line and 59.28 fect deep on the coutherly lina
and 34,93 feet wide on the rear. 8ald cublot
No. 2 Is 35 feet front on the westerly cide of
East 80th Street and extends back of equat
width §9.28 feet as nppears by sald plat, ba
the same more or 1ess, but subject to all 1ezal
highways.

ExHorr B

Fire insurance pollcy OH-INo. 6743 of North
River Insurance Company of New Yorlk, i3~
sued throush its local agent, the Guentaer
Insurance Agency, 7398 Eist 152nd Street,
Cleveland, Ohlo, in favor of the Estate of
Aary Perz, assured, or Paula Stozhr, assured,
providing coverage in the amount of £2,690
for the frame dwelling located at 2320-2522
East 80th Street, Cleveland, Ohto, for the
term commencing March 1, 1842 and explring
MMarch 1, 1945,

Fire Insurance pollcy OH-Io. 6733 of Iiorth
River Insurance Company of MNew York, i5-
sued through its lecal’ agent, the Guenther
Insurance Agency, 738 East 102nd Strect,
Cleveland, Ohilo, In favor of tho Estate of
NIary Perz, acsured, or Paula Stochr, acsured,
providing coverage in the amcunt of $2,000
for the frame dwelling located ot 2524-2523
East 80th Street, Cleveland, Ohto, for the
term commencing March 1, 1942 and explring
IIarch 1, 1845,

{F. R. Doc. 48-11132; Filed, Doc, 21, 1348;
9:00 o, m.]

NIax Lecrere & Cro Lo,

NOTICE OF INIENTION TO RETURI VCSIED
PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intentfon to
return, on or after 30 days from the date
of publication hereof, the following
property located in Washington, D. C.,
including all royalties accrued there-
under and all damages and profits re-
coverable for past infringement thereof,
after adequate provision for taxes and
conservatory expenses:

Claimant, Claim No., and Properly

ITax Laclere & Cle Ltd, (Libratrle Armand
Colin) 103, Boulevard Saint-2ilichel, Paris §°
France, 32510; "property to the extent ovmed
by claimant immediately prior to the vesting
thereof, deseribed in Vesting Order 1o, 3133
(8 F. R. 6164, June 13, 1844; 8 P. R. 13763,
November 17, 1944) relating to the lterary
works “Historie Da Franc?, Coura Elemen-
talre” and “Historle D3 France, Cours
Moyens” (listed in Eshibit A of £atd vesting

8233
crder), includiny royalties portaining thereto
in the amount of §718.72.

Executed at YWashington, D. C., on D2-
cember 15, 1943.
For tqf: Attormey Gzneral.

[sraL] Davi L. Bazeron,
Assistant Attorney General,
Director, Office of Alien Propzriy.

IF. R. D32, 48-11133; Filed, Dzc. 21, 1943;
9:01 a. m.]

[Vesting Order 12323]
Anzow Braus

In re: United States Latters Patent INo.
2,085,161 owned by Anton Kraus.

Under the authority cf the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investization, it is hereby found:

1, That Anton Xraus, whose Ilast
known address is Germany, Is a resident
of Germany and a national of a for-
elon country (Germany)

2. That the property describzd as fol-
lows: All rizht, title and interest, mnclud-
ing all accrued royalties and all damages
and profits recoverable at 1aw or in equity
from any person, firm, corporation or
government for past infrinzement there-
of, in and to the following Unitfed States
Letters Patent:

Patent No., Date of Issus, Inventor, and Titlz

2,033,161, 6-23-37, Anton Kraus, Exerclsing
Davica.

is proparty of the aforesaid national of
a forelzn country (Germany).

All determinations and all action re-
quired by law, includinx approprizate con-
sultation and certification, having bzen
made and taken, and, it bzing deemed
necessary in the natfonal inferest,

There is hereby vested in the Attorney
General of the United States the prop-
erty describzd above, fo b2 held, used,
administered, liquidated, sold or ofher-
wise dealt with in the interest of and for
the benefit of the United States.

The term “national” as used herein
shall have the meaninz prescribzd in
section 10 of Executive Order 9193, as
amended,

Exzecuted at Washington, D. C,, on
November 12, 1948.

For the Attorney General.

[szacl Davio Y. Bazeroxn,
Assistant Attarney General,
Director, Office of Alien Property.

[P. B. Doz, 48-1118); Filed, Deec. 22, 194S;
8:53 a. m.]

{Vesting Ozder 124531

Hemwmice Connap BIERWIRTHE AND
Hanvarp Trost CO.

In re: Trust Agreement dated Septem-
ber 29, 1939 bztween Heinrich Conrad
Blerwirth, settlor, and Harvard Trust
Company, trustee. Filz D-23-5203 G-1,
B, T. Sac. 1501,

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
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utive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:
1. That Winfried (Winifried) Xoepke,
Waltraut Koepke, Dora Foerste, Wilmut
(Willlam) Foerste, Helmut Foerste, Ar-
tur (Arthur) Foerste, Mile Foerste, Weér-
ner (Werirr) Foerste, Gunter Foerste,
Elsa Rahlf, Nite Rahlf, Heine Rahlf, Mile
Kruse, Lene Ehler, Willi Ehler, Conrad
Ehler, Karl-Heinz Ehler, Anna (Anne)
Ehler, Jan Kruse and Eike Kruse, whose
last known address is Germany, are resi~
dents of Germany and nationals of .a
designated enemy country (Germany)
2, That all right, title, interest and
claim of any kind or character whatso-~
ever of the persons named in-subpara-
graph 1 hereof, and each of them, in and
to and arising out of or under that cer-
tain trust agreement dated September
29, 1939 by and between Heinrich Con-
rad Bierwirth, settlor, and Harvard Trust
Company, trustee, presently being ad-
ministered by Harvard Trust Company,
Trustee, Cambridge, Massachusetts,

is property within the United States
owned or controlled by, payable or de-
Jiverable to, held on behalf of or on
account of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid nationals of a designated enemy
country (Germany),

and it is hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are
not within a designated enemy country,
the national interest of the United States
requires that such persons be treated
as nafionals of a designated enemy
country (Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

‘There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C, on
December 3, 1948,

NOTICES
For the Attorney General.
[sEar] Davip L., BAZELON,

Assistant Atlorney General,
Director Ofiice of Alien Property.
[F. R. Doc. 48-11190; Filed, Dec. 22, 1948;
8:63 a. m.]

o
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[Vesting Order 12500]
EKARL W. HIERSEMANN

In re: Debts owing to Karl W. Hierse-
mann. F-28-25766-C-1, F-28-25766-
C-2, F-28-25766-C-3.

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Karl W. Hiersemann, the last
known address of which is Konigstrasse
29, Leipzig, Germany, is a corporation
partnership, association or other business
organization, organized under the laws
of Germany, and which has or, since the
effective date of Executive Order 8389, as
amended, has had its principal place of
business in Leipzig, Germany, and s a
national of a designated enemy country
(Germany)

1 2. That the property described as fol«
ows:

a. Those certain debts or other obliga-
tions owing to Karl W. Hiersemann by
the City of Boston, (Library Depart-

.ment) Copley Square; Boston, Massa-

chusetts, in the ageregate amount of
$456.12, as of September 11, 1947, a por-
tion of which is represented by a check
drawn by the aforesaid City of Boston, on
the National Shawmut Bank of Boston,
Boston, Massachusetts, payable to the
aforesaid Karl W. Hiersemann, dated De-
cember 19, 1939, numbered 45,900 in the
sum of $355.73 and presently in the cus-
tody of the aforesaid City of Boston (Li-
brary Department) a portion of which is
represented by an account payable in the
amount of $10.63 for books shipped on or
about April 16, 1941, and a portion of
which is represented by an account pay-
able in the amount of $89.76 for books
shipped on or about March 27, 1940, to-
gether with any and all acc¢ruals to the
aforesaid debts or other obligations and
any and all rights to demand, enforce
and collect the same, and any and all
rights, anto, and under, including the

right to presentation of and collection
of the aforesaid check,
b. THat certain debt or other oblign-

tion owing to Karl W. Hiersemann by the .

University of Michigan Law Library, Ann
‘Arbor, Michigan, in the amount of $40.06
as of December 31, 1945, together with
any and all accruals thereto, and any
and all rights to demand, enforce, and
collect the same, and

c. That certain debt or other obliga-
tion owing to Karl W, Hiersemann by the
Unlversity of Chicago, 5750 Ellis Avenue,
Chicago, Illinois, in the amount of $9.44,
as of December 31, 1945, together with
any and all accruals thereto, and any
and all rights to demand, enforce and
collect the same,

is property within the United States
owned or controlled by, payable or de~
liverable to, held on bhehalf of or on ace-
count of, or owing to, or which is evidenco
of ownership or control by, the aforesald
national of a designated enemy country
(German),

and it is hereby determined:

3. That to the extent that the porson
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United Stateg
requires that such person be treated s a
national of & designated enemy country
(Germany)

All determinations and all action re-
quired by law, including spproprinte
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national ine
terest,

There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, to.be held, used,
administered, liquidated, sold or other«
wise dealt with in the interest of and for
the benefit of the United States,

The terms “national” and “designated
enemy country” as used herein ghall
have the meanings prescribed in section
10 of Executive Order 9193, as amended,

Executed at Washington, D. C, on
December 3, 1948,

For the Attorney General,

[seaLl Davip L. Bazoion,
Assistant Attorney General,
Director, Ofiice of Allen Property.
[F. R. Doc. 48-11181; Filed, Decc. 22, 1048;
8:563 a. m.]



